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Information from Appropriation Accounts of licence fee income granted to
R

TE over the last ten yvears.

Year Grant to RTE
1989 £45,378.294
1990 £46,815,000
1991 £49,663.000
1992 £49,075,000
1993 £50,598,000
1994 £50,473,000
1995 £51,247,000
1996 £55,336,000
1997 £62,124,000
1998 £62,412,186

Grant-in-Aid to RTE in respect of Teilifis na Gaeilge.

Year Current Expenditure Capital Expenditure
1996 £3,250,000 h £12,200,000
1957 £10,204,000 £200,000
1998 £11,630,000 £400,000

1999 (Estimate provision) £14,000,000 £1,200,000
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ACCOUNT of the sum expended, in the year ended 31st December, 1989,
compared with the sum granted, for the salaries and expenses of the
Office of the Minister for Communications, and certain other
services administered by that Office, and for payment of certain

grants and grants-in-aid.

. Vete 36 COMMUNICATIONS

Expenditure compared

Surplus of Gross Estimate
aver Expenditure
£273,525-

with Grant !
Service Grant Expenditure I
Less than | More than r
Granted Granted
£ £ £ £ ]
A.l.-=Salaries, Wages and AIlowanc_es 961,000 843,274 117,726 —
A2 —Consultancy Services ... ... 11,000 — 11,000 —
A.3—Commissions and Special Inquiries... 10,000 784 9,216 — f
B.l.—Travelling and Incidental Expenses... 227,000 180,190 46,310 —_
B.2—0Office Machinery and other Office '

Supplies ... .. .. .. .. .. 96,000 52,865 43,135 —
B.3.—Office Premises Expenses 45,000 36,716 12,284 —_
B.4—Postal and Telecommunications Services 35,000 44,035 — 9,035
C.1.—Equipment, Stores 2nd Maintenance 124,000 172,659 - 48,638
C.2—Payments arising from approval of

Teiecommunications Terminal Equip-

ML e e 10000 | — 10,000 — !
D.1.—Graxt to Radio Telefis Eireann from |

Broadcasting Licence Fees (Grant- . o

in-Al) .. .. o .o . ... | 45,513,000 | 45,378,294 134,706 — .

. [
D.2—@Grant to Radio Telefis Eireann from _ i

Relay Licence Fees (Grant-in-Aid) ... 630,000 630,000 -_— — J
D.3.—~Independent Radio and Television

Commisston—Administration and [

General Expenses (Grant-in-Aid) .., 349,000 349,000 - — ,
E.—Payment to An Post for collection of f

Broadeasting Licence Fees v e | 5,500,000 5,500,000 e ~— l
F.~—Subscriptions to International Organi- . !
SALOTS v« con e e e . | 250,000 | 303,588 — 53,588 |
G.—Liabilities arising from the re-organi- I
sation of the Postal and Telecommuni- f
cations Services ... ... ... ... ... 1,000 1,070 -— 70 ,
GRross TOTAL £ | 53,766,000 | 53,492,475 384,877 111,352 I

i‘
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Yote 36 .

Expenditure compared
with Grant

Service Grant Expenditure
Less thar | Mote than
Granted Granted

£ £ £ £
o Estimated Realised |Surplus of Appropriations
Deduct— in Aid realised
H.—Approprations in Aid ... ... ... 52,234,000 | 52.765.677 £531,677

Total Surplus to be
surrendered
NeT Totar . £ 1,532,000 726,798 £805,202

EXPLANATION OF THE CAUSES OF VARIATION BETWEEN EXPENDITURE AND GRANT

A.l—The saving arose because the additional posts for which provision was made in the estimate did
not matertalise,

A.2.—The saving was dug to expected expenditure on consultancy services not being undertaken due to
staff shortages.

A.3.—The Broadcasting Complaints Commission had fewer meetings than expected during the year
which resulted in a saving on the subhead.

B.1.—The saving was due 1o expenditure on attendance at international meetings and on interaal travel
associated with radic frequency management being less than expected.

B.2—The saving arose because expenditure on the provision of office equipment was not as great as
anticipated. . :

B.3.—The saving arose from an oversstimation of these expenses which in previous years were provided
by the Office of Public Works.

B.4.—The excess was due to telephone charges being greater than anticipated. .
C.1.—The excess was due 10 the need to purchase specialist radio monitoring equipment.”

C.2~Expenditure under this subhead is in respect of the expected agency costs of developing type
approval specifications on behalf of the Department. Development work in 1985 did not involve
any payment to cutside agencies.

F.~—The excess was due to additional subscriptions to international organisations,

G.-—The excess arcse because, due to the nature of the subhead, accurate forecasting of the expenditure
is not pessible, :

APPROPRIATIONS IN AID .
Estiated Realised

1. Recoupment from the EC of air fares in respect of official travel, ... 3*.:2,000 2£1.833
2. Wireless Examination Fees and Transmitting Permits .., ... .. ... 400,000 350,560
3. Receipts from Broadcasting and Relay Licence Fees ... ... ... ... 5 1,004,060 50,951,517
4. Telecommunication Licence Fees ... ... ... ... .. . oo .. 181,000 46,275
5. Miscellaneous receipts 557,000 1,220,092
6. Receipts from MMDS operators ... ... .. . oo e e .. 60,000 175,400

£52,234’,090_ £52,765,677
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Appendix

. Broadcasting Authority Act, 1960,

Broadcasting Authority (Amendment) Act, 1964.
Broadcasting Authority (Amendment) Act, 1966.
Broadcasting Authority (Amendment) Act, 1971.
Broadcasting Authority (Amendment) Act, 1973,
Broadcasting Authority (Amendment) Act, 1974.
Broadcasting Authority (Amendment) Act, 1976.
Broadcasting Authority (Amendment) Act, 1979.
Rgdio and Television Act, 1988,

Broadcasting Act, 1990.

Broadcasting Authority (Amendment) Act, 1993,

Net television licence fee granted to RTE over the last 10 years p'lus grant-in-aid to RTE in
respect of Teilifis na Gaeilge since 1996,

RTE Annual Report and Accounts for 1993.
RTE Annual Report and Accounts for 1994,
RTE Annual Report and Accounts for 1995.
RTE Annual Report and Accounts for 1996,

RTE Annual Report and Accounts for 1997,




Our ref: 81/54-X/9¢
Your Ref: D/51775

Mr. M. Power

Director

Directorate General IV - Competition
European Commission

Rue de 1a Lo;j

8-1049

Brussels

Belgium.

Alleged fringements of Articles 92 -94 of the EC Treaty in reference to State
funding granted to RTE and Teilifis na Gaeilge,

Dear Mr., Power



outstanding balance including interest of advances made to it from the Exchequer up
to 1981 in respect of capital works associated with the development of the service. In
1993, under the terms of the Finance Act, 1993, RTE paid £13.4m. to the Exchequer.

The further information which you have asked for is being prepared as are our
observations on the complaint. These will be sent as soon as they are available.-

Yours sincerely
Brian Millane.

Broadcasting Division.
17 May 1999
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Brussels,
D(99)

Subject: State funding of RTE and TunaG - alleged infringements of Articles 92-94
of the EC Treaty

Ref.: Your letter of 7 May, 1999

B . Wlleve

/

Dear Mr. Grant,

With reference to your letter of 7 May 1999, by which you requested an extension of the
due date for the delivery of the information, I have the honour to inform you that the

Commission services agree o postpone suck date to next Fune 15%, 1999,

Yours sincerely,

M\

Martin Power
Director

(e
‘ ™)
Mr Michael Grant (L/l‘& k2 ‘D

Assistant Secretary

Department of Arts, Heritage, | w

Gasltacht and the Islands . 7 "
Mespil Road e ) fisw ]

Dublin 4 - e
TRELAND 70 2T~ i

Mﬁ/‘{ﬁ gt “1
i 2
pil MMHA/“’

Rue de la Loi 200, B-1049 Bruxelles/\Watstraat 209, B-1048 Brusse! - Belgiuen - Office: 5/86 W L5 ¥ ’ m\'_bﬂ,\

Telephone: direct ling (+32-2)295.54.36, exchange 299.11.11. Fax: 296.95.80 A )
Telex: COMEU B 21877. Telegraphic address: COMEUR Brussels. j'*’ .!T ff’/"’ .
| -- Yl

i



Our Ref': S1/54-X/99

Mr Bob Collins.,
Director General, -
Radio Telefis Ei_realm,
Donnybrook,

Dublin 4,

Dear Director General,

Br?ad sting Division

/- June 1999



Facsuimhir 01 208 3074

Radio Teleffs Eireann

5n bPriomh-Sticirthi {M” Baile Atha Cliath 4, fire
6n bPriomh-Stiirthsir ) .

Teileafon 01 208 2744
from the Director-General A\W - o

9-\’1 Dublin 4, Ireland
Telephone 01 208 2744

11th June 1999 Telefax 01 208 2074

Mr Michael Grant y\{ 'l"Y\b\oko\

Assistant Secretary

Department of Arts, Heritage, Gaeltacht and the Islands
“Dan Aimhirgin”

Mespil Road

Dublin 4

Dear Mr Grant

| refer to our meetings and discussions arising from the communication from
the European Commission on the matter of public funding to RTE and Teilifis
na Gaeiige.

You will be aware of, and in possession of, all of the financial accounts for
RTE in respect of Svery year up to and including 1998. You will, of course,
also be aware of the fact that no loans are outstanding from the State to RTE,
that any Exchequer Advances from the earlier years of the Authority’s
existence have been repaid with interest and that no grants for any purpose,
other than the payment of the licence fee income, have been made to RTE
with the single exception of the provision of funds for the establishment of
Teilifis na Gaeilge which funds represented the amount of income earned by
RTE in excess of the statutory limit on advertising revenue impesed by the
Broadcasting Act 1990.

The legislation establishing RTE provided for the funding of the broadcasting
seivice to be jointly drawn from licence income and commercial revenue. It
was envisaged in the legisiation and it has always been the practice of the
Authority that these income sources together funded the discharge by the
Authority of the responsibilities imposed upon it and covered the totality of the
programme schedules which comprise the public broadcasting service
provided by RTE. RTE has serious reservations about any approach which,
in effect, construes a programme schedule as a set of separate economic
transactions some of which are considered to be in discharge of a public remit
and others which are not so considered. RTE’s view is and always has been
that it is the totality of its service and the construction of its programme
schedules which are the measure of the pubiic character of that servica.



Nevertheless it is possible to identify a range of responsibilities which have
been identified for RTE whether by statute, by Government decision or by
established policy and practice. These responsibilities, which include the
following, are clearly purposes to which it is proper to appiy licence income.

N The Act establishing the Authority requires it to “establish and
maintain a national television and sound broadcasting service”
(1960: Section 16 (1) ). This involves the provision, development
and maintenance of all the facilities and services hecessary for
such purpose. :

(if) The same Act clearly requires that the Authority maintain and
operate a transmission network to provide its services to the
citizens of the State (1960: Section 18 (2) (a) ).

(i)  ltis clearly the intention of the Broadcasting Acts that RTE
provides a comprehensive, objective and impartial hews service
on radio and on television (1960: Section 18 (f). Section 18 (1)
as amended by the 1976 Act).

(iv}  The Authority assumed responsibility for the orchestras upon its
establishment and has developed and enhanced their roles
while establishing a range of other performing groups within the
organisation and supporting performing groups and a wide range
of other cultural activities outside RTE.

(v)  The Authority established and has maintained and developed
Raidié na Gaeltachta, a service on which no advertising is carried,
as an expression of its own plans for the development of
broadcasting and in line with expressed Government policy (1872).

(vi)  The Authority is required to make available specified sums of
money for the purpose of the commissioning of independently
produced television programmes (1993: Section 4)

{vi(y ~ The Authority provides a range of services for TnaG, including the
provisicn of the equivalent of one hour's programming per day,
in response to a specific Government decision of 1993,

(viii) The Authority has estabiished Lyric FM as a music and arts
channel which began transmission on 1st May 1999.

In addition to the foregoing and as noted above, the Authority broadcasts a
comprehensive range of programmes on radio and television in discharge of
its responsibilities to provide such services for the audience.



in this overali context account should be taken of the following.

(i) The time available for advertising on RTE and on independent
broadcasting services are significantly different one from the other

* In respect of radio, RTE has an average of 4 ¥2 minutes per
hour. Independent commercial stations, national and local, have
an average of 9 minutes per hour

* in respect of television, RTE has an average of 6 minutes per hour.
The independent commercial broadcaster has 9 minutes per hour.

(i) The other fact to be borne in mind is that in the provision of
transmission services for TV3 and Today FM, RTE made all of the
necessary capital investments to provide such transmission services

" and negotiated a range of charges which are distinctly different from
those which would have obtained in a purely commercial relationship.
The negotiation of the charges included a range of discussions with
the Independent Radio and Television Commission. Moreover, in
respect of the charges to Today FM, RTE has agreed to significant
deferral of some of the costs involved. ‘

| believe that the foregoing sets out with clarity the extent of the tasks,
additional to its general programme services, which RTE discharges on foot
of statutory requirement or Government decision and clearly indicates that
licence funding is entirely justified by the fulfilment of the public service
obligations imposed upon the Authority.

Yours sincerely

Bob Collins
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Radio Teleffs fireann

M| . .
U‘;{ Baile Atha Cliath 4, Eire

6n bPriomh-Stitirthoir NA Teileafén 01 208 2744
from the Director-General t\m kS o Facsuimbhir 07 208 3074

A,( Dublin 4, Ireland
f,/\’? Telephone 01 208 2744
Telefax 01 208 3074

24th June 1969

(ABA
Mr Michael Grant K( 9‘4\ \

Assistant Secretary

Department of Arts, Heritage, Gaeltacht and the Islands
“Dun Aimhirgin”

Mespil Road

Dubiin 4

Dear Mr Grant
I refer to my letter of 11th June.

On re-reading the lefter, it is possible that it could be open to misconstruction.
The reference to the absence of grants, with the exception of that for the
establishment of Teilifis na Gaeilge, was intended to refer to the ten-year
period in respect of which specific information had been sought in the
Commission's letter. It is, of course, the case that in respect of the
establishment of the Raidis na Gaeltachta FM network in 1972 and the
Tullamore medium-wave transmitter in 1975, grants were made available to
RTE in respect of part of the capital costs involved. In respect of Raidié na
Gaeltachta, this was done in furtherance of a Government decision fo
establish this service and in the case of the Tullamore medium-wave
ransmitter, it was dons with 2 view o securing access toc RTE Radio {now
Radic 1) for as many people as possible in Britain.

Finally, Exchequer payments made in respect of Teiiifis na Gaeilge are,
technically, made to RTE but are expended by Seirbhisi Theiiifis na Gaeilge
exclusively for the purposes of ThaG.

Yours sincerely

Bob Collins
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Mr. Bob Collins,
Director General,
Radio Telefis Eireann,
Donnybrook, '
Dublin, 4.

Confidential
22 August, 1999,

Dear Bob,

I am writing with further reference to our correspondence and discussions
concerning the complaint to the European Commission regarding State
funding for RTE and Teilifis na Gaeilge.

In order to prepare a definitive reply to the Commission this Department
has been in consultation with the Attorney General’s Office, which has
certain responsibilities in the matter. I am enclosing herewith copies of
the correspondence that has been exchanged to date with that Office. As
you will see there are many angles to the way in which the part funding of
RTE by way of the grant-in-aid equivalent to net receipts from television
licence fees may be viewed. I would welcome any observations you may
have that might help to clarify or address the issues raised by the Attorney
General’s Office.

I'look forward to hearing from you.

Yours sincerely,

&

(Michael Grant)
Assistant Secretary



Radio Teleffs Eireann

Baile Atha Cliath 4, Eire
Teileafén 01 208 2538
Facsuimhir 01 208 2082

dn Stidrthéir Bainistiochta - Eagrichan agus Forbairt

from the Managing Director - Organisation and Development

Dublin 4, Ireland
Telephone 07 208 2538

f,
01 October 1999 Telefax 01 208 2082

Brian Millane

Principal Officer

Department of Arts, Heritage, Gaeltacht and the Islands
Din Aimhirgin

43/49 Mespil Road

Dublin, 4

Dear Brian

Further to our brief conversation following Wednesday's Project Management Group
meeting, I would like to express RTE's disappointment at the reluctance of the Attorney
General's office to agree to our proposal for tripartite meeting. We proposed such a
meeting to ensure that everyone involved could be clear about all of the issnes and allow,
thereby, RTE to provide all the background information and statistic data to meet the
Commission’s requirement for all relevant details. This meeting would have had the
further benefit of permitting all parties to shape the principal submissions in a uniform
manner.

RTE now finds itselfin the unsatisfactory situation of being directly affected by a
complaint whose precise terms are known only to officials of the Commission who have
reflected the substantive issues as they construe them to the Government. RTE must
therefore attempt to assist the Department and prepare its position while having to rernain
at several removes from the core of the matter. It has to be said that this causes us
serious difficulty and reinforces our view that we will have no alternative but to make
direct representations on our own behalf to the Commission.

We do recognise the need to continue and accelerate the process of addressing the issues
both implied and explicit in the correspondence between the European Commission and
the Government and we are available to meet at your earliest convenience,

Yours sincerely

Liam Miller

c.c.  Director-General )
Elanor Bleahene, Solicitor RTE ] _
Adrian Moynes, special Assistant to the Director-General
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