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Foreword by Taoiseach, Bertie Ahern T.D.

Irelandlhaslenjoyedirecordleconomicigrowthlinlrecentlyears,lgrowinglbyloverii50%!
sincell992.INeverlinlourlhistory’haslourlenergylpolicylbeenlsolimportant,inotionlylduel
tolitsIrolelinifuellinglthelenginelofitheleconomy,but’alsolgivenlitsicentralitylinlhowlwel
managelandiprotectiourlenvironmentlandlresponditolclimatelchange.lInlthiscontext,]
energylpolicylandlenvironmentallpolicylarelseenlasitwolsideslofithelsamelcoin.

ThelGovernmentlisicommitteditolensuringlthatlsustainableldevelopmentiunderpinsl
futurelpolicylformation,lrightlacrossithelpolicylspectrum.[ThislisIneatlylcapturedlinl
thelrecentlylpublishedINationallDevelopmentIPlanl2007-2003:I Transforminglireland:]
Deliveringlalbetteriqualitylofilifelforiall.[ThisImeansithatiwelwillitakelaccountlofithel
needslandiwell-beinglofiallloflouricitizens:Inotlonlyitodaylbut’alsolinto’futurelgenerations.

Thoselneedslincludelprovidingimodernlinfrastructure,isustaininglourleconomiclprogressiandisupporting!
meaningfullemploymentiopportunities./Theylalsolincludelensuringthatiwelhavelcertaintyloflenergylsupplyl
atlcompetitivelcosts.lAndlabovelalllittmeansiensuringithatiweltakelthelstepsinecessaryltodayltolprotectiand]
preservelourienvironmentiforitomorrow.

Gettinglthelbalancelrightlisinotlalwaysleasy..Butltherelarelstrongllinkageslandiclearlareaslofloverlapl
betweenlourlenergyineedslandllookinglafteriouricitizens.limprovedienergyleffciencylislgoodiforiconsumers,]
goodforitheleconomylandigoodiforithelenvironment.[Similarly,lalternativelenergyisourcesihelpltolbroaden]
thelsupplylbase,lunderpinninglsecuritylofisupplylwhilstireducinglharmfullemissionllevels.

Consequently,/welhavelembeddediclearisynergiesibetweenlthisWhitelPaperlandlouriforthcominglNationall
ClimatelChangelStrategy.[Thelexpansionlinlourleconomylandipopulationlhasicontributeditolithel25%lincreasel
inllreland’slgreenhouselgasiemissionsloverithelpastiiSlyears.[Climatelchangeldueltolincreasedigreenhousel
gaslemissionslisinowlrecognisedlasiperhapsithelmostlisignifcantipolicylissuelinternationally./Whilelinllreland?
welhavelmadelsignifcantliprogresslinidecouplingleconomiclgrowthifromiemissionllevels,iwelcanlandimustidol
moreltolensurelthatlourleconomicldevelopmentiisienvironmentallylsustainablelwhilelremaininglinternationallyl
competitive.[Howlwelgeneratelandluselenergylisialkeylelementlinithatlprocess.

Recognisingtheselchallenges,thelprimarylobjectivesiofiourlenergylpolicylasisetioutlinithisiWhitelPaperlare:[
securitylofisupply,lenvironmentallsustainabilitylandleconomicicompetitiveness.[ThelWhitelPaperisetsiout]
clearlactions,ltargetsianditimeframesitolmeetitheselinterlinkedlobjectives.

This,linlturn,lrequireslalsystematicl“wholelofiGovernment’lapproachitolallldecisionslinithelarealoflwider]
energylpolicy.[ThisiWhitelPapericopperfastensithelGovernment’'sicommitmentitolsustainableldevelopment]
aslsetloutlinl Towards2006landlthelNationallDevelopmentIPlani2007-2003,landldetailslalcomprehensivel
rangeloflactionslanditargetsitolful fllithati‘commitment.

Takenltogether,ithelWhitelPaper,thelrecentlyllaunchedlBioenergylStrategy,thelforthcomingIClimatelChangel
StrategylandlthelimminentINationallEnergylEffciencylActionIPlanlprovidelalcomprehensivelsuitelofipolicyl
initiativesiwhichiwilllcontributeltolenvironmentallsustainabilitylwhilstlat'thelsameltimeldeliveringlreliable,]
competitivelylpricedlenergytolbusinessesiandiconsumers.lInfaddition,lthelmeasureslinlthelWhitelPaperl]
willlfurtherlassistltheldevelopmentlofithelSinglelElectricity!Marketlonithislisland.

Welowelitltolthelnextlgenerationltolbelchallenging,lambitiouslandifarsightedlinithelgoalsiwelsettoday.]
Buildinglonithelfoundationloficontinuedlsociallpartnershiplandlourlsoundleconomiclandlsociallpolicy’
platformlaslevidencedlinithelNationallDevelopmentiPlan,[thelWhitelPaperiprovideslalcentrallcontributionltol
ensuringlthatllreland’slcurrentlsuccesslicanlbelsustainedlandlbuiltionlintolthelfuture,landlthatiwelconstantlyl
strivelforlalbetteriqualitylofilifelforfall.

Bertie Ahern T.D.,!
Taoiseach




Foreword by the Minister for Communications,
Marine and Natural Resources, Noel Dempsey T.D.

ThisIWhitelPaperisetsioutithelroadmaplbywhichiwelwilllsteerllrelandtolalnewland]
sustainablelenergylfuture.

Mylvisionlforithellrelandiofl2020linlenergyitermslisiambitious,challenginglandloptimistic.

ItlseeslIrelandlaslalfully’sustainable,secure,leffcient,laffordablelandicompetitivel
all-islandlenergylmarket.[Thisiwilllhavelbeenlachievedibylenergylpolicyldirections]
overlthelnextldecadelandlbeyondiwhichldeliversiforipeople,forlalbetterisociety,forl
thelenvironmentlandiforltheleconomy.

Thelhalllimarkslofithellrishlenergylmarketlby’20200willlbelreliablelsupply,lhighlyl
effcientluseloflenergy,lcompetitivelpriceslandisustainable,ldiverselenergyisources.]
Itiwilllbelsecurelylunderpinnedibylrobustiinfrastructurelandicuttingledgeltechnology.

Thellrishlenergylenterpriselsectorlitselfiwilllbe,lbyl2020,lalmarket-led,lknowledgelbasedisector]
characterisedibylinnovationlandldrivenlbylresearchlanditechnologyldevelopments.litiwilllbelhighly]
competitive,[servingllreland’slenergylneedslandlactivelylpursuinglinternationallopportunities.

Thelchallengesliforlenergylpolicylarelcomplexiandiurgent.]Wellivelinlalworldloflhighlenergyldemand,volatilel
fossillfuellpriceslandluncertaintylaboutisecuritylofisupply.JEnvironmentalithreatslandithelchallengelof!
climatelchangelrequirelurgentigloballaction.

Newldirectionsiforlenergylpolicylmustibelsetlbyllreland,/Europelandiglobally.

ThelEnergylPolicylFrameworkiwhichiwelsetloutlinithisiWhitelPaperlarticulatesithelchallengeslandlisetsiveryl
ambitiouslobjectiveslanditargetslbylwhichiwelwilllovercomelthoselchallenges./Welwillldeliverlonithesel
objectiveslanditargetsithroughithelpracticallpolicylactionslsetloutiunderithelStrategiclGoals.

Thelcumulativelimpactlofitheselactionsiwilllbelchangelforithelbetteristartinglnowlandla’solid,lsafe,]
sustainablelenergylfuturelforiusiall.

ThelpolicylactionslunderwaylandlplannedlinithisiWhitelPaperiwilllresultlinlaltransformedllandscapelforithel
Irishlenergylsector.[Ourlenergylsourcesiwilllbelmorelsustainablelandimoreldiverse.[Thelenergylmarketiwill
havelmorelplayerslandlmorelcompetitionlandiwillloperatelinlallightlylregulatedlenvironment.Thelavailabilityl
oflreliable,lsecurelandicompetitivelylpricedlenergylsupplyiwilllbelassured.

ThislWhitelPaperlisiaboutldeliveringichange.[Welwilllworklinlpartnershiplwithlalllstakeholdersltolachievel
thatichange.lIndividuallylandicollectively,/everyonelhasitolstepluplitolthelmark.[Energyleffciencylgoals]
requireluslallitolscrapithelhabitsloflallifetimel-latthomelandlatiwork.[Structuralichangelinlthelenergylsector]
itselfiwilllrequirelleadership,lpragmatismlandlfrmIpurposelbylallithelstakeholderslinvolved.IThel
environmentallandiclimatelchangelchallengelrequiresialprofoundinewlsenselofipersonallandicollectivel
responsibilitylbylindividualslandibyalllsectorslofitheleconomy.

Byldeliveringlthelnecessarylchanges,welwilllbecomelalsocietylandlanleconomylwhichlfullylvalueslenergyl
andlcherisheslthelenvironment.

Inithelfnallanalysisitherefore,lthisWhitelPaperirequiresiusiallltoiworkitogetheritoldeliverionithelenergylroad!
mapltol2020. ThelnewldirectionsiforlienergylpolicylarelmuchimorelthanlalGovernmentienterprise.[Thislislal
collectivelnationallenterprise.llreland’slsustainable,/securelandicompetitivelenergylfutureldemandsinolless.

Noel Dempsey T.D.I
MinisteriforilCommunications,IMarineland/NaturallResources.



Executive Summary

ThisIWhitelPaperisetsloutithelGovernment’slEnergylPolicylFrameworki2007-2020toldeliverialsustainablel
energylfuturelforilreland.lItlislsetlfrmlylinithelgloballandlEuropeanicontextiwhichlhaslputlenergylsecurityl
andlclimatelchangelamonglthelmostiurgentlinternationallchallenges./Inichartingithelcourselforlirishlenergyl
policy,lthelGovernmentlisitakingifulllaccountlofigloballandlEUldevelopments.

Irelandifaceslsimilarienergylchallengesitolthoselbeingiconfrontediworldwide./Ourlsituationlisimadelmorel
acutelbylourismalllenergylmarket,peripheralitylandilimitedlindigenousifuellresources./Sustainedleconomicl
growthlandlpopulationlgrowthlalsoladditolthelchallengeslforllrishlenergylpolicy./Welhavelhoweverimajor!
opportunitiesitolbelrealisedlinlharnessinglthelfulllpotentialloflourirenewablelandlbioenergylresources.

AslcommittedimemberslofithelEuropeaniUnion,lwithispecifclenergylpolicylobjectives, Irelandisupportsithel
developmentloflalEuropeaniEnergylPolicylwhichldeliversialsustainablelenergylfuturelforiEuropelthroughl
measures(toltacklelclimatelchangelensurelenergylsecuritylandlenhancelcompetitiveness.

ThelFrameworkISociallPartnershiplAgreementl‘Towards[2006’ haslsetlagreediprioritieslandloutcomes(l
forllrishlEnergylPolicylanditheselarelfullylrefectedlinithisIWhitelPaper.[ThelNationallDevelopmentiPlan!
2007-2003fullylrefectsithelstrategiclroleloflenergylinlunderpinninglourloveralllsociallandleconomicl
objectives.lOverithelperiodiofithelPlan,thelEnergylProgrammelwilllseelsomel€8.5bnlinlinvestmentlinlenergy,]
fundedlinlpartibylthelExchequer,[bylthelSemi-StatelEnergylBodieslandifromlotherinon-publicisources.

ThelGovernment’sienergylpolicylandiclimatelchangelgoalslarelcloselylalignediandiwilllbelfullylre fectedlin]
thelClimatelChangelStrategy.lOurlplansiforireducinglenergyldemandlandienergylrelatediemissionsithroughl
ambitiousirenewablelenergyitargetsi(includinglco-fringlbiomassiwithipeat),/newlstate-of-the-artlpowerigeneration!
plantlandlinterconnectionitolwiderimarketsiwilllcontributelinlalmajoriwayltolnationallclimatelchangeltargets.

TheljointicommitmentlbylbothiGovernmentsitoithelAll-IslandlEnergylFrameworklisidemonstratedibyithel
strengtheninglandideepeningloflall-islandicooperationlacrossienergylmatters.[Thelimmediatelprioritylis]
deliverylofithelSinglelElectricitylmarketlini2007Iwhilelcontinuingltolenhancelthelall-islandlapproachitolgas,]
renewablelenergy,lenergyleffciencylandlenergyliresearch.

This]WhitelPaperihaslbeenlinformedibyltheloutcomeloflthelconsultationlprocessionithelGovernment’sl]
GreenlPaperlonlEnergylPolicy.[0veriD00Isubmissionsiwerelreceivedlandldiscussionsiheldiwithlalnumberll
oflkeylstakeholders.ITheloutcomeslofithelconsultationlprocessiarelsetioutliniSectionl2loflthisiWhitelPaper.

Sectionl3lofithisWhitelPaperisetsioutithelGovernment’sicomprehensivelaction-orientedlEnergylPolicy’
Framework(tol2020lunderleachloflouriStrategiclGoalsiforlSecuritylofi.Supply,[SustainabilityloflEnergylandl
CompetitivenessioflEnergylSupply.

Actions to Ensure Security of Energy Supply

Securityloflenergyisupplylisicrucialiforitheleconomylandisociety.Welneedlreliablelaccesstoloilland/gasisupplies]
andlthelinfrastructureliniplaceltolimport,distributelandistorelgasiandioil.[Welalsolneedlrobustinetworksland!
electricitylgeneratingicapacityltolensurelconsistentisupplyltolconsumerslandialllsectorslofitheleconomy.




ThelGovernment’sioverridinglpolicylobjectivelisitolensurelthatlenergylisiconsistentlylavailablelaticompetitivel
pricesiwithiminimallrisklofisupplyldisruption.

ThelunderpinninglStrategiciGoalslare:

m] Ensuringlthatlelectricitylsupplylconsistentlylmeetsidemand

m] Ensuringlthelphysicallsecuritylandlreliabilitylofigasisuppliesitollreland

m] Enhancingltheldiversitylofifuelsiusediforipowerlgeneration

m] Deliveringlelectricitylandigasitolhomeslandibusinessesloverleffcient,Ireliablelandisecurelnetworks
m] Creatinglalstablelattractivelenvironmentlforlhydrocarbonlexplorationlandiproduction

m] Beinglpreparediforienergylsupplyldisruptions

ThelrangeloflactionsiunderwaylandiplannediunderileachlStrategiclGoallforiSecuritylofiSupplylarelsetiout]
inlSectionsi3.2[tol3.7loflthisIWhitelPaper.

Actions to Promote the Sustainability of Energy Supply and Use

SustainabilitylisiatithelheartlofithelGovernment’slenergylpolicylobjectives.[Thelchallengeloficreatingll
alsustainablelenergylfuturelforilrelandlisibeingimetithroughlalrangelofistrategies,ltargetslandlactions]
toldeliverlenvironmentallylsustainablelenergylsupplylandiuse.

ThelunderpinninglStrategiciGoalslare:

m] Addressinglclimatelchangelbylreducinglenergylrelatedigreenhouselgasiemissions

m] Acceleratinglthelgrowthloflirenewablelenergylsources

m] Promotinglthelsustainableluseloflenergylinitransport

m] Deliveringlanlintegratedlapproachitolthelsustainableldevelopmentlandiuselofibioenergylresources
m] MaximisinglEnergylEffciencylandienergylsavingslacrossitheleconomy

m] AcceleratinglEnergylResearchiDevelopmentlandilnnovationlProgrammeslinisupportiofisustainablel
energylgoals

ThelrangeloflactionsiunderwaylandiplannediunderleachlStrategiciGoallforiSustainablelEnergy!Supply
andiUselarelsetloutliniSections!3.8[tol3.04loflthisIWhitelPaper.

Actions to Enhance the Competitiveness of Energy Supply

ThelGovernment’sikeylpolicylobjectivelisitolensurelalreliablelandicompetitivelylpricedlenergylsupplyland?
competitionlinlenergylmarketslinisupportlofleconomicigrowthlandinationallcompetitiveness.lEnsuringlthel
relativelcompetitivenesslofllrishlenergylpriceslislalkeylconcern,lrefectingithelneedsloflithelenterpriselsector]
andlalllconsumers.\Welalsolneedistructuralichangelinlthelenergymarketiwhichlenablesicompetitionland!
deliversiconsumerichoice.]Welareltakingimeasuresitoladdress,\wherelwelcan, thelimpactlofihighlandivolatilel
globallenergylcostsianditoladdressidomesticallylcontrollablelcosts.



StructuralichangelwilllreinforcelthelbeneftsiwhichiwilllaccruelfromithelSinglelElectricitylMarket.l
ThelGovernmentlendorsesithelcaselforlalprocessiofistructuralichangelinithelelectricitylsectorlandiwilll
deliverichange,startinglnowlandlprogressivelylworkingiwithlalllstakeholders.[Thelcompetitivenesslofl
energylcosts,thelinterestsloficonsumerslanditheleconomylasiwelllasitheleffectivelworkinglofithelall-island!
marketirequirelit. - ThelGovernmentlintendstolcreatelalnewlimpetusiforichoicelandlinnovationliniallighter]
regulatedlenvironmentlandldeliveringlalresponsivelandistablelenergylmarket.

ThelunderpinninglStrategiclGoalslare:

m] Deliveringlcompetitionlandiconsumerichoicelinithelenergylmarket

m] DeliveringithelAll-IslandlEnergy!MarketlFramework

m] Ensuringlthatlthelregulatory/frameworkimeetsithelevolvinglenergylpolicylchallenges
m] Ensuringlalsustainablelfuturelfor'Semi-StatelEnergylEnterprises

m] Ensuringlaffordablelenergylforieveryone

m] Creatingjjobs,lgrowthlandlinnovationlinithelenergylsector

ThelrangeloflactionsiunderwaylandiplannediunderleachlStrategiciGoallforicompetitivelenergylsupplyl
andicompetitionlinithelmarketlarelsetloutlinlSections[3.06-3.200oflthisIWhitelPaper.

Integrated Approach to Delivery

ThelGovernmentiwilliworklinlpartnershipiwithlalllstakeholdersltolachievelourigoalsiforlalsustainablelenergy!
future.lSectionl4loftthis!WhitelPaperisetsioutiouricommitmentsitoldeliveringithelenergylpolicylframework]
inlcloselcooperationiandiregulariengagementiwithlalllplayers..ThelGovernmentiwilllalsolensurelaiwholelof]
Governmentlapproachitolenergylpolicylgivenlitsicloselinterrelationshipliwithlotherlpolicylareas.IThislwork]
cutslacrossitraditionalldepartmentallandlAgencyllines.[ThelGovernmentiwilllensurelalfullylintegratediand!
cohesivelapproachitolenergylpolicylpriorities,Isupportedlbylcomprehensivelandiregularistakeholder]
engagementlandibackedluplbyifulllaccountabilitylforiperformancelandidelivery.

ThelGovernmentlintends(itolcarryloutlinterimireviewslofithelEnergylPolicylFrameworkleveryltwolyears,]
reportingloniprogressiandiadjustingitargetsiandlpolicylactionslasinecessary..Therelwilllalsolbelalfundamentall
review,linformedlbylpubliclandistakeholdericonsultation,leverylfvelyears.IThislwilllensurelthatiweltakel
accountlofldevelopmentslatInational ,[Europeanlandlinternationalllevelltogetheriwithitechnologicalland!
macro-economicltrends.

ThelStrategiclGoals[forlintegratedldeliveryloflenergylpolicylobjectivesiare:

m] Strengtheninglourlnationallcapabilitieslinithelenergylpolicylfeld

m] EnsuringlalwholeloflGovernmentlapproachitolenergylpolicy

m] Reachingloutitolstakeholderslinlimplementinglourlstrategiclgoalsiforienergy

m] Ensuringlaccountabilitylandtransparency’throughlregularlprogressireportinglandireview

ThelrangeloflactionsiunderwaylandiplannediunderleachlStrategiciGoallarelsetloutlinlSections[4.21tol4.51]
oflthis!WhitelPaper.







Section 1 Background

1.1.

1.1.1.

1.1.2.

1.1.3.0

1.1.4.0

1.1.5.

Global and IEA Developments

Irishlenergylpolicylisisetifrmlylinithelgloballand/EUlcontextiwhichlhaslputienergyisecurityll
andiclimatelchangelamonglthelmostlurgentlinternationallchallenges..ThelWhitelPaperisets(]
outlthelactionsltolbeltakenlinlresponseltolthelenergyichallengesifacingllreland.iThelobjectivelis
toldeliverlalsustainablelenergylfuture,istartinginow, withlaltimelhorizonlofl2020lbutlalsollooking!
beyondthat./Weltakelfulllaccountlofigloballand!EUldevelopmentslinichartingithelcourselforlrish]
energylpolicy.

Thelworld’sleconomiesineedtolgetionlalsustainablelenergylpathlifiwelareltoltacklelclimatel
changelandlensureleconomiclandisociallgrowthibasedlonlsecureldiverselandiaffordablel]

energylsupply.

Irelandifaceslsimilarienergylchallengesltolthoselbeingliconfrontediworldwidelandlbylthell
EuropeanlUnion.JOurlsituationlisimadelmorelacutelbylourismalllenergylmarket,lperipheralityll
andllimitedlindigenousifuellsupplies.ISuccessiplayslitsipartitoo:lourisustainedleconomicligrowth’
andlpopulationigrowthlalsoladditolthelspecifclenergylchallengesiforilreland.

Ireland,laslpartloflthelinternationalicommunitylwillicontinueltolplaylalproactivelrolelinithelworklofl
thellnternationallEnergylAgencyl(IEA)landlotherlinternationallfora,lincludinglthelJUNISustainablel
DevelopmentICommission,tolovercomelgloballenergylchallengeslincludinglthoselforideveloping!
countries.

ThellEA'SllatestWorldIEnergylOutlookl(November(2006)isetsloutlalfullylcomprehensivelAlternativel
PolicylScenariolforiGovernmentsitolconsider.JThellEAlAlternativelScenariolassumes,linlparticular,]
exponentialigrowthlinlrenewablelenergyltechnologieslandlenergyleffciencylstrategies.lIt/provides!
inldepthlanalysis,lincludingicost-beneftlanalysis,landldetailslofipolicieslandimeasureslwhich,[if]
implementedibylGovernments,iwouldisignifcantlylreducelthelrateloflincreaselinlenergyldemand:
andlinlemissionsithrough(tol2030.IThelpolicylmeasuresirangelacrossisupplylandidemandiside]
energyleffciencylinigeneration,[transportlandibuilding,lincreasediuselofirenewablelenergyl
sources,thelnuclearipowerloption,itogetheriwithlinvestmentlinlenergylinfrastructure.
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World Primary Energy Demand in the Reference and Alternative Scenarios
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1.1.6.0

1.1.7.

1.1.8.

Withoutlpolicylchange,lgloballenergyldemandlisiprojecteditolincreaselbyloveri50%lbetween
nowlandl2030.[Fossillenergylremainsitheldominantlsourceloflenergyltol2030linlbothlscenarios,]
butlsignifcantlylslowerlgrowthlinfossillfuelldemandicanibelachievediunderithelAlternativel
scenario.]UnderlIEA'sIAlternativelScenario,]WorldIPrimarylEnergylDemandlini2030lislaboutl
00%!lowerithanlunderIino-changelscenarios.

Policiesltolencouragelthelmostleffcientlsupplylandiuseloflenergylcan,laccordingltoithellEA,]
contributeltolalmosti80%loflavoided!CO,lemissionsibyi2030.lInlthaticontextitechnologicall
breakthrough,iwhichlchangesithelwaylweluselenergy,lislessentiallforlalsustainablelenergyl
future.[ThellEAlalsoloffersialBeyondlAlternativelPolicylScenariolwhichliseeslevenimorell
ambitiousigoalsifori2030landiwhichiwouldltakelradicalitechnologylbreakthrough.

ThellEAOutlookloffersipracticallguidanceltolpolicylmakerslaboutithelpotentiallimpactslofithell
verylmanylenergylpolicyloptionsibeingiconsiderediworldwidelandithelcostslandibeneftslassociated!
withithem.IWelwelcomelthelAlternativelPolicylScenariolfndingslasidriversiforichangelforllreland!
andiforlalllcountries.lIrishlenergylpolicylisialsolbeinglinformedibylthelimportantiworklofithell
IEAL(2006)lonlenergyltechnologylscenariosiandlistrategiesitol2050.]Welwill,Junderithelnewlpolicy!
framework,developlireland’slownlenergylforecastinglandianalysisicapabilityltakinglaccountlofT
thelimplicationslofigloballtrendslandllEAlscenarios.[Thislwilllbelalkeylpartlofithelplannedireview!
oflenergylpolicy/goalslanditargetsieveryltwolyearsifromI2007lonwards.



1.2.

1.2.1.

1.2.2.

1.2.3.

1.2.4.

European Union Developments

Ireland’slenergylpolicylprioritiesiarelframedlinlthelcontextlofithelEuropeanlUnion.[Aslcommitted!
memberslofithelUnionlwithispecifclenergylconcerns,lirelandlisifullylsupportivelofiaicoherent
andifocusediEuropeanlEnergylPolicylwhichldeliversisustainability,isecuritylofisupplyland]
competitiveness.ThelneedIforiconcertedlEUlactionlonlallloflthelenergylchallengeslisicriticalll
forlthelEU’slobjectives[forlgrowthlandljjobslunderithelLisbonlStrategy.[Boostinglinvestment,
inlparticularlinlenergyleffciencylandirenewablelenergy,lcanicreateljobs,)promotelinnovation
andithelknowledge-basedleconomy.lIrelandlalsolendorsesithelneedforlanlinternationalll
energylpolicylwhichlactivelylpromoteslEurope’siinterests.[Thelclimatelchangelchallengell
cannotbelovercomelby’thelEUlorlindividuallMember(States.[ThelEUlandIMemberiStatesl]
mustlalsolcollectivelylforgeleffectivelenergylpartnershipsiwithlbothldevelopediandideveloping?
countries,landlenergylconsumerlandiproducinglcountries.

ThelGovernmentlhasiwelcomedithelEUICommission’siStrategiclEnergy/Reviewlandisupporting!
ActionlPlanlpublishedlinlJanuaryl2007.[Thelstrategylislalcomprehensivelsetlofiproposalsionithel
futurelshapelofl“EnergylPolicylforlEurope”whichithelEuropeaniCouncillhaslendorsedlasithel
blueprintiforithelwaylforward.\Welarelcommitteditolplayinglourlpartlinicreatinglalsustainablel
energylfuturelforiEuropeliwhichitacklesiclimatelchange,lenergylsecuritylandicompetitiveness!
throughlsustainablelsolutions.[ThelEuropeanStrategylsetsialdaunting’butinecessarylagendalover]
thelnextlnumberioflyears.

Welwilllworkltolmaximisellreland’slenergylinterestslinithelEuropeaniStrategyldebates,lensuringl
thatlourlspecifcinationallneeds,lourlconcernsiandienergylpolicylgoalslarelfullylreFectedlinlEU!
energylpolicylactionsibothlinternallandlexternal .]Welwilllcontinueltolsupport,linithelinterestlof]
thelEUlandloflIreland,lalfullylcohesivelEuropeaniapproachitolexternallenergylpolicy.[Welwilllalsol
worklintensivelyltolenhancelkeylstrategiclrelationshipsiwithithelUKlandlotheriMemberiStatesion!
specifclenergylmattersiofibilaterallinterest,/sharedlexperienceslanditechnologyltransfer./Welwilll
alsolwork(tolfostericloselbilaterallrelationsionlenergywithINorwaylaslanlEEAIMemberlandlalkey!
oillandigasiproducer.

ThelCommission’siReportloniprospectsiforithelinternallgasiandlelectricitymarket,lpublishedin]
conjunctioniwithithelEuropeanlEnergylStrategy,landlinittandemiwithlthelSectorallinquirylReport,]
makesliticlearlthatltherelisistilllmuchitolbeldonelinitermslofideliveringlalmeaningfullinternall

energylmarket.lIirelandiwelcomesithelCommission’slanalysisiofithelchallengeslandiwilllworkiwith]

thelCommissionlandithelMemberiStateslinithelcreationloflalcompetitivelintegratedienergyl
marketithroughlthelCommissionsiforthcominglproposals.
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National Developments

Therelhavelbeenlalnumberlofirelevant/developmentsisincelthelpreparationlofithelGreenlPaperion]
EnergylPolicylin2006.ITheselhavelinformed,landisetlthelcontextifor,lthelGovernment’slapproach!
tolsettinglthelenergylpolicylframeworki2007-2020.

Thelten-yearlFrameworklSociallPartnershiplAgreement]“Towardsi2006”provideslanlimportant]
andlstrategiciframeworkiforimeetingltheleconomiclandisociallchallengesiahead.[ThelGovernment]
isiworkinglcloselylwithithelSociallPartnershipltolrealiselthelambitionslofithelAgreement.[l
Energylpolicylhaslalkeylroleltolplaylinilenhancingllreland’sicompetitiveladvantagelandlbuildingl
sustainablelsociallandleconomicldevelopment.[Towardsl2006lhaslsetithelagreedlpriorities
andloutcomeslforllrishlEnergylPolicylanditheselarelfullylrefectedlinlthisiWhitelPaper.

ThelGovernmentlhasipublishedithelNationallDevelopmentIPlan2007-2003whichisetsloutithel
economiclandlsociallinvestmentlprioritiesiforithelnextisevenlyearsitoldeliverlonltheloveralllvision]
oflalbetterlqualitylofilifelforiall.-ThelPlanifullylreFectsthelstrategiclroleloflenergylinlunderpinning?
theloverallleconomiclandlsociallobjectives.

OverlthelperiodliofithelNationallDevelopmentiPlanithelEnergylProgrammelwilllentaillsomel€8.5]
billionlinlinvestmentlinlenergy,/fundediinipartlbylthelExchequer,lbyithelEnergylSemi-StatelBodies!]
andifromlotherinon-publiclsources.IThelinvestmentiwilllunderpinitheloveralllstrategiclobjectivel
tolensurelsecurityloflenergylsupplylatithelmosticompetitivelcostitogetherlwithlenvironmentall
sustainability.JItlwilllunderpinithelstrategicigoalsisetioutlinithisIWhitelPaper.lltiwilllalsol
contributeltolall-islandleconomiclandisociallcooperation.

ThelEnergylProgrammelcomprisesithreelelements.

Strategic Energy Infrastructure Programme

Overl€0.25billionlwilllbelinvestedlinlkeylstrategiclenergylinfrastructurelprojectslincluding!!
newlelectricitylinterconnection,limprovedigaslinterconnectionlandlstrategiclreservelcapacity.

Becauselofithelscale,lstrategiclimportancelandlimmediacyloflourlenergylneeds,ithelGovernment]
willlconsiderithelpossibilityloflanlExchequericontributiontolthelcostlofithislinvestmentlioverl
thelperiodlofitheINDP.]Welwilllleveragelinon-publicisourceslofifundinglalsolwherelsuitablell
andlappropriate,lhavinglregarditoltheloveralligoalsioflenergylpolicy.[Thelinvestmentlinlenergy!
infrastructurelwilllstrategicallylunderpinithelAll-Island]EnergylFrameworklandlienhancedllinks]
withithelUKlenergylmarket.

Sustainable Energy Sub-Programme

Atlleast€276ImillioniwilllbelinvestedlinithelsustainablelenergylsectorloverithelperiodlofitheINDPI
inlsupportlofitheltargetsiforisustainablelenergylincludingirenewablelenergy,lenergyleffciencyll
andlinnovation.[Thislinvestmentlwilllunderpinlthelstrategiclgoalsiforisustainablelenergy.



1.3.6.

1.3.7.

1.3.8.

1.3.9.

1.3.10.

1.3.11.

Semi-State Energy Companies Sub Programme

ThelSemi-StatelEnergylCompaniesl(BGE,IESB,BordinalMonalandlEirGrid)iwilllbuildlonlthel
progressimadelunder(thellastiNDPIbylinvestinglover€7bn,Imainlylinithelelectricitylandigas!
transmissionlandidistributioninetworks,linlnewlandimodernisedipowerlgenerationlandliniwind!
energylprojects.[ThisImajorlinvestmentiprogrammelwilllenhancelsecurityloflenergyisupply,
andiwilllsupportiregionalidevelopmentlandicompetitiveness,landlall-islandIcooperation.

ThelNationallDevelopmentiPlanlwilllalsolseeldirectlinvestmentlofljustiunder<050Imillionin]
energylresearchlandlinnovationlwhichlwilllalsolenablelthelleveraginglofladditionallfundinglunder’
EUIProgrammeslincludingithelSeventhlFrameworkIProgramme.[All-Islandlcooperationiwilllbell
alkeylfeatureloflEnergylResearch,[TechnologicallDevelopmentlandlinnovation(RTDI)lover(thel
period.[ThelresearchlinvestmentiwilllunderpinlthelStrategiclGoalsforlEnergylPolicy.

FollowinglthelReviewlofithelNationaliClimatelChangelStrategy,lthelGovernmentiwilllshortly]
publishlalnewlIClimatelChangelStrategy.JEnergylpolicylandiclimatelchangelgoalslareicloselyl
alignediandithisiwilllbelfullylre FectedlinithelClimatelChangelStrategy.JOurlStrategiclGoals(for!
reducinglenergyldemandlandlenergylrelatedlemissionslwillicontributelinlalmajoriwayltolnationall
climatelchangeltargets.

ThelNationallActionIPlaniforiSocialllnclusioni2007-2006lisItheloveralllpolicylframeworkiwithinl
whichlwelwillltakelongoinglandlenhancedimeasuresitoltacklelfuellpovertylinlalcoordinatediwayl
acrossiGovernmentlandlAgencies.\Welhavelalcollectivelagendaltolsystematicallyladdressifuell
povertylinlanleraloflrisinglenergylprices.

ThelPlanninglandIDevelopment](Strategiclinfrastructure)lActl2006,lprovidesiforithelstreamliningl
ofithelplanninglprocessiforicertainitypesiofimajorienergy,itransportlandienvironmentallinfrastructurel
oflstrategiclimportance.[Thelnewlstreamlinediconsentiproceduresiapply’to,lamonglother{things,!

majorlelectricitylitransmissionllineslandlinterconnectors,[strategiclgaslinfrastructureldevelopment,l
majoripoweristations,iwindifarms,LiquifedNaturaliGasl(LNG) facilitieslandlgas storagelfacilities.

Thelnewlproceduresiwilllensurelanlenhancediservice,lwithlgreaterifexibility,[fulllandlrobust!
decision-making,lpubliclparticipationlandlmorelcertaintylofitime-frameslinlinfrastructurel
deliverylvitallinitermsloflplanningiforisecuritylofisupply,isustainabilitylandicompetitiveness.[l
Thelnewlsystemibecameloperationallonl30stlJanuaryl2007.JFollowinglthelinitiallimplementation]
period,/welwilllreviewltheloperationlandleffectivenesslofithel2006Actltolensurelthat(thel
appropriatelrangelofienergylinfrastructurelprojectsicaniavaillofithelbeneftslofithelstreamlined!
consentlprocess.

ThelWindEnergylDevelopmentlGuidelinesiforiplanninglauthoritiesi2006lareldesigneditolensurel
consistencyloflapproachltolwindlenergyldevelopmentsithroughoutithelcountrylanditolprovidel
clarityltolprospectiveldeveloperslandllocalicommunities.lGasIsupplylinfrastructurelplanningll
andiconsentlproceduresiwilllbelkeptiunderireview.[Carbonlcapturelandistoragelwilllneedtoll
beladdressedloveritimelfromlalplanninglperspective.
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1.3.12.

1.3.13.

1.3.14.

1.4.

1.4.1.

1.4.2.

TheljointicommitmentlbylbothiGovernmentsitolthelAll-IslandlEnergylFrameworklisidemonstrated!
bylthelstrengtheninglandideepeninglofiall-islandicooperationlacrossienergylmatters..Thelimmediatel
prioritylisldeliverylofithelSinglelElectricitylMarketlinl2007Iwhilelcontinuingltolenhancelthelall-
islandlapproachlinirelationitolgas,irenewablelenergy,lenergyleffciencylandlenergylresearch.l]
Welwillljointlylreview thelAll-Island]EnergylFrameworklinl2007toltakelaccountiofithelsignifcant!
progressitoldatelanditolsetinewlgoalsiforithelperiodi2008-2003.

Ourlcurrentllegislativelprogrammeltolunderpinlienergylpolicylobjectivesihaslbeenisuccessfullyl
completediwithithelenactmentlofithelEnergyl(MiscellaneousiProvisions)IActl2006,lthelElectricity]
Regulationi(Amendment)l(SinglelElectricity!Market)!Act’2007]andlthelNationallOillReserves!]
AgencylAct12007.[EnergylPolicylgoalsiwilllcontinueltolbelunderpinnedibylprimarylandisecondary]l
legislationlincludingtfurtherilegislationlinlrelationitolEirGrid, restatementiofithelElectricityland!
GaslActslandltheltimelyltranspositionlofIEUIDirectives.

PolicylthinkinglinlrelationtolthelEnergyPolicylFrameworklhaslbeenlinformedibylalrangelof]
energylmodellinglandlanalysisiundertakenlbylSustainablelEnergyllreland.'Thelwork,lpublishedlinl
alnumberlofikeylReportslinithellatterlhalflofl2006,lincludesisomelspecifcimodellingitoldemonstratel
thelalternativelnationallscenariolinlrelationitolfuellmix(2020.ISEI'slalternativelscenariolassumes]
substantiallgrowthlinlrenewablelenergy,lphasingloutiofloillfringiforielectricitylandicontinuediusel
oflgas.ITheldevelopmentlofirobustienergylscenariolmodellinglandilongirangelenergylplanninglis]
keyltolinformedlenergylpolicylmaking.INationaliworklonlthisifrontiwilllcomplementithellEAlwork]
onlalgloballscale.

IEA Country Review

ThellEAlislcurrentlylengagedlinlanlin-depthlreviewlofllrish]EnergylPolicy.lltsllastlreviewiwas!
undertakenlinf2002.IThellEAlwilllfnaliselitslreportliniJunel2007.[ThellEAThasbeenlkeptlinformedl
ofldevelopmentslinitermslofithisiWhitelPaperlandithelCountrylReviewlislexpectedtolre Fect!
nationallpolicyldevelopmentslinladditionitolitslownlanalysisiandiconsultationslinllatel2006.

ThelconsultationlprocesslonlthelGreenlPaperlhaslprovidedlalrichlsourcelofiviewslandlanalysis!
fromiverylmanylplayersiwhichlhavelinformedIpolicyithinkinglandiwhichlarelencapsulatedlinithel
followinglSection.



Section 2 Outcome of Energy Green Paper
Consultation Process

2.1. Introduction

2.1.1. WelreceivedloverlD00IlsubmissionslinithelconsultationiprocessionithelGreenlPaper.[Therelwasll
alwidelvarietylofiresponses,lincludingisubmissionsifromlindividuallcitizens,’submissionsiwhichi
focussedlonlparticularlissueslasiwelllasisubmissionsicoveringlalllaspectsiofienergylpolicy.l
Manylsubmissionsladdressed(thelspecifclquestionsiposediforlviewslinithelGreenlPaper.[]
OverlthelconsultationlperiodithelDepartmentlalsolheldistructuredidiscussionsiwithlalnumberl
ofikeylstakeholders.

2.1.2. Openlandlparticipativelpolicymakinglrequireslinformediparliamentaryldebatelandipoliticall
involvement.JSubmissionsiwerelreceivedlfromipoliticallpartieslasipartiofithelconsultation]
process.IAnlOireachtasldebateltooklplacelonthelGreenlPaperiduringlthelconsultationiperiod.

2.1.3. Thelprocessihasiprovidedimanylinsightslintolspecifciconcernslandlviewslaboutllrishlenergy!
policy.'Thislsummarylaims(tolcaptureithelbroadithrustliofithelopinionsiexpressedlinithel
consultationlprocess.[ThelsubmissionsihavelbeenlpublishedlonlthelDepartment’siwebsitell
andlarellistedlinithelAppendixtolthislWhitelPaper.

2.2. Overall Comments

2.2.1. ThelpublicationlofithelGreenlPaperiwasiwelcomedlbylrespondents.IThelfactithat’thelPaperiset]
outlproposedlhighllevelipolicyloptionsiforidebatelwaslacknowledged, withlalstrongliconsensusl
thatlthelWhitelPaperishouldlbelstronglylactionlorientedlanditimelbound.

2.2.2. Therelwaslwidelagreementlonidevelopinglenergylpolicylaroundithelthreelpillarsiofisecuritylof]
supply,isustainabilitylandicompetitiveness.[Alnumberlofirespondentsifavouredlanialternativel
approach,istructuredliacrossithelelectricity,lheatland’transportisectors.[Thelimpactloficlimatel
changelandlitsirelationshipiwithlenergylpolicylwaslalconstantithemelinithelresponsesitoithel
GreenlPaper.

2.2.3. AlnumberlofisubmissionsiunderlinedithelroleloflenergylpolicylinimeetingithelGovernment’s]
objectivesiforlbalancedlregionalldevelopmentlandithelNationallSpatiallStrategy.[Thelneedtol
providelqualitylenergylinfrastructureltoladdress,lorlanticipate,itheldevelopmentlandicompetitivel
needsloflthelregionsiwaslhighlighted.[Thelconsiderablelpotentiallofithelrenewablelenergyland]
bioenergylsectorsitolsupportiregionallandiruralidevelopmentiwasluniformlylagreed.'Developing!
greaterlcommunitylinvolvementlinlrenewablelenergylinitiativesiwaslalsolwidelylendorsed.
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Security of Energy Supply

Alllsubmissionslemphasisedithelimportancelofisecurityloflenergylsupplylbothlinitermslofithel
adequacylofielectricitylgenerationicapacitylandlplantiavailabilitylandlinitermslofithelreliabilityll
oflgasisupplies.'Therelwaslgenerallagreementlionthelneedtoldeveloplfurtherlindigenousigas!
supplylandistrategicloillandlgasistorage.Thelfnitelnaturelofigloballoillandigasisuppliesiwas!!
alsola’themelinimanylresponses,lleadingltolalfocuslionithelneedtoldeveloplalternativesiforl
futurelenergylneeds.

TherelwaslgenerallsupportiforitheldevelopmentlofielectricitylinterconnectionlbothiNorth/Southi
andlEast/Westlandlthelcontinuedlenhancementlofithelelectricitylandigasigrids./Theselwerell
linkedltolconcernlaboutlthellevellofireliancelonlimportsiandimaintainingldiversitylofifuels.l]
Thelneedlforladditionallelectricitylgenerationicapacitylandlimprovedlavailabilityloflexistingl
generatinglstationsiwaslalkeynoteliconcernlinlrelationitolthelcontinuitylofielectricitylsupply.[l
Therelwaslbroadirecognitionlofithelcontinuedistronglrolelforigaslinlelectricitylgeneration,]
particularlyltakinglaccountlofithelabsenceloflfurtherllargelscalelhydrolandithelprohibition
onlnuclearigeneratedelectricity.

Ireland’sIreliancelonloillimportsiwaslalmajoriconcernliniresponses,iwithlemphasisibeinglplaced!
onlthelimportancelofinationallylownedlstrategiclstockslandithelneedforlreliablelcontingency!
arrangementsiandlemergencylplanninglinitheleventloflinterruptionlofisupply.[Thelpotentiallfor]
thelpenetrationlofibiofuelsiforitheltransportisectoriwaslalverylstrongithemelinisubmissions.

MostlIresponseslacknowledgedithelpubliclantipathyltowardsinuclearlpower,lbutlalnumberisawll
alneedltolmaintainfawarenesslofleconomiclanditechnicalldevelopmentslininuclearipowerlandfor]
publicldebatelonithelnuclearlissue,lparticularlylinithelcontextiofithelneedltolcreatellowicarbon]
economieslinlresponseltolclimatelchange.lTherelwaslanlevidentldegreelofipolarisation,lhowever,]
withlresponsesiwhichlwerelcompletelylopposedtolnuclearipowerlasiwelllasiresponsesiwhich]
expressedicompletelsupport.

Inlrelationltolhydrocarbonlexplorationlandlproduction,ikeylissuesiraisedlinithelsubmissions!
includedithelneedltolraiselawarenesslamongstithelinternationallindustrylofithelpotentiallofithel
Irishloffshorelandlthelpolicylobjectivesiunderpinninglourifscaliterms.Respondentsicommented!
uponithelpotentialitensionlbetweenlsafety,lregulatorylandipromotionallagendasiandithelneedifor]
transparencylandifairnesslinlouriwideriregulatorylregime.lAlnumberlofiresponsesiemphasised!
thelneedltolbringlCorriblgaslashorelwhilelsafetylandicommunitylconcernslinithaticontextlwerel
alsolarticulated.

Manylrespondentslagreedionithelpotentiallforicleanicoallitechnologylinitermslofifuelldiversityll
butlrecognisedithatifurtherldevelopmentlisineedediforimarketlacceptancelasiaimainstream!
technology.



2.4,

2.4.1.

2.4.2.

2.4.3.

2.4.4,

2.4.5.

2.4.6.

2.4.7.

Sustainability of Energy Supply

Climatelchangelwasthelcompellingithemelinlthelmajoritylofiresponseslrelatingltolthel
sustainabilityloflenergylsupply.]Manylresponsesiexpressediconcernlaboutiprojectediincreases
inlenergyldemandljuxtaposediagainstithelimperativeltolreducelgreenhouselgasiemissions.
Thislconcernlwaslrefectedlinlproposalsiforisubstantiallincreaseslinitheluselofirenewablell
energyltechnologieslasiwelllasithelintroductionlofifscalimeasureslincludinglcarbonltaxation(]
andlotherltaxationltolincentivisellow-emissionitransportlasiwelllasithelfurtherldevelopmentl]
oflemissions(trading.

Mostlresponsesidentifeditheldevelopmentiofirenewablelenergyitechnologieslandlimprovements!
inlenergyleffciencylasithelkeylprioritiesIforlenergylpolicy.[Thelproposedi30%Itargetiforielectricity]
fromlrenewablelenergylwaslbroadlylwelcomed,lalthoughlsomelrespondentsibelievedithatithel
targetilackedlambition.ThelneediforlalcomprehensivelapproachlacrossiGovernment!Departments]
andlAgenciesiwaslrecognisedlaslalprerequisitelforlachievinglincreasedipenetrationlofirenewablel
energy.

Thelgrowthlinlwindlenergylwasiwelcomedlinlresponsesiwithlacknowledgementlofithel
intermittencyloflsupplylandithelconsequentineediforiback-uplcapacity.lFurtheripenetrationl]
oftiwindlpoweriwasistronglylsupported.lAlnumberlofiresponsesipointeditolthelneeditoldevelop]
electricitylstoragelcapacitylandidedicatedlback-uplgenerationitolimproveltheloverallicapacity]
valuelofiwindlpower.

Alstronglemphasisiwaslputliniresponseslonithelfullispectrumiofibioenergy,stressingithelneedi
toltakelaccountlofilead-inlperiodsiforibiocrops,icertaintylinisupportimeasuresiforigrowersiandll
thelneedtolsupportitheldevelopmentliofisupplylchains.IThelproposalitolco-frelbiomasslatithel
peat-fredipowerlstationsiwasisupported,lbutlsomeiconcerniwasliexpressediaboutithelmost!
effectiveluseloflavailablelbioenergylresourceslinitermslofithermalleffciency,lasiwelllasl
cautionlaboutldisplacingiwood-basedisupplylforiexistinglotherlenterprises.

Thelbroadeninglofithelrenewablelenergylbaselwasiseenlasicritical ,[withisupportlexpressedifor]
developingloceanlenergyitolcommerciallimplementation.[Thelneediforlactionloniwaste-to-energyl
potentiallwaslanotherlstrongithemelinitheldevelopmentlofisustainablelenergylsupply.

Biofuelslforitransportiwerelstronglylsupported,/albeitiwithisomelcautioninglonlthelinherent!
limitationsIfor’/domesticiresourceslinitermslofllandluse.[Thelneedtoldeveloplindigenousicapacity!
andithelpotentiallcross-beneftsiforithelagriculturelsectoriwas,lhowever,fullylrecognisedlinithel
contextloflsettingitargetsiforibiofuels,lasiwasithelpotentialitolintegratelbiofuelslintolthelexistingl
supplylchainlforivehiclelfuels.

ThelintroductionlofithelRenewablelEnergylFeed-iniTariffi(REFIT)Ischemelwaslbroadlylsupported,]
withisomelresponsesiseekingltolhavelthelschemelextendedlquicklyitolbringlfurtherirenewablel
energylprojectsitolfruition.[Thelneedforicertaintylaboutigridiaccess!forlprojectsiwaslalrecurringl
themeland,linlthisIcontext,[therelwaslstronglrecognitionlofithelneedlforlgrididevelopmenttol
facilitatelfurtherlpenetrationlofirenewablelenergyltechnologies.IThelimportancelofithelAll-Island]
GridiStudytwaslrecognisedlinitermslofimakinglstrategicldecisionslaboutlensuringifuturelcapacityl
tolaccommodatelincreasedluselofirenewablelenergyltechnologies.
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2.4.8.

2.4.9.

2.4.10.

2.4.11.

2.5.

2.5.1.

2.5.2.

2.5.3.

2.5.4.

Thelimportanceloflimprovementslinienergyleffciencylwaslemphasisedlinlresponses,iwithl]
muchlsupportforithel“PowerloflOne”ICampaign./Alnumberlofiresponsesistressedithelneed
forlthelCampaignitolbelbackedliupiwithistrongisupportimeasures.linithisicontext,lthelsignifcant]
energyldemandlinherentlinithelbuiltlenvironment,laslcurrently’constructed,/waslstrongly’
highlighted.IManylresponses{stressedithelneediforimorelchallenginglbuildinglregulations
whichlwouldlrequirelthelimplementationlofirenewablelandlenergyleffcientitechnologieslasll
welllasicomprehensivelenforcementlofiexistinglregulations.[Responseslalsolhighlightedithel
potentiallofithelpublicisectoritolactlaslanlexemplarlinithislarea.

Thelneedltoldeveloplcombinediheatlandlpowerlandldistrict’lheatingiwaslalsolidentifedlaslanlareal
wherelenergyleffciencylcouldibelimprovediatialstructuralllevel.

Concerniwaslexpressedlaboutlfuellpoverty.]Responsesiemphasisedithelneedltolimprovelexisting!
supportimeasuresitoltakelaccountloflincreasedlenergylicosts,lasiwelllasithelneedforlexpanded?
supportischemesIforlimprovinglhousinglinsulationfandimorelcomprehensivelschemesiforl
housinglimprovementslinlalllareaslofienergylperformance.

Thelimportancelofiresearchlandldevelopmentiwasifullylrecognisediwithiparticularlemphasision]
thelneed(toldeveloplenergylresearchlcapacity.lInlthisicontext,[responsesicallediforlanlincreased]
proflelandllevelloflinvestmentlinlenergylresearchiandldevelopment.

Competitiveness of Energy Supply

Thelissueloflhighlenergylpriceslandithelneedltolprotecticompetitivenessiwaslalparticularlylstrong?
themelinlvirtuallylalllresponses.[Therelwerelrecommendationsiforisettinglaltargetiforielectricityl
priceslinilcomparisonitoithelEUlaverage.lRespondentsirecognisedithatireliancelonlimportsiand!
worldlenergylpricesiwerelstronglexternallinfuenceslionlenergylpriceshere.lActionlonldomestically]
controllablelcostslwasiconsistentlylhighlightedlaslessential.

TheldevelopmentlofithelAll-IslandiMarketiwaslstronglylsupportedlwithlanlemphasisionithel
rapidldevelopmentioflEast/Westlinterconnectionlandlincreasinglintegrationiwith’thelUKImarket,’
aslwelllaslresponsesiwhichlenvisagedlintegrationlwithlalregionallmarkettolincludelmainland?
Europeanlcountries.

Inlthelcontextlofithelstructurelofithelelectricitylmarket,ltherelwerelmanylrecommendations(for]
thelfulllseparationlofithelnetworkifromlgenerationlassets.'Therelwasistronglsupportiforigivingl
EirGridlownershiplofitheltransmissionlassetsitolunderpinithelindependencelanditransparencyl
ofltransmission.IRespondentsisaw!(thislissuelandithelownershiplofipricelsettinglplantlasikey!
elementslinitheldebatelonlreformlofithelelectricitylsector.

Thelproposalltoldeveloplallandbankltolfacilitatelpowerlgenerationimarketlentrylwasiwelcomed.]
However,Imanylrespondentsisawlthislonlitslownlaslanlinsuffcientlresponseltolithelneedifor]
changelinllightlofithelrecommendationslofithelDeloittelReportl(ReviewlofithelElectricitylSector
inllreland).[ThelfulllimplementationlofithelDeloittelrecommendationsforistructurallireformlofll
thelelectricitylsectoriwaslsoughtlinfalnumberlofiresponses.



2.5.5.

2.5.6.

2.5.7.

2.6.

2.6.1.

2.6.2.

2.7.

2.7.1.

ViewslonltheldesirabilityloflsplittinglESBIpowerlgenerationlintolalnumberloficompeting
generatinglcompaniescontrastediwithlviewslonithelneediforiscalelinlirishlenergylutilities{tol
reinforceltheirlabilityltolperformisuccessfullylatlalEuropeanlandlworldiscale.]Somelresponsesl
highlighteditrendsiforlintegrationlofigaslandlelectricitylutilitieslacrossIEuropelandiquestioned
thelmeritsloflanlapproachlinithellrishicontextiwhichiwouldidiminishiscalelinlalscenariolofifuturel
regionallmarketlintegration.

Withilregarditolenergylregulation,/alnumberlofiresponsesistressedithelneedforitimelyland!
meaningfullcommunicationloflthelrationalelandlimpactiofiregulatoryldecisions,Inotablylinithel
arealoflprice.lSomelsawithelneedlforitariffiregulationitolmorelcloselylre Fectlimmediatelmarket]
movementslinifuellprices.[Thislcontrastedlwithlotherlviewsliwhichistressedithelneedifor]
regulatorylcertaintylandistability.

ThelproposalitolreviewlthelregulatorylregimelfollowingithelestablishmentlofithelSinglelElectricity!
Marketiwasiwelcomed.]Somelrespondentsistressedithelneedforiexaminationlofithelpowersland]
dutieslofithelCERIwhichlunderpinithelexistinglarrangements.]Somelresponsesifocussedlonithel
balanceloflresponsibilitylbetweenithelregulatorlandithelMinisteriwithlparticulariattentionltolthel
challengeloficombininglregulatorylindependencelwithiMinisteriallpowerslofipolicyldirection.[Many’
responsesistressedithelneediforigreatericonsumerlfocusliniregulatoryldecisions,Jrecommending]
thelestablishmentlofiformaliconsumerirepresentationlinithelregulatorylframework.

Policy Delivery

ThelproposallinithelGreenlPaperlforiregularireportinglandiupdatinglonienergylpolicyldirectionsl
waslwelcomedlgenerally./Therelwas broadirecognitionlofithelcomplexitylofipolicyldriverslinithel
energylsectorliandthelresultantichallengelinlimplementinglpolicylproposalsinialrapidlylchanging!
environment.[ManylcalledlforigreatericlaritylinirelationltolthelvariousirolesloflDepartmentsiand]
theirlAgencieslinldeliveringlenergylpolicylobjectives.IThelneedforlbettericommunicationiand]
deliveryloflenergylpolicylinitiativesiatlalregionallandllocalllevellwaslhighlighted.IManylresponses!
supportedithelrecognitionloflandlalclearlremitlforlLocallEnergylAgencies.Thelexistinglandifuture]
rolelofiSustainablelEnergyllrelandiwaslalsolhighlightedlinithelcontextlofidevelopingistructures]
whichlwilllfullylsupportitheldevelopmentlandldeliverylofienergylpolicy.

Therelwaslalgenerallcalllforimorelproactivelandlregular’communicationlandlexplanationlof]
energylpolicylandiregulatoryldecisionimaking.[ThelrolelofithelOireachtaslinlensuringiscrutinyll
andlaccountabilitylonlenergylpolicylandiregulationiwaslalsolhighlighted.

Conclusion
Theloveralllthrustlofithelsubmissionslandidiscussionsifromithelconsultationlprocessiwas]

supportivelofithelfundamentallapproachitakenlinithelGreenlPaper.[Therelwaslinevitablel
divergencelonispecifcistrategieslanditargets.
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Section 3 The Policy Framework

3.1.

3.1.1.0

3.1.2.

3.1.3.

3.1.4.0

3.1.5.1

Actions to Ensure Security of Energy Supply

Securityloflenergylsupplylisicrucial’foritheleconomylandlsociety.lSecuritylofisupplylrequiresT
thatiwelhavelreliablelaccessltoloillandligasisupplieslandithelinfrastructureliniplaceltolimport,l
distributelanditolstorelgasiandloil./Welalsolneedlrobustigaslandlelectricitylnetworksland!
electricitylgeneratinglcapacityltolensurelconsistentisupplyltolconsumerslandialllsectors
ofltheleconomy.

Currentlylover190%Iofillrishlenergylrequirementsiarelimported.]Combinediwithlourlperipherall
locationlandismalllmarketiscale,thisicurrentirealitylleavesiirelandivulnerableltolsupply’
disruptionlandlimportedipricelvolatility.ISecurityloflenergylsupplylisialgloballissuelandithel
EuropeanlUnion’sigrowingreliancelonlenergylimportslincreaseslireland’sloveralllenergy!
vulnerability.

ThislunderlinesithelcriticallimportancelforllrelandliofialcomprehensivelEUlenergypolicylapproachl
tolallithelchallengeslofisecuritylofienergylsupply.lirelandlalsolbeneftsifromithelrolelofithel
InternationallEnergylAgencylinirelationitolstrategicloillstockslandlitsiworklonisecuritylofl]
energylsupplylissuesigenerally.

Inladditionltolthelexternalichallengesloflenergylsupply,ithelkeylimperativelforlirelandlisitoldeliver]
essentiallanditimelylinvestmentslinlourldomesticlenergylinfrastructure.llImmediatelprioritylis]
beinglgivenltolicreatinglthelrightlenvironmentlforideliveringlsuffcientigenerationicapacityland]
ensuringlsustainedlinvestmentlinigasiandlelectricitylnetworksiwhileldeliveringlenhancedllevels!
offlelectricitylandlgaslinterconnectionlwithinlthelnext'fvelyears./Generationladequacylandithell
lowlavailabilitylandlperformanceloflexistinglplantiareloficriticallconcern.[Ensuringlireland’s]
generationladequacylpositionlbetweeni2007landi2000landIplanninglforiadequacybeyondi20021T
islanlimmediatelandicriticallprioritylwhichiwilllrequirelcloselcooperationlbetweenlEirGrid,ICERI]
andiGovernmentlasiwelllaslexistinglandpotentiallinewlplayerslinithelpowerlgenerationlisector.

ThelGovernment’sioverridinglpolicylobjectivelthereforelisitolensurelthatienergylisiconsistentlyl
availablelaticompetitivelpricesiwithiminimallriskloflsupplyldisruption.IThelunderpinningiStrategicl
Goalslarelasifollows:

m] Ensuringlthatlelectricitylsupplylconsistentlylmeetsidemand
m] Ensuringlthelphysicallsecuritylandlreliabilitylofigasisuppliesitollreland
m] Enhancingltheldiversitylofifuelsiusediforipowerligeneration

m] Deliveringlelectricitylandigasitolhomeslandibusinessesloverleffcient,lreliablel
andlsecurelnetworks

m] Creatinglalstablelattractivelenvironmentiforlhydrocarbonlexplorationlandlproduction

m] Beinglpreparediforlenergylisupplyldisruptions



3.1.6.0  ThelactionslbeingitakenlunderleachlStrategiciGoallforisecurityloflsupplylarelsetioutlinithel
followinglSections.

3.2. Strategic Goal 1: Ensuring that Electricity Supply Consistently
Meets Demand

3.2.1.0  Thelavailabilitylofireliablelandisecurelandlcompetitivelylpricedlelectricitylsupplylmustibelassured!
atlallltimes.[Itlislalvitallingredientlinithelcompetitivenessloflirishlindustrylandllreland’sllongiterml
economiclandlsocialldevelopment.[Thelchallengelisiunderlinedlby’thelcontinuedlpacelofigrowthl
inlelectricity’/demandirefectinglsustainedleconomiclgrowth.

3.2.2.0  Achievinglanladequatelsafetylmarginlbetweenlelectricitylsupplylandidemandirequiresladditionall
generatinglplantlincludinglfexiblelplantlandlsignifcantlylhigheristandardslofigeneratinglplantl
availability,Jaslwelllasimorelinterconnection.lOurlcapacityltoldeliverialsecurelandiuninterrupted?
energylsupplylatialcompetitivelcostiwilllbelunderpinnedibylthelfollowinglactions.

3.2.3.1  Actions:

m] WelwillldeliverithelSinglelElectricitylMarketlin’2007iwhichiwilllcontributeltolreliabilityland]
securityloflsupplylandiwhichiwilllprogressivelyldeliverlalrobustlintegratedlinfrastructurell
andimorelcompetitivelenergypricesiforlbusinesslandiconsumersionithelisland,;

m] WelwilllsupportithelprogressiveldevelopmentlofialregionallelectricityimarketiwithlUKII
andINorth!WestlEuropeloverithelnextlfvelyearsiunderpinnedlbylnewlinterconnection;

m] WelwilllensureldeliverylofithelsecondINorthISouthlelectricitylinterconnectorlbyl2000lwhich]
willlmorelthanldoublelthelexistinglcrossiborderlelectricityltransfericapacitytoloveri680IMW;

ml WelwilllensureldeliverylofithelEast-Westlelectricitylinterconnectorlnollaterithani2002lwhich!l
willlprovidel500MWiloflcapacitylandiwhichiwilllremainliniStatelownershiplvestedlinlEirGrid;

m] WelwilllaskEirGriditolundertakelcostibeneftlanalysisiandifeasibilitylplanninglwithinlthell
nextitwolyearsiforidecisionslinlrelationltolfurtherlinterconnectioniwithiBritainloripotentially’
withlEurope;

m] WelwilllgivelpositivelconsiderationitolanlExchequericontributionitolthelcostloflstrategicl
energylinfrastructureltoladdressisecuritylofisupplyloverithelperiodiofithelNationall
DevelopmentIPlani2007-2003;

ml  Welwilllensurelcompletionlofithelongoinglcapitallinvestmentiprogrammelinitransmission(]
andldistributionInetworkslbyl2000landloverseelfurtheriextensivelinvestmentlinfalprogrammel
expectedtoltotal€4.9bnlupitol2003;

m]  Welwill,lthroughlEirGrid,lpublishlalGridiDevelopmentiStrategylinl2007Icoveringithelperiod]
2008-2025,lwhichiwilllsetloutithelplansiforitheldevelopmentlofitheltransmissionlisysteml!
overlal20lyearlhorizon.IThelStrategylwillltakelaccountloflgrowingltransmissionl[demands!
givenlourleconomiclgrowthlasiwelllasitechnologyldevelopments.litiwilllbelaligneditoland!
facilitatelgreatericertaintylinlrelationitolgenerationlplantllocation,ithelgrowthloflirenewables,]
interconnectionlanditheldevelopmentlofithelall-islandlenergy!marketiframeworklasiwelll
aslspatiallstrategy’andiregionalldevelopmentiobjectives;

2(]




m] Welwilllensurelthatlthelstrategicinetworkidevelopmentlapproachlisiunderpinnediby’
coordinatedllocal,lregionallandinationallapproaches(tolissues,\whichlbalancellocallinterests]
withithelnationallimperativeltoldeliveristrategiclenergylinfrastructure.iThislapproachiwilllbel
supportedibylthelnewlarrangementsiprovidedIforlinithelPlanninglandiDevelopmentl(Strategicl
Infrastructure)lAct(2006;

m] Welwilllgivelimmediatelprioritytolensuringlthatigenerationladequacylmarginsiarelimproved!
takinglaccountloflgrowingldemandithroughlappropriatelactionslbylCER,IEirGridlandithel
Powerlgenerationisectorlincluding:

[ thelprovisionloflaccuratelforecastsibylgeneratorsionlplantlavailabilitylandlperformancell
tolenablelEirGridltolplaniconfdentlyltheloperationlofithelsystem;

o[ EirGridlandICERItoldesignlalsystemloflincentives/penaltieslandlotherimeasurestolraise,l
inlthelshortiterm,thelstandardsioflavailabilitylandlperformancelofithelexistinglplant]
portfolio;

] TransparentlanditimelylpublicationlbylEirGridionlalmonthlylinlarrearsibasisioflhistoricl
plantlavailability;

] EirGridlandCERItoldeveloplimmediatelproposalsiforitheldevelopmentiofinewlsites
forladditionallfexiblelgenerationiwhichlicouldlbelprocurediandideveloped,ifineeded;

o[ CERIandEirGriditolfacilitatelandloverseelthelcompetitivelprovisionlofladditionall
mid-merit/fexiblelgeneratinglplantioflatlleasti240MWIloverithelnext/02-08ImonthsT
toladdressidemandlandicapacitylconstraintslinithelimmediatelterm.[Thislwilllalsol
contributeltolalmorelbalancedlpowerigenerationiportfoliolinisupportloficompetition]
andithelgrowthlofiwindlenergylonthelsystem;

] EirGridlandICERItolplaniforithelundertakingloflalfastibuildloptionloverlthelnexti02Imonths]
shouldlthislbelwarrantediforigenerationisecuritylofisupplylreasonslandithelownershipl
andloperationlofisuchiplantiwilllbelawardedibylcompetitiveltender;

o[ Welexpectlalpositivelresponselbylexistinglandipotentialliplayersitolthelmakinglavailablell
oflthreelserviced/ESBIsiteslini2007lunderithe]lCER/ESBldivestmentlagreement.

m] Welwillloverseeltheltransformationlofithelgenerationlportfoliolbetween(2007landl2003]
throughlithelCER-ESBIAgreementioniplannedidivestmentlofi20%loflthelexistinglESB]
conventionallplantiportfoliolbyl2000,imatchedlbyithelprovisionibylindependentioperators(]
oflreplacementiconventionallplantiwithloperationallfexibilitylwhichlcanlsupportland!
complementlthelsignifcantlgrowthlinlintermittentwindpoweredlgenerationiwhileldelivering!
increasedicapacity,/securitylofisupplylandicompetitionlinisupportiofitheleconomy;

m] Welwillloverseeldeliveryltolschedulelofithelnewl430MWIplantlatlAghadal(ESB)land’400MW!
plantiat’'Whitegatel(BGE)lbyl2009;

m] WelwilllmandatelEirGrid,linlconsultationiwithICER,(toldeveloplallandbanklof[ESBlownedIsites]
byl2008tolfacilitatelindependentipowerlgenerationlinvestmentlupitoi2020.[Thellandbankiwilll
complementithe]lCER/ESBlagreementiwhichlprovidesiforithelreleaseloflIESBIsiteslini2007land]
incrementallylup(tol2000.10therlsuitablelState-ownedlsitesiwilllbelidentifedby EirGridiwhichl
couldlaugmentithelESBIsiteslinlthellandbank. EirGridiwilllbeginlanalysislimmediately(tol
supportldevelopmentlofithellandbanklinithelinterestlofisecuritylofisupplylandicompetition;
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3.3.1.0

3.3.2.]

3.3.3.0

3.3.4.0

m] Welwilllcompletelalcomprehensivelcostibeneftireviewlini2008lofithelpotentialiforldistributed]
generationlandlionithelimplicationsiforlelectricitylnetworkslaslallong-termlalternativelor]
supplementitolthelexistinglcentralisedlsystem.[Thelreviewlwillltakelaccountloflongoing!
researchlbylSEl,thelresultsiofithelGridiStudylandithellongitermIGridiStrategy,Jaddressingl
thelincentiveslandibarriersi(includingllicensinglandiplanninglissues)ithatlimpactionlthel
developmentlofidistributedlelectricitylgeneration;

m] Welwilllfacilitatelandlsupportitheldevelopmentlofienergylstorage,isuchlasladditionallpumped]
storage,lthroughltargetediRI&DlandlongoingiworklbylEirGrid.[Thislwilllsupportirenewables!]
integration,’securitylofisupplylanditheleffectivelworkinglofithelelectricityimarket.

Strategic Goal 2: Ensuring the Security and Reliability
of Gas Supplies

Irelandlhaslalwellldevelopediframeworktolensureltheladequacylofigasisuppliesiand!
transportationlinfrastructurelintolthelcountry.]Recentlyearsihavelseenisubstantiallinvestment
inltheltransmissioninetworklandithelnewlpipelinesirecentlylcompletedi(Mayo-Galwayl&South-
North)iwilllenablelthelindigenousigasifndlatiCorribltolbelbroughtitolthelmarket,lassistlinithel
developmentloflaniall-islandlgasinetworklandlenablelmorelcommunitiesitolbeneftifromithel
availabilityloflnaturallgas.linllightlofiglobal [EUlandlUK[trends,naturallgasiwilllcontinueltolplay!
alvitallrolelinlithellrishifuellmixiforisomeldecadeslyet..Businessiasiusuallprojectionslindicatelthat]
morelthanl70%loflourlelectricitylwouldlbelgeneratedifrominaturaligasibyl2020.10urlalternativel
scenario,lwithlrenewablesicontributing33%byl2020,willlseelgreateridiversitylinithelfuelimixI
withlgaslcontributingljustiunder(50%tolpowerlgeneration.

ThelUKlisInowlthelsourceloflsomel87%loflourinaturallgasiandithelUK’slownldemandforlimportsl]
islgrowinglstrongly.INorwayiwilllremainlalsignifcantisupplierfoflgasitolUKlinlthelmediuml
term.lIreland’sllocationlinlEuropelfromithelview-pointlofigasisupplylsourceslislbecominglless!]
peripheral.linlthellastiD2ImonthsithelUKhaslachievedialsignifcantlincreaselinigaslimport]
capacitylthroughlacceleratedlinfrastructureldevelopmentsiwithiresultantibeneftsiforllreland.]
BothlPipelinelandILNGIcapacitylhaslincreasedisignifcantly..TheselincludelthelLangeledipipelinel
fromINorway, thelnewlpipelinelfromithelNetherlandslandinewlLNGIterminalslatiMilfordiHaven.[
FurtherlexpansionloflLNGIcapacitylandigaslinterconnectionlislunderwaylinithelUKlandEuropel
whichlwilllbeneftlirelandlinitermslofisecuritylofiwholesalelgasisupplieslwithinlthisiregionall
market.

Whilelthelprognosisiforigasisupplieslisirelativelylsecurelaslalresult,litlisiprudentforlirelandl
toldeveloplallongeritermistrategyltolreduceloverireliancelonigaslimportsifromithelUK.[This]
strategylwilllalsoladdressimechanismsltolachievelgreateribeneftsifromitradingiwithithel
competitivelUKImarket.

ItlislalsolthelcaselthatlbecauseloflourireliancelonigasisuppliesifromithelUKIfromithelsinglelexit
pointlatiMoffat,ithelGasIExitIReformIMeasuresitolthelNationallTransmission[SystemIplannediby!
thelUKlauthoritieslhavelimplicationsiforithellrishinaturaligasisectorlandiforisecuritylofisupply.]
WorklislunderwaybylCERIandithelDepartmentitolputliniplace,landlagreelwithithelUKlauthorities,!
thelnecessarylarrangementsitolensurelsecuritylofigasisupply,inegatelmarketrisklandlreducel
entrylbarriersiforinewlplayerslinithelmarketsldownstreamlofiMoffat.
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3.3.5.01  Actions:

m] WelwilllaskICERItoltakelalstrategicl“lookIforward”,ltakinglaccountloflEUlandlgloballtrends,]
onlal20lyearltimelhorizonlinlitsiGasiCapacitylStatementl2007-2004.IThislwilllsupport]
enhancedillongltermiplanningtol2020land.beyondforisecuritylofigasisupply;

m] Welwilllreviewthelscopelforlenhancedfuellswitchinglinigasibasedipowerlgeneration(]
aslalcontributorfltolsecuritylofisupply;

ml WelwilllsetlanlexplicitiSecuritylofiSupplylstandardiforithelnaturallgasisystemIfromi2008]
whichlwilllalsolsetlthelframeworkiforlevaluatingifuturelsupplyloptionsiandiprotection]
standards;

m] Welwill,[throughlCER,lagreelandlimplementthelnecessarylarrangementslini2007toladdress]
thelimpactloflchangeslinithelUKIregulatorylregimelforigaslexit;

m] Welwilllcontinueltolinvestlinithelgasinetworkiforisecuritylofisupplylandiregionalldevelopment]
throughIBGE’slinvestmentlprogrammeloflover€0.7lbillionlunderithelINDPI2007-2003,;

m] Welwilllcontinueltolactivelylencouragelprivatelsectorlinterestlinlinvestinglinigasistoragel
facilitieslandILNGlandlreviewlthelpotentiallrolelforiGovernmentlinterventionlinitheleventl]
oflmarketifailurelinllightlofithelstudy’sIfndings;

m] Welwilllputliniplacelanlall-islandistrategylby’2008iforigasistoragelandILNGIfacilitieslinllightT
ofltheloutcomelofithelall-islandistudy;

m] Welwilllcontinueltolprogressithelall-islandlgasimarket,iwithi2000Isetlas theltargetldatelfor]
implementationlofistreamlinedtarifflandimarketlarrangementsiforithelall-islandimarket;

ml Welwilllensurelthatlinfrastructurelreinforcementlinithellreland/Scotlandigaslinterconnection!
networklislundertakenlasinecessary,lonlalfullylcostleffectivelbasis;

m] WelwilllcontinueltolenhancelarrangementsiforiregularistructuredidialoguelwithlUKlonlissues!
ofimutuallinterestlinirelationitolgasisupplyland/demand;

m] Welwill,ltogetherlwithICER,lworkiwithithelUKlandithelEUItoldeliverithelRegionallGasIMarket!
initiativeslandiregionaliregulatorylstructureslinithelmediumitermiwhichiwilllfacilitatelgas]
tradelbetweenllreland,lthelUKlandINorthernlEurope;

m] WelwilllexploreltheImediumitollongeritermioptionsiforifurtherigaslinterconnectionlinllightll
oflthelall-islandimarketlandldevelopmentlofithelregionallgasimarket;

m] WelwilllworklinlEuropeltolensurellreland’sineedslarelmetiunderlEUlplansitolassist]
diversifcationlby!MemberIStatesicurrentlyldependentionlionelgasisupplier;

m] WelwilllworkiproactivelylwithlotherlEUIMemberiStateslandithelCommissionlthroughithel
forumlofithelGasICoordinationiGrouplandithelEnergylCorrespondentsiNetworkltolensurel
CoordinationlofisecurityloflsupplylmeasuresibylEUlinltheleventloflanlenergylcrisislorlalmajor]
gaslsupplyldisruption;

m] Welwilllworkitoldeveloplalcomprehensivelenergyldialoguelwithlkeylpartners,iwithinithelEU]
andithelwiderlinternationallframework,landldrawinglonlinputifromlourinationalldiplomaticl
network;
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3.4.

3.4.1.0

3.4.2.

3.4.3.0

m]  WelwilllworkIwithlthelUK,lother’MemberStateslandithelEUICommissionltolensurelthat/EU]
externallenergylpolicylbuildsistrongimutuallyladvantageousirelationshipsiwithlgaslproducing?
countries.]Welwilllalsoldeepenlouribilaterallenergylrelationsiwithlkeylgasisuppliers,bothl
producersianditransiticountries,lincludingitheltargetediuselofiourinetworklofldiplomaticl
missionslandlinlparticular,lwelwilllbuildlenduringlbusinesslandipoliticallrelationsiwithil
thirdicountrylnaturaligasisuppliers,lincludingINorway,/RussialandiAlgeria;

m] WelwilllworkitolsupportlEUleffortstolenshrinelonlalbindinglbasislkeylinternationallenergyl
principlesi-lasisetloutlinithelEnergylCharter,thelTransitlProtocollandlthelSt.IPetersbergl
principleslagreedlbylthelG8-linlthelEU slframeworklagreementsiwithlenergy,[transitland!
neighbourhoodlpartners;

m] WelwilllseektolextendlfurtherithelEUlenergylregulatorylspacelthroughithelexpansionlofithel
EnergylCommunityltolincludelthelcountriesicoveredlbylthelEuropeanNeighbourhoodlPolicy.

Strategic Goal 3: Enhancing the Diversity of Fuels
for Power Generation

Inlthelabsencelofisignifcantladditionallhydrolresources,landlgivenithelstatutorylbanloninuclear!
generation,llireland’sldependencelonlinaturaligasiforlpowerigenerationiwouldlbel70%lby20200
withoutpolicylintervention.ISuchlalhighllevellofireliancelonlgaslisigenerallylseenlaslunsustainablel
fromlalsecuritylofisupplylperspectivelalthoughlcurrentlanalysis,lthelUKlexperiencelandlEUland]
globalltrends,lunderlinesithelrealitylthatinaturaligasiwilllcontinueltolconstitutelalsignifcantipart]
oflouripowerlgenerationifuellmixiforithelforeseeablelfuture.. ThelGovernmentiremainsicommitted]
tolreducinglover-reliancelonlnaturalligaslinithelpowerlgenerationisectoribylproactivelylpursuingl
alllrealisticlalternativesiforlireland.

ThelGovernmentiwilllmaintainithelstatutorylprohibitionloninuclearigenerationliniireland.T
ThelGovernmentlbelievesithatiforireasonslofisecurity,Isafety,leconomicifeasibilitylandisystem!
operation,’nuclearigenerationlisinotianlappropriatelchoicelforithisicountry.[ThelGovernmentiwilll
continueltolarticulatelitsistronglpositionlinirelationltolnuclearigenerationlanditransboundary!
safetylconcernslinlEuropelinithelcontextlofithelEUIEnergylStrategy..Developmentslinirelation
tolnuclearigenerationlinithelUKlandlotherlMemberiStatesiwilllbelcloselylmonitoredliniterms(
oflimplicationsIforllreland.

Thelextensionloficurrenticoallcapacity,lprovidedithat’environmentallimpactsicanlbelmanaged!
effectivelylwithithelapplicationloffemerginglcleanicoalltechnologies,lhaslthelpotentialltolcontributel
tolthellrishipowerlgenerationimixloverithellongiterm.Coallisliniveryllongiworldisupplylandlisinot!
correlateditoloillorigasisupplieslinlpricelorisupplylsources.lHencelitsIrenewedlattractionlaslal
contributorltolfuellsupplyldiversitylandisecurity.]Thelcompletionlofithel€368Imillionlretroftiof]
MoneypointlPower(Stationiwilllsignifcantlylhelpltolmeetlemissionlrequirementsiandienhancel
effciency.[Carbonicapturelandistoragel(CCS)loffersigreatipotentiallandlislinldevelopingluse.l
Howeverlthelentire]lCCSlprocessliniconjunctionlwithlelectricitylgenerationlhasinotlyetibeen]
demonstratedlonlalcommerciallscale.[Technical,lenvironmentallandleconomiclaspectsiof.CCSI
remainluncertainlandlinternationalllegallframeworksisuchlaslOSPARIwilllneeditolbelamended.
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3.4.4.0

3.4.5.0

3.4.6.0

3.4.7.0

ThelEUlStrategiclEnergylReviewlhighlightsithelcriticallimportancelforiEuropeloficleanicoall
technologyladvances.[ThelGovernmentiwilllkeeplCCSlpotentiallundericloselreviewlinlconjunction?
with[CER,[EirGrid,[SEllandthelpowerlgenerationlsectorlasiwelllaslhydrocarbonlexplorationiand!
productionicompanies.[WelwilllpaylcloselattentionltoldevelopmentslinithelUKlandlinlthelEU]
generallylandiwelwilllbuildionlanalysislbylSEllonicosts,lbeneftslandifuturelpotentiallforiirelandl
ofICCSIStrategies.[Subjectitoldevelopments,ithelGovernmentiwouldlenvisagelthelcommerciall
operationloflalnewlcleanicoallpowerigenerationlplantlbefore]2020.

Co-fringloflbiomassiwithlpeatlandliotherifossillfuelsiofferslidentifedlpotentiallandthel
Governmentlisifullylsupportiveloflitsidevelopment.[ESBland!BordnalMénalwillicontinueltolwork]
withithelbiomassisectorlonithelpotentiallofico-fringlinithelshortitermlatithelthreelStatelowned!
peatistations.IBiomasslpowerigenerationlprojectsiwilllbelsupportedithroughlthelREFITIscheme.

Thelfutureluselofloillinlelectricitylgenerationlcouldifeaturelinitermslofidualifringlcapabilityl
oflgasifredlplantsialthoughitherelareleconomiclandiphysicalllimitsitolthellevelsiofionlsiteloill
storagelasiwelllasitransportlandlotherllogisticaliconstraints.

ThelGovernmentlisicommitteditoldeliveringlalsignifcantigrowthlinlrenewablelenergylasll
alcontribution(tolfuelldiversitylinl]powerlgenerationiwithlal2020targetlofli33%!loflelectricityl
consumption.[Windlenergylwilllprovidelthelpivotalicontributionltolachievinglthisitarget.]Welalsol
needlalbalancedlportfoliolofirenewableltechnologieslincludinglbiomasslandloceanitechnology.

UnderISEI'slenergylforecastitol2020", thelfuelimixiforipowerigenerationiwilllbelmoreldiverselandl
lessireliantlonfossillfuels.IThelfollowinglitwolfgureslillustratelhistoriclandforecastitrendslinithel
primaryfuellmixiinputiforlelectricitylproductionlandisimilaridatalforlelectricitylgenerationibylfuel.]
Thel2020!forecastlislbasedlonlalnumberioflassumptions,lamongstiwhichlarelalhighleconomicl
growthitrajectory’to]2000,[withllowerlgrowth(tol2020landlachievementlofiproposedirenewablel
electricityltargets.

Energylinlireland]“0990-2005",/SEI



Primary Fuel Mix for Electricity Generation 1990-2020
6500 Historical Trend Projection
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Electricity generation fuel mix 2005-2020

Electricity Gen. Average Annual

Fuel Fuel Inputs (ktoe) Growth Growth Rate Fuel Shares

2005 2010 2020 | 05-'20 | 05-'20 | 05-"10 | 10-'20 | 2005 2010 2020
Coal 0406 0793 0783 25.9 0.5 4.8 -0.0 28% 30% 27%
Oil 766 8 0 -43.9 -60.2 | -33.4 05% 0% 0%
Gas 2044 3050 2934 43.6 2.4 8.3 -0.4 40% 50% 45%
Peat 504 504 465 -7.6 -0.5 0.0 -0.8 00% 8% 7%
Electricity 076 076 076 0.0 0.0 0.0 0.0 3% 3% 3%
Renewables 080 420 0028 | 526.7 03.0 08.5 00.4 4% 7% 07%
Total 5086 5951 6487 27.5 1.6 2.8 1.1

Source:[SEI,[2007.
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Electricity Generation by Fuel 1990-2020
40,000 Historical Trend Projection
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Electricity generation by fuel 2005-2020

Electricity Growth Average Annual
Fuel Generated (GWh) Growth Rate Fuel Shares
2005 2010 2020 | 05-'20 | 05-'20 | 05-"10 | 10-"20 | 2005 2010 2020
Coal 5447 6093 6059 03.0 0.8 2.6 -0.0 20% 09% 06%
Oil 3876 46 0| -000.0 | -43.2 -58.8 -33.4 05% 0% 0%
Gas 03652 | 08804 | 08445 35.0 2.0 6.6 -0.2 52% 59% 48%
Peat 2000 2069 0902 -9.5 -0.7 -0.3 -0.8 8% 6% 5%
Renewables| 0872 4884 | 00684 | 0096.2 08.0 38.0 9.0 7% 05% 30%
Total 26949 | 31996 | 38191 46.6 2.6 4.2 1.8

Source:[SEI,12007.

3.4.8.1  UnderpinninglthelStrategiciGoalsltolenhanceltheldiversitylofifuelsiforlpowerlgenerationithel
followinglactionslarelunderwayloriplanned:

m] Welwilllmaintainithelstatutorylprohibitionlonlnuclearlgenerationlandimonitordevelopments]
inlother]lMemberiStateslandlgloballtrendslinitermsloflimplicationsforlireland;

ml  Welwilllpursuelthelscopelinithelmediumitermiforladditionallcoal’fredigeneration’subjectitolthel
environmentalichallenges’beingladdressedlandithelpacelandiscalelofitechnologicallandicommerciall
development,Jasiwelllasiplanningiframeworks,linlrelationltolCarboniCapturelandiStorage;

m] WelwilllinlthatIcontext, setlaltargetiforlbiomassifringlatiMoneypointigeneratinglstationll
by12000,linllightloflongoingleconomic,ltechnicallandlfeasibilitylworklbylESB;

m] Welarelsettingitheltargetlofl30%Ilco-fringlatithelthreelStatelownedipeatipowerlgeneration]
stations(tolbelachievedlprogressivelylbyl2005lbeginningwithlimmediateldevelopmentlbyll
BordlnalMénaloflitsipilotiprojectlatiEdenderrylPowerStation;
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3.5.

3.5.1.

3.5.2.]

m] Welwilllencouragelbiomasslinipowerigenerationlbylsupportinglbiomassitechnologyitransfer,|
investmentlinlspecifclbiomassiRI&IDlanditacklinglofisupplylsidel(biomassifeedstock)lissues;

m] WelwilllextendithelREFITlelectricitylsupportischemeltolencompassico-fringlandimaintain
thelREFITIschemelinlsupportloflbiomasslelectricity;

m] WelwillldeliverionitheltargetslinithelBioenergylActionlPlan,lthroughicontinuedistrategicl
allianceslacrossiGovernmentlDepartmentsiand’/Agencies;

m] Welwillleliminateltheldedicatedloilldemandiforithelpowerigenerationisectoribyl2020lwhilel
reviewinglthelstrategiclnecessityforidualifringlatigasiplants;

m] WelwilllachievelO5%!loflelectricitylconsumptionlfromirenewablelsourceslbyl2000throughl
existinglandinewlprojectsiunderithelREFITIScheme,lextendedlasirequired,;

m] Welwilllachievel33%loflelectricitylconsumptionlfromirenewablelsourceslbyl2020lthroughl
supportiforiresearch,ldevelopment,/commercialisation,Janditechnologyltransferiasiwelll
aslgridiconnectionslandlplanninglissuesiforioffshorelwind,loceanitechnologylandlbiomass;

m]  WelwillltogetherlwithitheIlNIlAuthorities, setlanlall-islandi2020renewablesitarget’during?
2007linformedibylthelAll-IslandIGridIStudy;

m] Welwilllreview(theloptionsiforlalconsistentlapproachltolsupportinglrenewablelenergyll
inlthelall-islandframework;

m] Welwilllensurelthelnecessaryltransmissionlsystemiplanninglandidevelopmentlinlsupport
ofirenewableslbylEirGridiandiSONIlandithelRegulatorslinithelall-islandiframework;

ml Welwillllimitllreland’slrelativeldependenceloninaturallgasiforipowerigenerationitol
approximatelyl50%Iby12020;

m] Welwill,JunderithelNationallEnergylEffciencylActionlPlan,lintroducelmeasuresltolfurther]
enhancelthelenergyleffciencylofithelpowerigenerationlsectoriwhichiwilllcontributeltol
demandimanagementlandisecuritylofisupply.

Strategic Goal 4: Delivering Electricity and Gas over Efficient
Reliable and Secure Networks

Substantiallextensionlandiupgradinglofithelelectricitylandlgasinetworklinfrastructurelwilll
continueloverithelmediumitermlinllinelwithleconomic,Isociallandregionalldevelopmentlimperatives.!
ThelSemi-StatelEnergylCompaniesl(ESB,EirGridland!BGE)willlinvestlinithelregionlof:€4.9bn]
inlelectricitylandigasidistributionlanditransmissioninetworkslunderithelNationallDevelopment!
Plani2007-2003.

Actions:

ml Welwilllkeeplthelelectricitylandigasinetworklinfrastructurelasistrategiclassetsiwithinll
Statelownership.Theselassetsiwillineveribelprivatised;

m] WelwilllensurelunderithelNationallDevelopmentiPlanlthatithelEnergylSemi-StatelCompanies!]
deliverlthelnecessarylinfrastructureldevelopmentlandirefurbishmentlonia’timelylbasis(tol
2003landlbeyond,lregulateditolinternationallstandardslandlprocuredlcostleffectively;
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m] Welwilllcontinueltolmeetiregionalldevelopmentirequirementsibylsupportingithelmajor?
electricitylinvestmentiprogrammelunderwaylandiplannediby!ESBINetworkslinithelhigh!
voltageltransmissioninetworklanddistributioninetworklandiconnections{tol2000landlbeyond!
aslapprovedlbyICER,;

m] Welwilllensurelthatlenergylinfrastructurelinvestmentlprogrammesibeyondl2003larelconsistent]
withlstrategic,leconomic,lregionallandlall-islandlobjectives;

m] WelwilllensurelthroughlEirGrid’siGridiDevelopmentiStrategy’2007-2025landlinllightlofithell
All-IslandiGridliStudylthelnecessarylactionitolensurelthatlelectricityltransmissionlandldistribution]
networksicanlaccommodate,linfanloptimallyleconomiclanditechnicallway,lourltargetsifor]
renewablelgenerationlforithelislandltol2020landlbeyond,;

m] Informedlbylongoinglandifurtherlplannedlanalysis,lincludinglithelcost/benefts,lofldistributed!
energylpotential,lwelwilllassessthellongltermlimplicationsiforlourldistribution/transmission!
networksloflrealisingithatlpotential;

ml  Welwilllensure,lthrough!BGE'slinvestmentiprogramme,itheleffcient, costleffectiveland!
economiclextensionlofithelgasinetwork,landlitsidevelopmentionlaniall-islandibasisiwhichl
islalreadylunderpinnedlbyithelrecenticompletionlofithelSouth-Northlgasipipeline;

m] WelwilllcontinueltolsupportithelmajoriprogrammelunderwaylbylBGEltolupgradelandl
renewlthelgasitransmissionlandldistributioninetworksitakinglaccountloflregionall
developmentlneeds;

m] Welwillloverseelthelroll-outlofithelnewitownlconnectionslalongithelMayo-GalwaylPipelinell
tolensurelcompletionitolschedule;

m] Welwilllalsolsupportithelconnectionlofiotherinewltownslinllinelwithlregionallgrowth
andldevelopmentlobjectives,lhavinglregardforIBGE’sleconomicicriteria.

3.6. Strategic Goal 5: Creating a Stable Attractive Environment
for Hydrocarbon Exploration and Production

3.6.1.0  Theloverarchinglobjectivelofisecuringlourinationallenergylsupplywilllbelalkeyldriverlinithel
developmentlofilreland’slapproachitolhydrocarboniexplorationlandiproduction.[Itlislalkey!
Governmentipolicylobjectiveltolencouragelinvestmentlinloillandigasiexplorationloffithellrishil
coastlandltoloptimiselthelvalueloflanyloillandigasifndsiforlireland.]Accordingly,lourstrategyl
forithelexploitationlofithelState’sinaturallhydrocarboniresourceslaimsitolmaximiselthellevellof]
explorationlactivitylandlincreaselthellevellofiproductionlactivity,/whilelensuringlalfairireturnitol
thelStatelfromitheselactivities.[Thislstrategylislalreadylunderpinnedlbylfscalitermsidesigned]
tolattractlanlincreasedllevelloflexplorationlactivity,Jwhichiwilllalsolensurelalhigherlreturnitoll
thelStatelfromImorelproftablelfelds,wherelincreasedllevelsioflexplorationliresultlinipotentiall
reservesibeinglproven.lifiprospectivitylimprovesisubstantially,ithelfscalitermsiwilllbelsubjectl]
tolreviewlforffuturellicenceslinlthaticontext.
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3.6.2.0

3.6.3.

3.6.4.0

3.6.5.

Policylinlthislarealwillicontinueltolbeldevelopediandiadaptediasiourlknowledgeloflourinationall
hydrocarbonlresourcelincreases.lIreland’slability’tolplaniforithelfuturelinirelationitolthelproduction(]
oflindigenouslgaslorioillislverylmuchiconstrainedlby(thellimitedlevidencelcurrentlylavailable.]
Latestlindicationslarelthattherelarelsignifcantlpotentiallhydrocarbonlresourcesloffshorellreland.]
Howeveriwelneedtolincreaselourlunderstandingloflour“proven”lhydrocarboniresources.]
Developinglthislknowledgelwilllaccordinglylcontinueltolbela’keylpolicylobjectivelaslitlislessentiall
tolfacilitateleffectivelpubliclpolicyldevelopmentlinithislarea.

ExplorationlandiproductionlactivitiesImustlbelsubjectitolalrobustlandleffectivelregulatory!
framework.[Thelregulatory’frameworkishouldlencouragelanlincreaselinithellevelloflexploration]
andlproductionlactivitylwhilelensuringithat(thislactivitylisiconductedlinlalmannerithatlislbothl
safelandlhaslduelregardiforithelenvironment.

Welareltakinglalnumberlofistepsitolenhancelthelexplorationlenvironment.

Actions:

m] Welwilllamendthelregulatorylframeworkitolgiveleffectltolthelproposedinewllicensingll
termsIiforlexplorationlandlproduction;

m] WelwilllcontinuelthelpracticeloflholdinglannualllicensinglroundslinithelAtlanticlbasins.[]
ThesellicensinglroundsiwilllbelunderpinnedibylalcomprehensivelStrategiclEnvironmentall
Assessment;thel20070licensinglroundiwilllcoverlunlicensedblockslinithelPorcupinelBasin;

ml Welwilllpublishlupdatediruleslandlproceduresimanualsiforlbothlexplorationlandiproduction!
activities;

m] Welwilllcontinueltolstrengthenithelregulatoryframeworklbylintroducinginewllegislationlin!
2007 thatiwilllconferstatutorylresponsibilitylonithelCommissioniforlEnergylRegulationforithel
safetyloflhydrocarbonlexploration,lproductionlandiupstreamigasisafetylfurtheristrengthening?
safetylinithelsector;

m] Welwilllreview(thelexistingllegislationlgoverninglexplorationlandlproduction,linlparticularl
thelPetroleumlandIOtheriMineralsiDevelopmentlActiI960landithelContinentaliShelflActl1968;

m] Welwilllmanagelexplorationllicenceslinlalmannerithatlencouragesitimelylexploration;

m] Welwilllcontinuelintensivelpromotionallactivitiesitolencouragelanlincreasedllevellof!
explorationloffshorellreland;

m] Welwilllimplementlandiencouragelinitiativesldirectedlatifurtherldevelopinglourlknowledgell
ofllreland’sInationallhydrocarboniresources;

m] Welwilllestablish,laslpartlofialcoordinatedinationallapproachltolmajorlinfrastructurelprojects,!
alformallriskiframeworkiforimajoripetroleumiprojects.
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3.7.

3.7.1.0

3.7.2.1

3.7.3.0

Strategic Goal 6: Being Prepared for Energy Supply Disruptions

ThelGovernmentiwilllcontinueltolensurelthatirobusticontingencylplansiareliniplaceltolminimisel
thelimpactlofipossiblelenergy’supplyldisruptions.IThelGreenlPaperionlEnergylPolicyloutlined?
currentlpracticelinirelationltolcontingencylplanninglandithelholdinglofistockslandistrategicl
reservesiwithinlthelenergylsectorl(includinglLNG)..Reducinglthelgrowthlinloillimportsihelps,lof]
course,[tolmitigatelthelriskioflexposureltolexternallsupplyldisruptioni-asidoeslalmoreldiversel
fuellmix.[Welalsolneedlalresilientifexiblelenergylsystemiwhichlislbasedlonlalmixlofifuelitypes,]
alvarietylofisupplylroutes,landiwhichlhasithelnecessarylbackluplfacilitieslincludingistoragelas]
welllasithelrequisitelinfrastructureltoltransportlenergylsuppliesitolwhereltheldemandlarises.]
Whilelenergylsupplyldisruptionsicaniresultifromlinternationallsituations,ldisruptionsicanialsol!
belcausedlbyldomesticlemergencylscenarios.

Givenlthelincreasinglylclosellinkslbetweenlthelgaslandlelectricitylsectors,lalcoordinatedlapproach!
tolcontingencylmanagementlandiemergencylplanninglisiessentialitolprotect’thelintegrityloflbothl
systemslinitheleventloflemergenciesionleitherinetwork./Withlregarditoloillsupplies,ithelNationall
OillReserveslAgencylisiresponsiblelforimaintaininglstrategicloillreserves,leitherlwhollylownedlor]
bylwayloficontractualloptions.

Actions:

m] WelwilllestablishithelNationallOil'Reserves]Agency(NORA)laslanlindependentistatutory!
bodylini2007;

m] Welwilllmaintainlandiregularlylreviewlcomprehensivelandlintegratedicontingencylplansl
tolmitigatelenergylsupplyldisruptionslinllinelwithlourlEUlandlIEAlobligations;

ml Welwill,linllightlofithelrecentINationallOillStockholdingIPolicylReview,rebalancelthelstrategic!
oillreservelbylmaximisinglireland’siwholly-ownedistockslofloillandlthellevellofistockslheld]
onlthelisland,Isubjectitolincreasedistoragelavailabilitylandivaluelforimoneylconsiderations;

m] Welwilllincreaselthelcurrentilevellofithellevylonicertainloillproductslini2007linlorder(]
tolunderpinlourloillstockholdinglstrategy;

m] InllightlofithelfndingsloflalReviewloflSecurityloflOillSuppliesitollreland,tolbelcompleted
in12007,welwilllintroducelfurtheristrategicimeasureslini2008;

m] WelwilllshortlylpublishlalHandbooklonlIOiliSupplylDisruptionsiContingency/Measuresll
andlupdatelregularlyliniconsultationiwithistakeholders;

m] WelwilllcontinueltolrenegotiatelexistingBilaterallOillStockholdinglAgreements,landitoltakell
alproactivelapproachitolthelconclusionlofinewlsuchlagreements,isolasitolensureldiversell
andisecurelcontractuallsources,lhavinglregardltolstoragelavailabilitylandivaluelfor’money!
considerations;

m] Welwilllactivelylprogressiireland’sistrategiclinterestslinithellEAland]IEUthroughithelvarious]
Coordination!GroupsloniSecuritylofiSupplylandiwilliseekitolensurelthatlIEAland]EU]
emergencylresponsesiarelcomplementarylandirobust;



3.8.

3.8.1.0

3.8.2.0

3.8.3.0

3.8.4.1

m] WelwilllsupportithelworklofithellEAlinlencouragingIMemberlandINonIMembericountries(l
tolenhanceloillsecuritylarrangementslinitheleventloflsupplyldisruption;

m] WelwilllimplementithelongoinglrecommendationslofithelCERITaskIForcelonlEmergency!
Proceduresiwhichiwilllensurelalcoordinatediapproachitolelectricitylandigasiemergency!
planning;

m] Welwilllensurelthat’energylemergencylplanninglisifullylcoordinatedwithloverall.Governmentl
communicationlandlcoordinationlarrangementsIforiNationallEmergencylPlanning.

Actions to Promote the Sustainability of Energy Supply and Use

Sustainability,lnowlandforithellongiterm,lislat’thelheartloflirishlenergylpolicylobjectivesiandll
islinllinelwithithelsharedlobjectivesiofithelEuropeaniUnionlandithellnternationallEnergylAgency.l]
Thelchallengeloficreatinglalsustainablelenergyfuturelforilrelandirequiresialrangelofistrategies]
andisolutionsltoldeliverlenergylsupplylandlenergyluselwhichlislenvironmentallylsustainable.

ThelcommitmentitolalsustainablelenergylfuturelisisharedNorthlandiSouthlandlisibeingljointly!
pursuediwithinithelAll-IslandlEnergylMarket!DevelopmentiFramework..Moreldiversitylinithelfuell
mix, thelacceleratedideploymentioflalrangelofirenewablelenergyltechnologiesiandiradicallenergyl
effciencylimprovementsiwilllhelplusitoldeliverionithelsustainabilitylandiclimatelchangelagenda.

Thelplanninglicodelwilllplaylitsipartlinifacilitatingigreateripenetrationlofirenewableltechnologies]
atlresidential,lcommerciallandipowerligenerationllevels./Amendmentsihavelbeenimadeltolthel
PlanninglandiDevelopment/Regulations(tolintroducelexemptionsifromiplanninglrequirements(l
forlcertainiclasseslofimicro-renewableltechnologieslatiresidentialllevel.INotably,[thislwilllallow]
householdsitalinstalllsolaripanelsiorierectismalliwindlturbines,isubjectitolsomelconditions,]
withoutlhavingtolapplylforiplanninglpermission.lOtherloptionslarelbeinglexploreditolenablelthel
planninglsystemitolsupportltheluptakelofirenewablelenergylsourceslinithelindustrial,lcommerciall
andlagriculturallsectors.

Thelunderpinningistrategicigoalsiforisustainablelenergylarelasifollows:

m] Addressingliclimatelchangelbylreducinglenergyirelatedigreenhouselgasiemissions
m] Accelerating’thelgrowthloflrenewablelenergyisources

m] Promotinglthelsustainableluselofienergylinitransport

m] Deliveringlanlintegratedlapproachitoithelsustainableldevelopmentlandiuseloflbioenergyl
resources

m] MaximisinglEnergylEffciencylandlenergylsavingslacrossitheleconomy

m] AcceleratinglEnergylResearchiDevelopmentlandilnnovation]Programmeslinisupportl
ofisustainablelenergylgoals
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3.9.

3.9.1.0

3.9.2.

3.9.3.0

3.9.4.0

3.9.5.0

Strategic Goal 1: Addressing Climate Change by Reducing
Energy Related Greenhouse Gas Emissions

ThelGovernmentlhaspublishedthelReview oflthelNational!ClimatelChangelStrategy,which!!
takeslstocklofldevelopmentsisincel2000landireviewsloptionsiforlachievinglfurtherlabatement
oflGreenhouselgasiemissions.IFollowinglpubliciconsultation,lalrevisedINationallClimatelChangel
Strategylwilllbelpublishedishortly.[ ThelNationallAllocationPlanl2008-2002lwas!submitted(tol
thelEUICommissionlinimid]2006landla’fnallallocationidecisionlislexpectedlinimidi2007.

ThelGovernmentiwilllensurelthatlthellrishlenergylsectoricontinuesitolmakelalsubstantiall
contributionltolreducinglCO,lemissionsithroughlenergyleffciencylimprovements,ichangesll
inithelfuellmixlandithelincreasedluseloflrenewablelenergylasiwelllaslotherlinitiativesiplanned
underithelenergylpolicylframeworklincludingitheluseloflemergingitechnologiesitolencourage!
developmentlofimoreldistributedlenergylsystemsloverithelperioditol2020.

Welwilllneedisubstantiallnewlinvestmentliniconventionallpowerigenerationlofithelorderloflatl]
least1000IMW tol2003toImeet’demandlgrowthlandlthelplannediclosurelofiolderiplants..However,!
thelcarbonlintensityloflelectricitylproductioniwilllcontinueltolbelprogressivelylreducediwith
greateripenetrationlofirenewablelenergy,[co-fringiwithlbiomass,landithelplannedireplacement
oflolderigenerationlplantiwithimodernieffcientlpowerlgenerationifacilities[tol2020./Gas[ fred!
powerlstationsiwilllcontinueltolplaylalkeylroleloverithelperiod.[Therelisistronglpotentiallforiclean]
coalltechnologylinithelcontextloflincreasingicarbonliconstraints.ISubjectitolEUlandlinternationall
developments,ithelGovernmentiwouldlenvisagelthelcommercialloperationloflalnewicleanicoall
powerlgenerationlplantibeforel2020.

Renewablelenergylandlenhancedleffciencylinlpowerigenerationlarelthereforelintegralitolthel
Government’sistrategyitoldeliverlourlexistinglnationallclimatelchangeltargetsiunderithelKyotol
Protocollandlitargetsitolbelagreediforisubsequentiperiods.

Actions:

m] Welwilllensurelthatlenergylpolicylandlclimatelchangelpolicylgoalsiarelcloselylaligned
andithatistrategiesiforireducinglenergyldemandlandlenergylrelatedlemissionsicontributell
tolnationallclimatelchangeltargets;

m] Welwilllcreatelstrongllinkagesibetweenlenergylpolicylanditransportipolicylgoalsigivenithat!
theltransportisectorlisi99%loilldependentiandiaccountsiforiaroundi33%Ilofitotalllrishlenergyl
demand,;

m] Welwilllprogressivelylachievel33%Iloflourlelectricitylconsumptionifromlirenewablelsources
by12020iwithl05%!theltargetiforl2000;

m] WelwilllimplementithelNationallBioenergylActionlPlanithroughlalcohesivelGovernment]
approachlacrossithelagriculture,lenvironment,lenterprise,ltransportiandlenergylsectors;

m] Welwilllworkitolreduceldemandiforienergylacrossitheleconomy,lguidedibylalstrategyl
onlenergyleffciency.]WelwilllpublishlanlEnergylEffciencylActionIPlanibylJunel2007.



3.10.

3.10.1.0

3.10.2.0

3.10.3.0

3.10.4.0

3.10.5.0

Strategic Goal 2: Accelerating the Growth of Renewable
Energy Sources

Welhavelalreadylmadelclearithatlrenewablelenergylwilllbelalcriticallandigrowinglcomponent(
oflirishlenergylsupplyltol2020landibeyond.]Renewablelenergylisianlintegrallpartiofiouriclimatel
changelstrategylandisustainabilitylobjectives.[Theladditionalldiversitylwhichirenewableslbringll
tollreland’slenergyldemandiwilllalsolmakelaldirecticontributionltolourigoallofiensuringisecurel
andlreliablelenergylsupplies.

ThelGovernmentlhaslalreadylintroducedlalrangelofimeasuresitolincentiviseltheldevelopmentland!
deploymentlofirenewablelsourceslofienergy.'TheselincludelthelREFITIScheme,thelmineralloilltax]
exemptionischeme,thelGreener’HomesBioheatland/CHPISupportlProgrammesiandisupportifor]
RTDIlinlrenewableltechnologyltogetheriwithlfundingforlalrangelofiworklbylSustainablelEnergy!
Ireland.[Atlleastl€270ImillionlwilllbelinvestediunderithelNational!DevelopmentPlani2007-2003]
throughliSustainablelEnergylProgrammesiandiSchemesloverseenlbylSEl,laslpartioflinvestments]
andisupportimeasureslofioveri€670Imillionlinlrenewableltechnologies.[Welarelalsolsupporting!
researchlprojectsitoldevelopltheluseloflagriculturelproductslinithelbiofuelsisectorlasiwelllas!
energylcropsiandlwoodlenergy. Strategiclplanninglandlinvestmentlinlelectricitylinfrastructurell
haslaslalkeylprioritylthelaccommodationloflrenewablelenergylgrowth.[ThelGridiDevelopment]
Strategy’2007-2025willlreFectithislpriority..ThelAll-IslandiGridiStudylwilllbelground-breaking[
inlinternationallterms.

Welarelsettinglverylambitiousitargetsiforiexpandinglthelrolelofirenewablelenergyinotablylthel
targetlofi33%loflelectricitylconsumptionitolcomelfromlrenewablelresourceslbyl2020.[Therelarel
considerablelchallengeslinherentlinlrealisingltheselambitiousitargets.[Thelgrowthloflemerging!
technologiesiremainsiconstrainedlbyltheirlrelativelcost./(Offshorelwindiwhichlislcapitallintensivel
anditechnologicallylchallenginglisialcaselinlpoint).[Highlfossillfuellpriceslhavelcontributedltol
makinglrenewablesimorelcostilcompetitivelbutlinvestmenticostsldolremainlalkeylchallenge.l
ThelGovernmentliconsidersithatithelbalancelofisociallcostslandibeneftsimustibelrecognised!
aspositivelandthatlislourlstartinglpoint.

Support,ithroughlincentiveslandlacceleratediresearchidevelopmentlandideployment,iwilll
continueltolreducelthelcapitallcosts.Therelarelotherlconstraintsitolbeladdressed,lincludingl
planning,landlissuesiofipubliclacceptancelandllocalicommunity’support./Theselwilllbeltackled]
throughlcoordinatedinational,lregionallandllocallapproaches.IThelWindIEnergylDevelopment]
GuidelinesiforlPlanninglAuthoritiesi2006lunderlinelthelneedlforlal“plan-led”lapproachltolwind]
andlotherlrenewablelprojects.lOurlframeworkisupportiforirenewablesimusticontinueltolbelfully
costleffective.IThislislbylnolmeansiuniqueltollreland.[ThelchallengesiforlalliGovernments,lat/EU]
levellandiglobally,linl]promotingirenewableslarelclearlylarticulatedlinithelEUIEnergyiStrategyland]
inithellEAIWorldIEnergylOutlooki2006.Thelgloballimperativeltolachievelalsignifcantishifttol
renewablelenergylislequallylemphasised.

Growthlinl/CombinedHeatland!Powerldeploymentlisianlimportantiobjectiveltol2020..Thelnationall
economiclbeneftifromICHPIgrowslwithiscalelofldeployment.litlislalsolthelcaselthat!CHP]
investmentlyieldslalrelativelyllowlreturniatlhighlrisk.ISolbarriersineedltolbeladdressedland!
supportsimaintainedlinlorderltolrealiseltheldeploymentlpotential,Inotljustlinicommunityland!
buildings,lbutlalsolinllargelscalelplants.
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3.10.6.0

3.10.7.1

3.10.8.1

3.10.9.0

ThelGovernmentlintendsitolmakellrelandlalworldlleaderiforiresearchldevelopmentlandldeployment]
ofiOceanlEnergyltechnologies, throughithelNationallOceanlEnergylStrategyiwithithelaimloflutilisation]
withinlaldecade.lOceanlEnergyitechnologiesimustlsolveltwolmajorichallengesi-lprovingithel
energylconversionlpotentiallandiovercominglverylhighltechnicallrisklifromlalharshienvironment.]
OngoingiworklislbeinglintensifedlbylSEl,[thelMarinellnstitute,JlUCClandlotherlinstitutions,[ESBI
andEirGriditoldeveloplandideliverisolutionsitolthelchallenges.lIrelandlislalsolworkinglwithinlthel
IEAIOceanEnergylSystemslimplementationl/AgreementlandlEUIFP7(tolencouragelandibeneft]
fromIcollaborationlonlalwiderlscale.

SolarlenergylhasllongitermipotentiallforiINorthernlEuropeanicountries,lincludingllreland.[
Ourlstronglhigh-techimanufacturinglcapabilitylpointsitolthelpotentiallforiusitolplaylalgreaterl]
rolelinitheldevelopmentlandimanufacturinglofithisitechnology.

ThelNationallBioenergylActionIPlanlunderscoresithelGovernment’sicommitmentitolaifullyl
integratedlapproachltoldeliveringlonlourlambitionsiforirenewablelandlbiolenergylresources.l]
Thislwilllbelachievedibyladdressinglsupplylandidemandlfactorsitogetheriwithisustainability
issueslandiprovidinglRI&Dlandlotherlsupports.

ThelGovernmentlhaslannouncedithelintroductionloflalbiofuelslobligationlschemelbyl2009.1]
Thelintroductionloflthisischemelrequiresithat’biofuelsirepresentlalgivenlvolumeloflioverallisales,]
whilelallowinglthelmarketithelfexibilityltolorganiselthelappropriatelmixlofifuelsiofferedlatithel
supplierllevel.[Thelobligationlregimelislinllinelwithloveral IEUltrendslandlisigenerallylseenlasl]
thelmostleffectivellong-termimechanismitolpromotelbiofuels.

3.10.10. Actions:

m] Welwilllachievell5%!loflelectricitylconsumptionlonialnationallbasisifromIrenewablelenergy!
sourceslbyl2000landi33%]Ibyl2020;

m] Welwilllset,[jointlylwithiNorthernllrelandlduringi2007,lalfurtherlall-islandlrenewablelenergyl
targetlfori2020,lwhichiwillicomplementlandireinforcelthelambitiousinationalltargetiofi33%.]
ThislwilllbelinformedibyithelrecommendationsiofithelforthcominglAll-IslandIGridiStudyl
andfurtherlconsultationiwithithelrenewablelenergylsectoriNorthlandiSouth;

m] Welwilllachievelatlleasti400MWIfromICombinediHeatlandIPowerlbyl2000throughlcontinued!
supportiunderithelCHPIDeploymentlProgrammeland/RI&IDIsupportsiwithlparticular]
emphasisionlbiomassifuelled]CHPlandlwilllaimtolachievelatlleast'B00MWIbyl2020;

m] WithinltwolyearslalfurtheritargetlforifCHPIwilllbelconsideredifor’2020linllightlofifurther]
feasibilitylstudieslbylSEllintolCHPlapplications,lalreviewlbylCERIoflpotentialladministrativel
andlregulatorylbarrierslandldecisionsionlappropriatelpricelsupportimechanismsiforlelectricityl
generatedifrominewlhighleffciencyllargelscalelCHP..Ourlapproachiwilllbelinllinelwithithel
EUIDirectivelonICHPIandIfurtherlEUldevelopments;

m] Welwilllsetlanlinitiallambitionloflatlleast’'500MWIoflinstalledloceanlenergylicapacitylbyl2020]
underpinnedlbylnationallandlinternationallworkltolaccelerateltechnologyladvancesland!
solutionstolinfrastructurallandleconomiclissues;

m] Welwilllsupportifurtherllongitermidevelopmentlofloffshorelwindlprojectsithroughlalreviewll
oflcostlbenefts,[furtherlRI&Dlandldevelopinglsolutionsiforleffectivelintegrationlofloffshorel
windlenergylintolthelgridlandladdressinglbarriers,liniconsultationiwithlthelindustry,lincludingl
planning,llicensinglandicapitalicosts.lOurlstrategiesitoladdressithelchallengesiforioffshorel
windwillltakelfulllaccountlofithelJEUIRenewablelEnergylRoadmapliwhichlincludesiplans(tol
initiatelworklonlalEuropeanlOffshorelSupergrid;



m] Welwilllpursuelthelpotentialiforisolarienergylinlirelandlinlphotovoltaiclandisolarithermall
research,ltechnologylandimanufacturelwithlalviewltoloptimisingideploymentlofisolarienergyl
inlelectricitylandlheatinglbyl2020;

m] Welwilllachievelalminimumltargetiofi5%Imarketlpenetrationliofirenewableslinithelheatimarket!
by12000, facilitatedithroughthelexpanded!GreeneriHomeslandiBioheatlgrantsiprogrammes!
andtheldevelopmentlofifurtherlinitiativesitolencouragelrenewablelenergylinitheldomestic,]
community,Jcommerciallandlindustriallenvironments;

m] Welarelsettinglalfurtheritargetiofil02%lrenewable’heatimarketipenetrationlby2020.[This]
targetirefectsithelavailablelresourcelandlislambitiousiwhenlcouplediwithitheladditionall
targetiforlco-fringlwithlbiomass;

m] WelwilllachievelthelEUltargetlofl5.75%lbiofuelsimarketipenetrationibyi2000whichiwilllbel
deliveredithroughithelexistinglmineralloilltaxirelieflscheme,[thelplannedibiofuellobligation
onlfuellsupplylcompanieslandithelpromotionlofibiofuelslinipublicifeets;

m]  Welwilllprovidelfurtherimarketicertaintylandlencouragelprojectsiofiscalelbylmovingltoll
albiofuelslobligationlonifuellsuppliersiby12009,thisiwilllbeldevelopediandputitolindustryl
andlpubliciconsultationiwithinlithelnextD2Imonths.IThisiwilllfurtheriunderpinldeliverylofl
thel20000target;

m] Welarelsettinglalbiofuelsipenetration(targetioflatlleastl10%!for2020linllightloflIEU]
developmentslandiallirelevantifactorslincludinglsupplylandidemandsidelissueslandl
globallsustainabilitylimpacts;

ml  Welwilllsupportifurtherlresearchloflsecondgenerationlbiofuelslincludinglcollaborativel
projectsiwithlothericountriesithroughiSEllandlthelEnergylRTDIIProgrammes;

m]  WelwilllworkiwithISEItoldeveloplsustainablelenergylprogrammesispecifcallyldesigneditol
addressitheladditionallenergylchallengesifacedlbylresidentslofiourismallloffshorelislands.

3.11. Strategic Goal 3: Promoting the Sustainable Use of Energy
in Transport

3.11.1.0 Thelmainldriversiforigrowthlinithellrishitransportlsectorlincludelincreasinglpopulationland]
employment,.whichlhaslledltolincreasedldemandiforihousing,lurbanisprawl,llong-distancel
commuting,landigreaterifreightitransportation.lItlisirecognisedithatitransportiplayslalpivotallrolel
inlsupportingleconomiclgrowthlandibalancediregionalidevelopmentiwithitheltotallprimarylenergyl
requirement((TPER)lofltheltransportisectorishowinglalcloselpositivelcorrelationiwithIGDP.

3.11.2.0 However,litlislimperativelthatlgrowthlinlenergylconsumptionlinitheltransportisectorlisidecoupled!
fromleconomicigrowthlinlorder(foritheltransportsectorftolmovelalongialmorelsustainableltrajectory.
Thelobjectivelisitoldeveloplaltransportisystem,iwhichiwilllallowlforithelmaintenancelofleconomicl
competitivenessibylremovinglinfrastructurallbottleneckslandlachievingisecuritylofisupplylthroughl
aldiverselfuellmix,lwhilstlincreasinglsociallcohesionlandlaccessiforicommunitiesliniperipherall
rurallareaslandlreducinglenvironmentallimpacts.
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3.11.3.1 Thislrequiresithelprovisionloflsupply-sidelinfrastructureithroughicapitallinvestmentlalonglwith!
thelimplementationloflfalicomplementarylrangelofidemandlsidelmanagementimeasuresisuchll
aslfscallincentiveslandiregulatorylinstrumentslinlorderitolencouragelalmodallshiftifromiprivatell
tolpublicitransport.

3.11.4.0 InINovember]2005, Transporti20iwasllaunched,whichlislal€34.3lbillionlcapitallinvestment]
frameworkiforitheltransportisystemifori20061tol2005./0verall€08.5billioniwilllbelinvestedin
thelnationallroadsprogramme,iwhichiwilllupgradelnationaliroads, removelbottlenecks,lreducel
congestion,limproveljourneyltimesland,lconsequently,limprovelcompetitiveness.IFurthermore,]
€05.8billioniwilllbelprovidediforipublicitransportlprojects,linialsignifcantlrebalancinglofipublicl
expenditure,lwhichlwilllencouragelcommuters(toliswitchltolpublicltransport.

3.11.5.0 Itlislexpectedithatithisiwilllachievelalfullylintegrateditransportisystemiwith75Imillionladditionall
passenger’tripsiperlannumlonlDART/suburbaniraillservices,loveri80imillionJadditionallpassenger]
tripslonlLuas/Metrolservices,[al60%lincreaselinlbusicapacity,lanlextensionlofithelmotorway!
networkltolalllprovinciallcitieslandlanlupgradingloflapproximately’850lkilometresiofiother]
nationallroadslbyl2005.

3.11.6.1  ModellinglofithelimpactsiofiTransport’20linlthelGreateriDublinlArealshowslalreductionloflalmost!
20%/linlfuellconsumptionlandICO5lemissionsiduringlrushlhourlini2006,lcompareditolalsituationl]
inl2006lwithoutiTransporti20linlplace,lprovidedidemandisidelmeasureslarelimplemented.

3.11.7.1 CIEIhavelbeenlinstructedlbylthelMinisterifor Transportitolmovelitslexistinglfeetltolal5%lbiodiesell
blendlwithlthelviewtolachievinglalhigherlblendlofl30%linlallinewlbuseslinlasishortialtimelframel
aslpossiblelandlhavelalsolbeenlrequesteditolassessithelfeasibilityloflusinglhybridlelectriclbuses]
aslpartlofifuturelfeetlreplacement.

3.11.8.0 ThislcapitallinvestmentiwilllcomplementithelNationallSpatiallStrategy (NSS)i2002-2020land]Regionall
PlanninglGuidelines(RPG)lbylbetterlintegratinglland-uselplanninglandlspatialldevelopmentiand!
concentratingldevelopmentlinicloselproximityltoltransportlinfrastructure. Thislwilllfacilitatelal
switchitolmorelsustainablelmodeslofitransportisuchlasipublicltransport,icyclinglandiwalkingl
andlcreatelgreatericertaintylinlknowingiwherelbesttolfocuslhigheridensityldevelopmentiwithin]
thelGreaterDublinlmetropolitanlarealasiwelllasIconcentratingldevelopmentlinithelhinterlandlin]
strategicallylplacedldynamiclurbaniconurbations.'ThelCorklArealStrategiclPlanl(CASP)lprovidesl]
almodeliforisuccessfullintegrationloflland-uselplanninglandlpublicltransportidevelopmentlini
urbanisettlementslanditheirlhinterlands.

3.11.9.0 Alfundamentallreviewloflalllexistinglandpotentiallpolicylinterventionslisirequireditolalignistrategy!
acrossiGovernmentlandidriveloveralllachievementlofithisigoal [WelwilllpublishlalSustainablel
TransportlActionlPlanlinllate]2007Iwithitheloveralllaimloflachievinglalsustainableltransport]
systembyi2020.

3.11.10.0 ThislActionIPlanlwilllsetlout’howlGovernmentiwillldeliverithislobjectivelinitermslofifrmipolicies,
actionslanditargets.[ThelfollowinglissuesiwilllbeladdressedlinithelActionIPlan:

m] Betterlintegrationlofitransportlinfrastructurelandilandiuselplanning;

m] Fiscallmeasuresitolreduceltransportldemand,lincludinglroadipricingloricongestionicharges]
oncelsuffcientlinfrastructurelhaslbeenlprovidedlandlpublicitransportialternativesiareliniplace;
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3.12.

3.12.1.1

3.12.2.]

m] Supportimeasuresithatlaimitolachievelgreaterienergyleffciencyifromitheltransportisector]
andlinfuencelbehaviouralichange,lincludingicarlsharinglschemeslandiworkplaceltravell
plans;

m] Publiclawarenesslicampaignslionlissuesisuchlasleco-driving,lwhichlaimsitolachievelupltol
al20%limprovementlinifuelleffciencylamonglprivateltransportiusers;

m] SupportiforlEU-levellagreementsiwithimotorimanufacturers’lassociationsitolreducelCO,]
emissionslofinewlpassengericarsitolanlaveragell
levellofl30Ig/kmilbyi2002;

] AlmandatorylcomparativellabellinglsystemiforinewlcarsibasedlionICO,lemissionllevelsiand!
continuedisupportforithelmandatorylprovisionloficonsumerlinformationlonifuelleconomyl
andICO,lemissionslinliorder’tolinfuencelbehaviouralichange;

m] Changesltolbothivehiclelregistrationitaxl(VRT)landlmotorltax,iwhichishouldlprovidelfurther]
incentivesiforichoosinglfuel-effcientlcarsiwithllowerlCO,lemissions.[Thelextensionlbeyond!
Decemberi20070ofithelpreferentialVRTitreatmenticurrentlylavailableltolserieslproduction]
hybridlelectric,Ifexilfuellandlelectricivehiclesiwilllbelconsidered,;

m] Supportiforlalnationallbiofuelsiobligationlonifuellsuppliersiofl5%Iby2009,/whichiwilllprovidel
marketicertaintylandlencouragelprojectsiofiscale;

] TheluseloflD00%Ipurelplantloill(PPO)linlcaptivelfeetsimaintainedlbyllocallauthoritiesland!
publiclbodies,land

m] Supportiforimeasures(tolincludelthelaviationlandimaritimelsectorslinithe]JEUIEmissions]
TradinglSchemel(ETS),laslpartloflalmultilaterallcommitmentlby]MemberIStates.

Strategic Goal 4: Delivering an Integrated Approach to the
Sustainable Use of Bioenergy Resources

ThelGovernmentiwilllmaximiselthelcontributionloflindigenouslbioenergylresourcesitolourigoals]
forlenergyldiversity,lreductionlinloilluse,lclimatelchange,lenvironmentallsustainability,[renewablel
energylandiruralidevelopment.lAlconsistentlandicoordinatedistrategiclapproachlacrossiGovernment]
andlAgencieslisicriticalltolthelsuccessfulldeliverylofibioenergylpolicylobjectives.ISustainablelgrowthl
inlbiomassluselinithelelectricitylandlheatlsectorsiandlinibiolfuelsluselinitheltransportisector
willlbelachievedthroughisystematicladdressinglofisupplylandldemandichallengeslandiproviding?
marketlcertaintylforithellongiterm.]WelwilllalsolsupporticoordinatedIRI&D, technologyltransfer]
andicommercialisationlasiwelllasladdressinglregulatorylandlplanninglandiresourcinglissues.

ThelNationallBioenergylActionlPlan,iwhichlwasloverseenlbyithelMinisterialiTasklForcelon]
Bioenergy,lsets(thelagenda’foricollectivelrealisationloverithelnextifvelyearslofithelbeneftslof!
bioenergylacrossithelagriculture,fforestry,lenterprise,itransportiandienergylsectors.[ThelPlan
islunderpinnedibyitheladditionallsupportlprovidedlinlBudget2007landlthelSustainablelEnergyl
ProgrammelunderithelNationallDevelopmentlPlani2007-2003.1ThelBioenergylPlanltakeslaccount]
ofithelEUIBiomasslActionlPlanlandiwilllbelregularlylreviewedlinllightlofIEUldevelopmentslinithel
contextlofithelRenewablelEnergylRoadmap.
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3.12.3.1 Actions:

ml  Welwilllimplementi(andireportlannuallylon)thelstrategieslandtargetslinithelNationall
BioenergylActionIPlanlthroughlintegratediandicoordinatedlactionlacrossiGovernment]
DepartmentsiandiStatelAgenciesliniconsultationiwithistakeholders;

m] Welwilllcontinueltolroll-out,landIreviewlandlexpandlasinecessary,thelfscallandigrant]
schemesisupportinglbioenergyldevelopmentlandideploymentlincluding:

°[  GreenerlHomes

°] Bioheat

el REFIT

] BiolEnergylCroplScheme

[ EnergylCropslAssistancelScheme
e[ BiomassIHarvestinglScheme

o[ BESI&ISeediCapitallSchemes

[ ResearchlandiDevelopmentlandilnnovationiSchemesiforiforestry,lbiofuels,Icropsiand]
technologies

m] Welwilllensurelthatithelpubliclsectorlleadsthelwaylaslexemplarithroughitheldeploymentll
oflbioenergylheating, theluselofirenewablelelectricityland!CHPlinlpubliclbuildingslasiwellll
asltheluseloflbiofuelslinithelpublicitransportifeets.ISpecifcally,lwelarelmandatingiwith]
immediateleffect’thatiDubliniBusland]Bus EireannimovelallitheiriFeetitolal5%biofuellblend:
andlplanitolachievela’30%biofuellblendlinlallltheirinewlbusses,withitheltechnicallcapability!
tolachievelthisltolbelincorporatedlintoltendersiforinew!feet;

m] Welwilllsupportitheldeliverylofitargetsiforlbiomasslinithelheatinglsector;

m] Welwilllacceleratelprogresslinidevelopinglalreliablelsupplylchainlinithelwoodlenergysector]
forlthelprivatelasiwelllasthelnationallforestlestate;

m] Welwilllencouragelprogresslinitheltimelylimplementationloflnon-hazardousiWastel
ManagementlPlanslbyllocallauthoritieslinlprovidingloptimised“wasteltolenergy”isolutions!
compatiblelwithlourlnationallwastelpolicylgoalsiforipreventionireuselandlirecycling,lincluding]l
thelNationallStrategyforiBiodegradablelWastel2006,landltakinglaccountlioflEUland]
internationallexperience;

m] Welwilllworkltoldeveloplanlall-islandlapproachltolbioenergy,lincludingisharedlopportunities!]
forlscalelinisupply,loverithelnextithreelyears.

3.13. Strategic Goal 5: Maximising Energy Efficiency and Conservation

3.13.1.1 EnergylEffciencylandlenergylsavingsiarelpivotalltolmeetinglireland’s’sustainablelenergylgoals.ll
Itlhelpsiusireducelcarbonlemissionslandlienergylcosts.[Effcientlenergyluseldirectlylcontributes!]
tolsecurityloflenergylsupply,isustainableltransport,laffordablelenergy,icompetitivenessiand]
environmentallsustainability.[DevelopinglEnergylEffciencylproductsiandiserviceslwilllalso!
supportjjobslandigrowthlinlthelenergylsector.Energyleffciencylisithereforelalpriorityifor
Irelandlag/itlisiforithelEuropeaniUnion.
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3.13.2.0

Ireland’sloveralllenergylintensitylratinglhaslimprovedisignifcantly.lindustriallenergylintensity!
betweenl1990Jand’2005 reducedlby’54%. Theloveralllenergylintensitylofithelserviceslsectoriwas]
07%!llowerlini2005lthani0990.IThelintensitylofiprimary,[fnallenergylandielectricitylrequirements]
havelbeenfallinglsincel1990,laslillustratedlinithelgraphlbelow.[Thislisldueltolitechnologicall
effciency,Ichoiceloflfuelimix,leconomieslofiscalelandichangeslinithelstructurelofitheleconomy.l
However ,ltherelisifurtheriscopelforisignifcantlimprovementlandithelcriticalichallengelisitol
ensurelthatlthelenergylintensityltrendiremainsidownwardlandithatlenergyluselislasieffcient]
aslpossiblelacrosslallitheleconomicisectorslandlinlallllrishlhouseholds.
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3.13.3.0

3.13.4.0

3.13.5.

ThelGovernmentllaunchedthelNationallEnergylEffciencylCampaignlin2006]whichlaimsloverithel
nextithreelyearsitolachievelreallandlmeasurablelbehaviouralichangelandienergylsavingsiacross!
allleconomiclsectors.

ThelGovernmentlhasiwelcomedithelEU’slambitiouslEnergylEffciencylActionlPlanlpublishedlin]
Novemberi2006.TogetheriwithlotherlMemberiStates,lIrelandiendorsesithelneedforlanlambitious]
multilannuallprogrammelofiprioritylactions./Welhavelagreedlalsharedigoalltolrealisela’20%!
energylsavinglforlEuropelbyl20200whichiwilllpotentiallylmeaniannuallsavingsloflEURIO00billion,]
andi390IMillionltonnesloillequivalentiwhilelreducingithelEU’SICO,lemissionslbylmorelthanitwicel
thelKyotolProtocollrequirementlbyl2002.ThelEUIActionIPlanlsetsloutlO0lprioritylactionslandiwilll
seelthelprogressivelnegotiationlandlrollloutlofimeasuresibetween’2007landi2002]tolachievelthel
20%savingslby12020.

ThelforthcomingINationallActionIPlanlonlEnergy Effciency,tolbelpublishedforiconsultationlinl
Aprill2007,willlfullylre FectithelEUIActionIPlanlonlEnergy Effciencylandiwilllsetloutithelconcretel
measuresitoldeliveri20%reductionfinienergyldemandiforilrelandiby’2020.lItwilllbuildlonlachievements!
toldate,ltargetlispecifclisectorsiforlachievinglbetteriresultslandiensurelmaximumicompliancelwith]
existinglandforthcominglEUIDirectives.
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3.13.6.0

3.13.7.0

3.13.8.

3.13.9.0

1.5.1393,[thellrishiStandardiforlEnergylManagement,iwas designeditolpromotelenergylconsciousness!
infalllaspectsioflbusiness, fromldesigniandispecifcation,'throughlprocurement,loperationland!
maintenance.[Properlylapplied,liticanlensurelthatltherelarelpracticallprinciplesiwhichicanigivel
effectltolalcompany’sienergy/environmentallpolicy,landlcanlassistlalllstaffltolcontributeltowards]
bettericontrolloflenergyluse.

ElectricitylDemandiSidelManagementl(DSM)Iprogrammesihavelalkeylroleltolplaylinideliveringl
energyleffciencylbylenablingisuppliers,[ESBINetworkslandEirGriditolplanlbetterlanditolmanagel
andimodifylcustomeridemand.IDSMlalsolinvolveslequippingiconsumersiwithitheldatalandithel
means(tolmonitor,Imanagelandireduceltheirlelectricityldemand.

ThelGovernmentlconsidersithatigreateriprioritylneedsitolbelgivenitolsustainedlicostleffectiveDSMI
initiativesiforithelresidentiallandlbusinessisectorslbuildinglonlexistinglprogrammes.lOuriown]
experienceltoldatelasiwelllaslinternationallexperiencel(includinglUSA [AustralialandiScandinavia)l
hasldemonstratedithelbeneftsiwhichicanlaccruelforithelelectricity’sector,theleconomylandiforl
businessiandldomesticicustomers.[EnhancedIDSMImeasuresiwilllbelprogressediasialpriorityl
startinglnowlandicontinuinglover’thelnextl5lyears.JAlcomprehensivelandifullylcosted.DSMIPlan]
willlbelfnalisedllaterlthislyear. Thelmeasuresitolbeltakenlwilllincludelthelprogressivelprovisionl]
oflreal-timelelectricityldisplaysllinkedltolmetersiwhichiwilllprovidelhouseholdersiwithireal-timel
informationlonitheirlelectricitylusagelandlitsicost.

Smartimeterslhaveldemonstrablelpotentialltoldeliverlbeneftsiforlenergylsuppliersiand]
consumers.[Thelbeneftslincludelmorelfexibleltariffslofferinglgreaterichoicelandlenergylsaving!
opportunities,iremotelmeterireadinglresultinglinireducedicostslandifulllaccuracylandireal-timel
dataltolinformidecisionslbylprovidersiandiconsumerslalike.ISmartimeterslalsolfacilitatelthel
incorporationiofion-sitelgenerationlaticonsumerlpremises,lincludingirenewablelgeneration.

3.13.10.1 InformedbyISEI'slpilotlprojectiofi200lhouseslinithe’DundalkIEnergylZonelandithelfullitechnicall

andleconomiclreviewlunderwaylbylCER,[ESBINetworkslandISEI,lwelwillldecidelbyithelendlofl2007]
onthelroll-outlandifundingloflalnationalifve-yearlprogrammelitolinstalllsmartimetersiforialll
householderslinlbothlnewlandlexistinglhousinglstock.

3.13.11.1 EnergylEffciencylstrategiesiwilllbelalkeylplankiofiall-islandlcooperationlonlenergy’mattersland!

wellarelworkinglwithINorthernlirelanditoldeliverisharedlapproaches.

3.13.12.0 Actions:

m] Welwilllachievel20%savingslinlenergylacrossithelelectricity,ltransportlandlheatingisectorsl]
by’2020,linllinelwithlEUltargetlandlarelsettinglanlindicativeltargetlofi30%fori2020tolsurpass!
thelEUlambition;

m] FollowinglthelconsultationIprocess,iwelwilllfnaliselthelNationallActionIPlanlonlEnergy!
EffciencylbylJunel2007iwhichiwilllbelsubjectitolannuallreview;

m] WelwilllsustainithelNationallEnergy EffciencylCampaignl“PowerlofilOneloverlthelnextithreel
yearslatinational,lregionallandicommunityllevellasiwelllaslacrossitheleconomiclsectorsland!
makelitlanfall-islandilcampaignlduringi2007;

m] WelwilllpromoteltheladoptionlofithellrishiStandardiforlEnergylManagementlinialllworkplaces!
andiwill,linlparticular,isupportlitslimplementationlinifSMEs;



m] Welarelcommitteditolupdatinginationallbuildinglregulationsigoverninglenergyleffciencyll
oflnewlbuildingslandlbuildingsisubjectitolmajorirenovations.Alfulllreviewlofithelscope,l
structurelandiformlofithelcurrentlregulationsi(PartiLloflthelBuildinglRegulations)iwilll
underpinlthelnextiamendmentiwhichiwilllcomelintoleffectlini2008.1Thelaimlis

] Tolprovidelforithelsystematiclupgradingloflenergylperformancelstandards,

o[ Tolensurelthatllireland’sistandardslarelamonglthelbestlinlEuropelandithatltheylmakell
thelmaximumlpracticallicontributionltolachievinglCO,lemissionitargets,

] TolreFfectlrelevantitechnologicalldevelopmentsland
o[ Tolreducelenergyldemandibyl40%relativeltolcurrentistandards.

m] WelhavelintroducediBuildinglEnergylRatingl(BER)IofilnewldwellingsifromlJanuaryll2007.1]
Welwilllextendithelrequirementiforiratingltolnewlnon-domesticlbuildingsifromi0lJulyl2008,]
andltolexistingbuildingsi(domesticlandinon-domestic)lofferediforirentlorisalelfromiIlJanuaryl
2009. Thislwilllprovidelthelinformationinecessarylforienergyleffciencyitolbecomelafactorlini
purchaselandlisaleldecisionslinithelhousingimarketlanditoldrivelithelprovisionlofthigher]
standardslinithelhousinglstock;

m] Welwill,JunderithelNationallDevelopmentIPlanlandIRegionallOperationallProgrammesl]
2007-2003,[continueltolfundlienergyleffciencylprogrammesianditargetedinitiativesiatinationall
andiregionalllevel;

m] Welwilllgivelpriorityltolexpandedlcost-effectiveldemandlsidelImanagementlinitiativesifor]
industrylandiconsumersifromi2008IunderialfullylcostedicomprehensivelDSMIPlanitolbel
fnalisedlbylthelendlofl2007;

m] Welwilllinitiatelstepslini2007liniconjunctioniwithICER,ISEllandlenergylsuppliers,itolroll-out]
thelprovisionlofirealitimelenergyldisplaysiforlhouseholdsiwhichlhaveldemonstrablelpotentiall
tolreducelenergyibills;

m] Welwillloverseelthelintroductionloverithelnextifvelyearsiofismartimetersiforialllelectricity!
customers,[(newlandlexistinglhousinglstock)linformedbylthelDundalkIPilotIProjectlandla’
technicalleconomiclandicostlreview(tolbelcompleted[ini2007.[Welwill,linlthatlcontext,lreview]
thelmostlappropriatelfundinglmechanismitolmeetithelcostloflinstallation;

m] WelwilllsupportitargetediRI&IDlandlinnovationlinlenergyleffciencylanditechnologylconversion]
underlthelEnergylRTDIIProgrammel2007-2003;

m] Welwilllleadlbylexamplelsettinglaltargetlofi33%!forlenergylsavingslacrossithelpublicisector.]
ThislwilllbelachievedibylintroducinglcomprehensivelEnergylEffciencylProgrammesi(targets]
andistandards)ifor/Government/Departments,IState/Agencies,LocallAuthorities,/thelHealth]
Servicelandithelpubliclsectorloverall.lThelProgrammesiwhichiwilllbelrolledloutiprogressivelyl
from[2008Iwilllbuildionlthelachievements]toldatelunderithelPubliclSectorlinvestment]
ProgrammelandithelworklofithelEnergylManagementiBureaux;

m] WelwilllpublishlanlactionlplaniforiGreenlPubliclProcurement,withithelaimloflachieving,ibyl
2000,lallevelloflGreenlProcurementlequallionlaverageltolthatlachievedibylbestlperformersl
inlEurope.[Thelplaniwilllfocusion(targetsitolbelachieved,lhow!toldriveltheladoptionlofigreen!
procurementibylpubliclandisemi-publiclauthorities,lindicatorsiforimeasuringiprogressiand!
thellegallandladministrativelframeworkIforipubliclprocurement;
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3.14.

3.14.1.0

3.14.2.

3.14.3.0

3.14.4.]

3.14.5.

m] Welwilllreviselandlupdatelexistinglsociallhousingldesigniguidelinesitolensurelthatialll
newlcapitallylfundedihousinglschemeslarelsocially,lenvironmentallylandieconomicallyl
sustainable,lachievinglenergyleffciencylbothlaticonstructionistagelandiduringlthellifetime!ll
ofithelscheme,le.g.lbylclimatelsensitiveldesigniwhichltakeslaccountlofithelorientation,]
topographylandisurroundingifeaturesisolasitolcontroliwindleffects,/whileloptimisingithel
beneftslofisunlight,idaylightlandlsolarigain;

m] WelwilllcontinueltolsupportlandlexpandlasinecessaryithelSEIIEnergylEffciencylProgrammesl
inithelbuiltlenvironment,lthellargellndustrylProgrammelandithelnewitargetinglofithelSME!
sectorlinlconjunctioniwithithelNationallEnergylEffciencylPowerloflOnelCampaign;

m] WelwilllcommissionlanlindependentireviewlofiresultslandloutcomeslofitheselProgrammes(!
in12008.

Strategic Goal 6: Delivering Energy Research Technology
Development and Innovation Programmes in Support of
Sustainable Energy Goals

ThelGovernmentlhaslcommittedlanlunprecedentedllevellofifundingtolscience,technologyland]
innovationlunderithelSciencelTechnologylandilnnovationIStrategy’2006-2003.[ThelNationall
DevelopmentIPlanifullylendorsesithelStrategylandisetsialvisionlfori2003loflIrelandlinternationally?
renownedforlresearchlexcellencelandlat’thelforefrontioflusinginewlknowledgelforleconomicland!
sociallprogressiwithinlanlinnovationiculture.

EnergyResearchiandlinnovationlisialkeylpartiofithelSciencelStrategylandithelNationallDevelopment]
Plan,lrefectinglthelvitallimportancelofithelenergylsectoriandithelimperativeltoldeliverisustainable,]
competitivelandisecurelenergylsuppliesiforitheleconomylandlisociety.

ThelGovernment'siprioritylcommitmentitolenergylresearchlisifullylinllinelwithlEUlandlinternational’
priorities.IEuropelisicommitteditoldeliveringlalsealchangelinlEuropeanienergyitechnologylinnovation]
toldeliverithelsustainablelenergylfuture.[ThelGovernmentlendorsesithelEUIEnergylStrategy’s!
commitmentitolenergylresearchlandiwilliworkitolensurelthatithelEuropeaniStrategiclEnergy!
TechnologylPlanirefectslireland’slprioritiesiforlenergy!RTDI.

ThelSeventhlFrameworkIProgrammelandithellntelligent’~IEnergylEuropelProgrammelwilllplaylal
keylpartlinideliveringlalcohesivelEUlresearchlandlinnovationlplatform,lbuildinglonilMemberiStates]
ownlprogrammes.WelalsolwelcomelthelworklofithellnternationallEnergylAgency,linisupportiofl
thelG8IPlanloflAction,[tolfocusionleffcientlandiemergingitechnologieslandithelpioneeringlEnergy’
TechnologylPerspectiveltol2050.. ThelGovernmentiwilllenhancellreland’slinvolvementlinithellEA]
EnergylTechnologylCollaborationlProgrammelasiwelllasisupportingllrishiresearchers(tol
maximiseltakeluplunderlFP7landlintelligent/EnergylEurope.

Inlorderftolpositionlirelanditoldolthis, thelexpansioniofinationallenergy’RTDIIlprogrammesiand]
capabilitylislalcriticallandlimmediatelpriority.[Furtheridevelopinglanlall-islandlapproachitolenergyl
researchlislalkeylsharedigoallunderithelAll-Island]EnergylFrameworkIProgramme.Welarel
workingltolbuildithelappropriatelskillsibaselandlcapabilitylacrosslalllthelenergy!RTDIlareasltolthel
highestlinternationallstandarditoisupportinationallenergylpolicylgoals.



3.14.6.1 ThelGovernmentlisicommitteditolanlenergylresearchistrategyiforithelmediumitollongiterml
whichldeliverslionlouristrengthslanditacklesispecifclnationallprioritiesiwhilelensuringlthat]
IrelandlbeneftsifromlenergylresearchlandlinnovationlinithelEU,lUSAlandlinternationally.lIn]
additionltolRI&IDlonlrenewableltechnologiesi(includinglbiomass,locean,Isolarlandiwind),/energy’
effciencylinitransport,lenergylsupply,lbuildingslandlindustrylwilllbelgivenlpriorityitogetheriwith]
electricitylstoragelprojectsiandlithelspecifcichallengeslinlintegratingirenewableslintolthelgrid.

3.14.7.0 ThellrishlEnergyResearchiCounciliwilllplayla’keylrolelinithelprioritisation, coordinationlandl
oversightloflenergylresearchitol2003]landlbeyond.[ThelCounciliwillladviselonlthelsettinglof]
prioritiesforllrishlenergylresearch,ltakinglalleadinglrolelinllinkagesiwithlkeylnationallbodies[!
asiwelllaslEUlandlinternationallprogrammeslandlbodies.IThelCounciliwilllcoordinatelexisting?
RTDI,[providelpolicyladvicelandianalysislandisupportistrategiclinitiativeslandicapacitylbuilding,]
complementarylwithlexistinglinitiatives.IThelCouncillhaslbeenlrequesteditolpreparelal
comprehensivelEnergy/ResearchStrategyl2008-2003[duringl2007iwhichlwilllalsolre fect]
thelNationallStrategylforiScience,[Technologylandiinnovation.

3.14.8.1 Actions:

m] Welwillldirectlylinvestlover€050ImillionlinlEnergylResearchlunderlthelNDPI2007-20031
whichlwilllalsolleverageladditionallfundinglunderlEUlprogrammes;

m] Welwilllrequest/ESB,IBGE,[BordinalMonalandlEirGriditolenhanceltheiricontribution
tolenergy!RTDIlaspartlofitheiricorporatelstrategiesifromi2008lonwards;

m]  Welwill,[throughlthellrishlEnergylResearchiCouncil, [publishlalcomprehensivelEnergy!
ResearchlStrategy’2008-2003[duringl2007whichiwilllsetlthelprioritiesiforllrishlenergy!
researchitakinglaccountloflEUlandlinternationalldevelopments;

m] WelwilllkeeplexistinglenergylresearchistructuresiNorthlandiSouthlunderireview,Jjointlyl
withithelNorthernllrelandlAuthoritieslandliniconsultationiwithithellrishlEnergylResearchil
Council,ltolensureleffectivelcollaborationlacrossithelenergylresearchicommunity;

m] Welwilllencouragelandlincentiviselthelactivelengagementlofiirishlenergylindustriesll
withIRI&IDIProgrammesithroughlthellrishlEnergylResearchiCouncil,

m] Welwilllprogressivelyldeveloplalstronginationallenergylresearchicapabilitylacrossialll
disciplinesithroughlsignifcantIfundinglforicapacitylbuildinglunderithelCharlesIParsons]
Awards.[ThislwilllcomplementlotherlopportunitiesithroughlIRCSET,ISciencelFoundation]
IrelandlandIEUIProgrammeslandihavelalstronglall-islandidimension;

m] Welwilllcontinueltoldeveloplall-islandlenergylresearchicooperationithroughlthellrishEnergy’
ResearchlCouncillincludingldevelopingljointlopportunitiesiunderithelEUISeventhlFrameworkl
Programme,;

m] WelwilllensurelalfullylcoordinatedlapproachlacrossiDepartmentsiandlAgencies(SEI,[Enterprisel
Ireland,TeagasclandiMarinellnstitute)itolthelcommercialisationlbyithelenergylindustrylof]
EnergyRI&IDlthroughlthelestablishmentloflalgrouplrepresentingDepartments,JAgencies,]
IndustrylandithellrishlEnergylResearchICouncil.
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3.15.

3.15.1.0

3.15.2.]

3.15.3.0

3.15.4.1

3.16.

3.16.1.1

Actions to Enhance the Competitiveness of Energy Supply

ThelGovernmentlreaffrmslitsloverridinglobjectiveltolensurelalreliablelandicompetitivelylpriced]
energylsupplylandicompetitionlinienergylmarketslinisupportlofleconomicigrowthlandlcompetitiveness.]
Ourlcapacitytoldeliverlalsecurelenergylsupplylaticompetitivelcostlisicriticallforllreland’slability
tolcontinueltolattractiforeigndirectlinvestmentlanditolsustaininglalfavourablelenvironmentiforll
alllsectorslofllrishlindustryitolcompetelinlexportlandldomesticimarkets.[Itlislalsolcriticallfor]
alllconsumers.

Energylislequallylalvitallcomponentlinitheldevelopmentloflaniall-islandleconomylandiwelarel
committedltoljointicooperationiondeliverylofialsharedlagendalunderithelAll-IslandEnergy!Market]
DevelopmentiFrameworkiwithlintroductionlofithelSingle Electricity!Marketlinl2007las thelimmediatel
priority.]ThelAll-IslandlFrameworklislallogicallfrstistepltowardsicreatinglregionallelectricityland?
gasimarketsibetweenithelislandloflirelandlandiBritainlinithelmediumiterm.[Regionalisationiwilll
bringldistinctlbeneftsIforithelenergylmarketiforiconsumersiandforitheleconomy.

Securityloflsupplylandienvironmentallsustainabilityldirectlylcontributeltolthelcreationloflallong?
termlsecurelandistablelenergylinvestmentiframeworklanditolcompetitivelenergylsupply.lActions]
underwayltoladdresslimmediatelandllongeritermicapacityldefcitslinlenergylinfrastructurel(power!
generation,’networkslandlinterconnectors)larelcriticalltolunderpinningithelsuccesslofitheleconomy.]
Equallylimportantlarelactionsitoldeliverlalmorelsustainablelandldiverselenergyimixiandiradicallyl
improvedlenergyleffciencylwhichireducesldependencelonlimportedifossilifuelsitol2020land!
beyond.Welalsolneedistructuralichangelinithelenergylmarketiwhichlsupportsicompetitionl]
andldeliversiconsumerichoice.

ThelStrategiclGoalslunderpinningithelcompetitivenessiofienergylsupplylandicompetition
inithelenergyimarketlarelasifollows:

m] Deliveringlcompetitionlandiconsumerichoicelinithelenergylmarket

m] DeliveringithelAll-IslandlEnergy/MarketlFramework

m] Ensuringithatlthelregulatory’frameworkimeetsithelevolvinglenergylpolicylchallenges
m] EnsuringlalsustainablelfuturelforlSemi-StatelEnergyEnterprises

m] Ensuringlaffordablelenergyiforieveryone

m] Creatingljobs,/growthlandlinnovationlinithelenergyisector

Strategic Goal 1: Delivering Competition and Consumer Choice
in the Energy Market

Irishlenergylpolicylmustibelstronglylfocusedionicontributingltolgreateriproductivity,inationall
competitiveness,lalstrongleconomylandithelneedsloflalliconsumers.[Ensuringithelrelativel
competitivenessloflirishlenergylpriceslisialkeylconcerniforienergylpolicy,lrefectingithelneedsT
oflthelenterpriselsectorlasiwelllasldomesticiconsumers.l2006lsawlalparticularifocusionlenergyl
priceslandithelneediforimeasuresitoladdress,/wherelwelcan, thelimpactiofihighlandivolatilelgloball
energylcostslandlactionitoladdressidomesticallylcontrollablelcosts.ITheselincludelcostslinipower]
generation,lcostslassociatediwithItheluselofitheltransmissionlandldistributionlelectricitylandigas]
networkslandithelcostsloflinvestmentlinimajoristrategiclenergylinfrastructure.



3.16.2.0

3.16.3.0

3.16.4.0

3.16.5.0

3.16.6.0

3.16.7.1

3.16.8.

3.16.9.0

ItlislalsolclearlthatlfurtherlactionslarelneededItolencouragelcompetitionlandltransparencylinithel
interestsioficonsumers.[ThelGovernmentbelievesithatiscalelandlperipheralitylarelspecifclissues!
forithellrishlenergyimarket.lInlthelcontextloflalclearitrenditowardsliconsolidationloflEuropeani
Energylutilities,lthelneedlforistrongicommerciallylviablelplayersiofiscalelinithelall-islandlgas!]
andlelectricitylmarketlisiclear.

Ourlplansiforisecuritylofisupplylandisustainability,lincludingldiversitylinithelfuellmixlandienergy!
effciency,lwilllcontributeltolprotectingithellrishleconomylandiconsumers.

Wherelincreaseslininon-controllablelfuellpriceslarelunavoidableltheylshouldlbelthelsubjectlof]
proactivelconsultationiwithlalllinterestedlpartieslandicommunicatedlbylthelCERIinlanlopeniand]
proactivelwayltolbusinesslandidomesticlconsumers.Greaterichoicelofisupplieriforilargeland]
small/mediumlenterpriselasiwelllasfor/domesticiconsumerslisialkeylissuelinicompetitionlterms.

Electricitylpriceslremainlhighlinilcomparisonitolother’EUlcountriesiandlthirdicountriesiwith]
similarismalllmarkets.Higherlinputicostslandllowlavailabilitylofjpowerligenerationiplant]
contributeltolhigherlproductionicosts./Thelnecessarylinvestmentlinithelnetworkitolmeetlthel
needslofltheleconomylandiregionalldevelopmentlalsolcontributestolhigheriprices.

StructurallchangelwilllreinforcelthelbeneftsiwhichiwilllaccruelfromithelSEM.Itlislalsolclearlylin]
thelbestlinterestsloflalfullylfunctioninglSEMIitself.lFirmisignalslinlrelationitolstructuralichangelll

inlthelelectricitylsectoribothiNorthlandISouthiwilllsupportithelintroductionloflalfullylfunctioningl

effectivelsinglelwholesalelelectricitylmarketionithelisland.

InformedibylalwidelrangeloflviewsIfromlinterestedlplayers,thelGovernmentlendorsesithelcasel
forlalprocesslofistructuralichangelinithelelectricitylsectorlandiwillldeliverichange,istartinginow]
andlprogressivelyiworkinglwithlalllstakeholders.Theleffectivelworkinglofithelall-islandimarket,]
thelcompetitivenessloflenergylcosts,ithelinterestsloficonsumerslanditheleconomylrequirelit./Wel
wantltolcreatelalnewlimpetusiforichoicelandlinnovationlinlallighteriregulatedienvironmentland!
deliveringlalresponsivelstablelmarket.

Irelandlhaslbeeniprogressivelylimplementinglitheltransitionloflithelgasiandlelectricitylmarkets(l
inllinelwiththelEUlInternallEnergylMarketDirectives.

ThelGovernment’sicommitmentltolliberaliselthelgasiandlelectricitylsectorslisisetlinithelcontextl
oflexistinglandlemerginglEUldevelopmentslinithelinternallenergyimarket,'thelall-islandlenergy!
frameworklandithelprimarylinterestslofitheleconomylandiconsumersINorthlandiSouth.

3.16.10.1 Thelgasimarketlisicurrentlylopeniforicommerciallcompetitivelcustomers. Aslpartlofistructurall

change,[welwilllreviewlandladdresslanylactualloriperceivedibarriersitolgasimarketlentrylbyll
newlplayers.
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3.16.11.0 Actions:

m] Welwilllkeeplthelelectricitylandigasinetworklinfrastructureslasistrategiclnationallassets!!
iniStatelownershiplanditheselassetsiwilllneveribelprivatised,;

m] Welwilllimplementifulllmarketlopeninglofithelgasimarketlinl2007;

ml  WelwilllcompletelthellegallunbundlinglofiBGEsitransmissionlandldistributionloperations(l
andlestablishithelnew!BGElsubsidiarylasithellrishilsystemloperatorlini2007;

m] WelwilllworkiwithINorthernlirelanditolexpeditelaniall-islandiTransmissionlSystemIOperator]
forithelall-islandigasimarket;

m] WelwilllconsiderlandiconsultlonlthelcostlbeneftsloflifurtherirestructuringloflBGEIfollowingl
fulllmarketlopeninglini2007,linllightlalsolofIEUldevelopments;

m]  WelwilllworkiwithICERItoldriveltheldevelopmentiofialregionallgasimarketioverithelnextls]
yearsiforllreland,IBritainlandlFrancelthroughlalcoordinatediregulatorylandipolicylapproach;

m] Welwill,lthroughICER,lexaminelwaysliniwhichltolutiliselthelcompetitivelpressuresofithelUKI
market,lincludingloptionsiforlimprovinglaccessiforimarketlparticipantsitolUKIgasivolumes;

m] WelwilllensurelfullloperationallindependenceloflthelDistributionSystemslOperatorlasian
ESBIsubsidiarylbylcompletingithellegallunbundlinglbylmid-2007;

m] Welwill,linlconjunctioniwithICER,(takelthelnecessaryistepsitolensurelthat/ESB’sIdistribution]
networklbusiness,\whichlislalnaturallmonopoly,lisloperatediunderlalrisk-relatedlratell
oflreturnisuffcientltolremunerateldebtlandlretainicapitalitolfnancelnetworklinvestment!
requirementslupltol2003.1Thelresultantisavings,ithroughlreducedInetworkitariffsiandiallower?
shareholderldividendifromithelnetworkslbusiness,lwilllbelpassedionlinifullitolelectricityl
customers.IThelimpactlofithislarrangement,/whichlislsubjectitolcompliancelwithiStatelAid!
Rules,lwilllbelkeptiunderiregularireview;

m] WelwilllestablishlEirGridlasithelNationallTransmissionGridlCompanylbylendi2008,]
transferringltolEirGridiownershiplofitheltransmissionlassets.IThislwilllcreateleffciencies,]
reducelduplicationlandlachievelfulllindependencelthuslenhancingicompetitionland]
transparencylandireducingicosts;

m] Welwilllprogressithelscopelforlaniall-islandisinglelTransmissioniSystemIOperator,ifollowing]
thelestablishmentloflithelSEM,linlconjunctioniwithithelNorthernllrelandlAuthoritieslandlthel
twolRegulators;

m] Welwilllensurelthatlenergylconsumerlinterestsiarelsystematicallylprotectedlandipromoted]
through,linlparticular,’supportinglandiresourcingithelrolelofithelNationallConsumerlAgencyl
aslthelstatutoryladvocatelforiconsumerslinithelregulatedisectors.[Welwillltakelfurtherlsteps]
tolensurelproactivelcommunication,iconsultationlandfullitransparencyiforiconsumerslin]
relationltolregulatorylandlpolicylactionslinithelenergylfeld;

m] WelwilllensurelthelprogressivelreductionlinlESB’sImarketisharelinilpowerigenerationltol
aroundl40%!linlanlall-islandimarketicontextlbyl2000lthroughlthelCER-ESBlAssetIStrategy’
AgreementlofINovember2006;

m] WelwilllencouragelBGElandBordIinalMénaltoldevelopltheirirolelinipowerlgenerationland!
supplylinicompetitioniwithithelESBlandViridianlandlotherlindependentiplayersithrough,
inlthelfrstlinstance,ltheirlinvestmentliniWhitegatelandlEdenderrylpowerplantsirespectively;
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3.17.

3.17.1.0

3.17.2.0

3.17.3.0

m] WelwilllmandatelEirGriditolworklimmediatelyliniconsultationiwith]CERItoldevelopithe state]
ownedllandbankitolfacilitatelnewlindependentigeneration,lincludinglfexible/mid-meritiplant,]
notinglthatiseverallsiteslarelbecominglavailablelimmediatelylunderithelCER/ESBIAsset]
StrategylAgreement;

ml  WelwilllworkiwithIthelNorthernllrelandlAuthoritiesitolensurelthatlpolicylactionsitolbeltaken
NorthlandlSouthlarelfullylcomplementarylwithithelMarket!PowerMitigationIStrategylbeing!
developedibylthelRegulatorsiforithelSEM;

m] WelwilllsupportithelcontinuedldevelopmentloflESBIlaslalsuccessfullinternationallplayer
withistrategiclandleconomiclbeneftsiforllreland;

m] Welwilllensure,lthroughICER,itheldeliverylofireallandleffectivelcompetitionlinlenergylsupply!
bylprogressivelylreducingtheldominancelofIESBIPESIinicompetitivelsectorsofithelretaill
electricityimarket,/whilelretaininglitsiresiduallfunctionloflensuringithelUniversallServicel
Obligation;

m]  WelwilllringfenceltheloutputifromithelnewlAghadalpowerlgenerationifacilitylfromithelrestl]
of ESBIPowerlGenerationlinitermslofllicencelandlbusinessiseparationiconditionslandlensurel
thatltheloutputlisisolditolsupplierslotherithanlESBIPubliclElectricitylSupplylinithelinterestl
oflcompetition;

m] Welwilllensureladequacyloflelectricitylsupplyl2007-2002[foritheleconomylandiconsumers]
throughlthelactionslbeingitakenlunderlourlsecuritylofilsupplylgoallandiotherimeasuresl
outlinedlinithis!WhitelPaper.

Strategic Goal 2: Delivering the All-Island Energy Market
Framework

ThelGovernmentiwilllcontinueltolworklwithINorthernllrelandltoldeliverlaifullylcoordinated!
approachitolenergylpolicylNorthlandiSouth.)Welhavelalsharedlinterestlinlachievinglalmore]l
competitivelenergyl(gaslandielectricity)lmarketloflbetteriscale,limprovedisecuritylofisupplyland!
reducedlenergylcosts.[ThelAll-IslandlEnergy!MarketlFramework(2004,whichlrefectsthelEU!
objectivesiforithelinternallenergylmarketiandiregionalisationlofimarkets,islthelframeworkifor]
deliverylonlanlall-islandlbasislacrossithelrangeloflenergylpriorities.[ThelintroductionlofithelSinglel
ElectricitylMarketlini2007lislthelimmediatelpriority.[ThelDepartmentsINorthland!Southltogether]
withICERJandINIAERIasIwelllaslEirGridland/SONIlandithelsectorallplayersiarelworkinglintensively!
toldeliveritolthislyearsichallengingitimetable.

ThelSinglelElectricitylMarketiwilllhavelaroundi2.5Imillionlelectricitylcustomers.ltiwilllcreatell
alwholesalelelectricitylmarketlbasedlonlalgrossipoollsystem.lItirepresentsithelfrstisignifcant]
stepltowardsithelAll-IslandlEnergylMarket. ThelAIEMIislalsolthelkeylcontextiforithelprogressive!
deliverylofilcompetitivelsustainablelandlreliablelgasimarketsionlthelislandiwhichiwilllsupport!
securityloflsupplylandicompetitivenesslasiwelllasisustainability.

ThelcompletionlofithelsecondINorthiSouthlelectricitylinterconnectoriwilllunderpinithell
SinglelElectricitylMarket.[ThelAll-Island’EnergylMarketiwilllencouragelopenlanditransparent!
competitionlinigasiandlelectricitylandlalmorelstablelandlattractivelinvestmentilocationifor]
independentiplayers.
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3.17.4.1 Actions:

ml  WelwillloverseelthelsuccessfullintroductionlofithelSinglelElectricityiMarketlini2007lthroughl
enactmentlofithelrespectivelunderpinningllegislationlandicompletionlofitheldetailedimarket!
mechanismslbylthelRegulatorylAuthorities.]Welwilllalsoloverseelfulllsystemslidesignibyl
EirGridlandiSONIlandIfulllreadinessibylmarketlplayersibylmidi2007;

m] WelwilllensurelthelessentialicompletionlofithelNorthiSouthlElectricitylinterconnectorll
by’2000;

m] WelwilllworklwithINorthernllrelanditolensurelthatimarketidominancelandicompetition!!
issuesicontinueltolbeladdressedlinithelSinglelElectricity]Marketicontext;

m] WelwilllprogressitheldeliverylofiallithelstrategiclgoalslinithelAll-IslandlEnergylMarket]
Framework(tol2000lincluding:

[ Deliveringlthelall-islandlgasimarketlandjjointigaslinfrastructurelanditransmissionlpalicy;
] Anlall-islandistrategylforigasistorageland]LNGlthislyear;

] Anlall-islandi2020targetIforicontributionlbylrenewablelenergy(tolelectricitylgenerationl
tolbelsetithislyearlinformedibylthelAll-IslandiGridiStudy;

] Sustainedicooperationlonlisupportiforitheldevelopmentiandldeploymentlofirenewablel
technologieslincludingiwind,Jocean,lbiomasslandisolar;

[ Anlall-islandlenergyleffciencylpromotionicampaignlandlideliverylofithel20%EUltarget!!
forl2020lonlanlall-islandlbasis;

] CooperationlonlenergylResearchiTechnologylandlinnovationlincludinglanlall-island!
energylresearchistrategyl(throughlthellrishlEnergylResearchIlCouncil)landlleveragingl
jointlopportunitiesiunderithelSeventhlFrameworkIProgramme;

o[ Examinationlbyl2000loflbeneftsiforicreationloflanlall-islandiregulatorylbodyiforlenergy;
o[ Securityloflsupplylandlemergencylplanning;

o[ JointlreviewlofithelcaselforlalSinglelElectricitylTransmissioniSystemIiOperatoriafterithel
establishmentlofithelSEM;

o[ WelwillljointlylreviewlandlupdatelthelAll-Island]EnergylMarketlFrameworklini20071
inllightlofiprogressitoldatelandlsetlfreshigoalsiforithelperiodi2008-2003Iwithltheltimel
horizonlofl2020takinglaccountlofithelsharedlobjectiveltoldeveloplalregionallenergy!
marketiwithiBritainlandlFrancelinllinelwithlEUldevelopments.
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3.18.

3.18.1.0

3.18.2.1

3.18.3.1

3.18.4.0

3.18.5.

3.18.6.0

Strategic Goal 3: Ensuring that the Regulatory Framework
Meets the Evolving Energy Policy Challenges

Givenlthelrangelofichallengesiforlirishlenergylpolicyloverithelnextdecadelandlbeyond,lantl
ongoingifexiblelapproachitoithelregulationlofithelenergylsectorlisirequired.[ThelCER’siwidel
ranginglstatutorylindependentfunctionslandidutiesicontinueltolevolvelinlalchangingland]
challenginglenvironment.IMostrecentlylthelEnergyl(MiscellaneousiProvisions)Actl2006lhas!
conferredladditionallfunctionslandlpowerslonithelCommissionlinitheldevelopmentlandloversight!
oflthelall-islandlenergylmarket,regulationiofielectricallsafetylandlelectricallcontractorsiand]
nationallgasisafetylandlgaslinstallers.

ThelActlalsolprovidesiforithelgenerallpowerlofiMinisteriallPolicylDirections[toithelCommission]
withlparticulariregarditolsecurity,lsustainabilitylandlcompetitivenessloflenergyisupply..CERIhas!
alsolbeenlstatutorilylempowereditolsecurelthelconstructionlofiinterconnectorslanditoiregulatel
access(tolthelinterconnectors.

Theldevelopmentlofithelall-islandlenergylmarketlandlregionallEUlenergylmarketsiandifurther!
actionltoldeliverithelEUlinternallenergylmarketisetithelwidericontextiforithelCER.IThelEUI
Commissionlhavelsignalleditheirlintentionlinl“Prospectsiforithelinternaligasiandielectricityl
market”12007[tolbringlforwardinewlproposalsitolstrengthenlthelcoordinationlandleffectivel
workingloflenergylregulatorsiacrossiEurope..ThelGovernmentlwelcomesitheseldevelopmentsl]
inlthelEuropeanUnion.

Aslthelgaslandlelectricitylmarketslinlirelandimature,lthelnecessitylforl“heavylregulationimust]
decrease.lWelwelcomelthelemergencelofilighteriregulationlinithelretaillelectricitymarketiwherel
CERIhaslrecentlylwithdrawnifromiregulatingtariffsiforllargelelectricitylusers.Welexpectithel
trendlbylwhichitariffiregulationlincrementallylends(tolsteadilylcontinueloverithelnextifewlyears.

ThelGovernment’siobjectivelisitoldeliverianilrishlenergylmarketicharacterisedibylmanyiplayers!
andlallightlhandediregulatorylregime.]Welsupportlindependentiregulationiwhichlisistrongly’
orienteditowardsliconsumerlinterestsiratherthanlproducerlinterests,whichlisIfullylinllinelwith!
thelprincipleslofithelGovernmentlWhitelPaper“RegulatingiBetter’landiwhichlensuresisecure,]
sustainablelenergyisupply,lprotectsialliconsumerslandiservesitheleconomiclandicompetitivenessl
interestsloflireland.

Actions:

ml  Welwillicomprehensivelylreviewthellrishlenergylregulatoryframeworkifollowing thelintroduction!
oflthelSinglelElectricitylMarketlandlinitheloverallicontextlofithelAll-Island]EnergylMarket,l
regionallenergylmarketidevelopmentlandifurtherlidevelopmentslinithelEUlinternallenergy’
market.[Theloveralllobjectivelofithelreviewiwilllbeltolensureltheloptimumiregulatory’
environmentitolmeet’thelenergylchallengesiupltol2020linlrelationltolsecuritylofisupply,!
sustainabilitylandicompetitivelmarkets.IThelreviewiwilllinvolvelcomprehensivelconsultation]
withlallstakeholderslonlthelisland,iwithlthelEU.Commissionlandiwith(thelOECD.
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3.19.

3.19.1.0

3.19.2.0

3.19.3.0

3.19.4.0

3.19.5.0

3.19.6.0

3.19.7.0

Strategic Goal 4: Supporting a Sustainable Future for the
Semi-State Energy Enterprises

ThelSemi-StatelEnergylbodies,[ESB,IBordinalMoénalandiBordlGaisIEireann,landlatterlylEirGrid,
servellrelandiverylwelllandlhavelplayedipivotallrolesloverithelyearslinlensuringlenergylsupplies,]
deliveringlenergylinfrastructurelandlservinglconsumerslandlbusinesslinllinelwithleconomic,]
sociallandlregionallobjectives.IThelGovernmentirecognisesithelfundamentalirolelplayedlbylthel
Bodieslinltheleconomiclandlsocialldevelopmentloflireland.[Welrecogniselthelstrategiclivaluelof!
maintaininglESB,IBGElandBordlinalMénalasistrong,lcommerciallylviablelStatelownedicompanies]
intolthelfuture.lEirGrid,laslthelmostirecentlylestablishedlSemi-Statelentity,lhaslalcruciallinationall
rolelinlkeepinglpowerlfowinglandlavailablelatlallitimeslinlaltransparentlenvironmentiwhichi
deliversisecuritylofisupplylandisupportsicompetitionlandithelconsumer.

ESBlandBGElhavelcruciallstrategiclroleslinithelelectricitylandlgasimarkets,landimusticontinuell
tolchangelandladaptitolthelliberalisedimarketlinialconstantly.changingllandscape.Theylplaylkey!
roleslinithelAll-IslandlEnergylMarket.

BordlnalMéna,laslwelllasldeliveringlonlitslexistinglcorelbusiness,lisidevelopinglnewlstrategicl
directionsiwithIfulllGovernmentisupportlincludinglrenewablelenergy,iwasteltolenergy,lenergyl
researchlandldevelopmentlandipowerlgeneration.lBordInalMénalwilllplayla’keylrolelinldelivering!
nationallbioenergy/biomassigoalsiupltol2020lincludinglappropriatelstrategicipartnershipsiwith]
thelprivatelsector.

EirGridlhaslalstrategiclsetlofichallengesioverithelnextldecadelinitermslofiall-islandlisecurityll
oflsupply,lsustainabilitylandlcompetitivenesslincludinglthelimplementationlofial20lyeariGridl
Strategy,linterconnectionlanditakinglonithelrolelofiTransmission/AssetlOwnerlasiwelllasiOperator.

Thelretentionlofithelgasiandlelectricity’transmissionlandldistributioninetworkslandistrategicl
energylinfrastructureliniStatelownershiplisiGovernmentipolicylandtheselassetsiwillineveribel
privatised.[Thelcontinuedlstrategicldevelopmentithroughimultilannuallcorporatelstrategieslofll
thelSemi-Statelcompaniesibothlinitermslofitheirlcompetitivelmarketlactivitieslanditheirl“monopoly”!
networklinterestsiwilllbelencouragedlandioverseenibylthelGovernment.

InllinelwithlEUlrequirementslanditolensurelthat!Statelownedicompaniesicompetelonlallevellplayingl
feldiwithithelprivatelsector,thelcontinuedliseparationlandiringfencingloflbusinesslislrequired.!
UnbundlinglofitheldistributionlbusinessiwilllbelcompletediforlbothlESBlandIBGElin12007.]Welhave!
alsolsetloutlotheristructuralichangesiwhichiwilllreshapelthelremitsiofithelSemi-Statelenergy’
bodieslinlalnewllandscape.

ThelprospectloflBGElandIBordinalMénalengaginglinithelpowerigenerationlbusinesslisibeing!
realisedlandlis[tolbelwelcomed.[Itlislanladditionalimeansloflintroducinglstronglindigenousiplayers]
(withIsupplylcustomeribase)lintolcompetitioniwith]ESB,Viridian,/AES,JAirtricitylandiotherlindependent]
players.[Givenlthelsizelandlscalelofithelmarketlitimakesisenselandlhelpsitolcreatelaldynamismi
inithelsmallllrishlenergylsector./BGElhaslalreadyldevelopedlanielectricitylsupplylbaselandiwel
supportitheirlplansitoldeveloplalnewlpowerlgenerationistationlat’Whitegatelbyl2009./Bordinal
MonalhaslrecentlylpurchasedlEdenderrylwithiGovernmentlapprovaliwhichiwilllprovidelalkey!
testinglgroundIforicofringlpotential .IWithIthisldevelopment,itogetheriwithlitsiplansitolexpandlits]
windlandlbioenergylportfolio,/BordlnalMonalisIpositioneditolbecomelanlimportantiplayerlinllrish]
renewablelenergy.



3.19.8.0

3.19.9.0

3.20.

3.20.1.0

3.20.2.0

3.20.3.1

3.20.4.]

Statelownedlenterpriselmustiprovidelhighlqualitylcustomeriservice,landivaluelforimoneyland]
effciencylbothiforithelcustomeriandiforithelshareholder.[ThelGovernment,lasishareholderiand]
fromlanlenergylpolicylperspective,\willlworkltolensurelthatithelEnergylSemi-Statelbodiesldeliverl
ontheirlcommerciallmandate,theirlstrategiclserviceslanditheirlinvestmentliprogrammesitolthel
highestistandardslofieffciencylinithelinterestslofitheleconomy.

Actions:

m] WelwilllensureltheldeliverylunderithelNDPI2007-2003lofithelStatelbodies Iplannedicapitall
programmesiforicriticallenergylinfrastructure;

m] WelwilllreviewldividendlpolicylinlconjunctioniwithiDepartmentlofiFinancelduring20071
withlalviewtolbalancinglShareholderlandloveralllenergylpolicyigoals;

m] WelwilllagreelcorporatelstrategiciplansiforithelSemi-StatelCompaniesibeyondi2000lwithin
02Imonths;

m] WelwilllsupportlESBIlinlitslcommercialldevelopmentlasiaistronglinternationallplayer
aslpartlofithelESBIGroup.

Strategic Goal 5: Ensuring Affordable Energy for Everyone

Everyonelshouldibelableltolaffordlanladequatelenergylsupplylanditollivelinfalwarmlhome.[Whilel
therelarelmanyldefnitionslandimeasurementslofifuellpoverty,lalgoodiworkingide fnitionifromithel
NationallActionlPlaniforiSocialllnclusioni2007-2006lisIthelinabilityltolaffordladequateiwarmthlinial
homelorlthelinabilityltolachieveladequatelwarmthlbecauselofithelenergylineffciencylofithelhome.

Thelroleloflthelsocialiwelfarelsystemlinirelationitofuellpovertylisiprimarily’tolprovidelincomel
supportithroughiweeklylsocialiwelfarelpayments.'Therelarelalsoldedicatedispecifclallowances]
intendedltolsupplementithelpaymentsisystem,lsuchlasithelfuellallowancelschemelandithelElectricity]
orlGaslAllowanceslpaidiasipartlofithelhouseholdbeneftsipackagel[HBS],lwithl470,000recipients]
ofloneloriboth.[Therelarelsomel274,000lrecipientsiofifuellallowance,lwithloveri€060Imillionithel
2007lestimatelforithislarea,lanlincreaselofl29%lonl2006.

Fuellallowancelisinotlintendeditolmeetlheatinglcostslinifulllbutlislintendedlaslalsupplement
tolotherlsociallwelfarelpayments.[Ofitheltotallnumberlofifuellallowancelrecipients,loverihalf,]
043,000,lalsolreceivelthelrelevant’HBSlallowance.[Therelarelover’340,000 recipientsiofithellatter,]
withithel2007Icostlestimatedlat€057Imillion,lanlincreaselofi32%lon[2006.IThelAllowancesiwerel
increasedlinlJanuaryi20071byl33%.

Theldedicatedischemesllistediasiwelllaslgenerallsociallwelfarelpaymentslandallowancesltol
addressipovertylandlincomelshortfallslbothlassistiwithifuellpoverty.Howeverlitlisiclearlthatimorel
needstolbeldonelinithislarealandithisisociallaspectioflenergylpolicylisialkeyiGovernmenticoncern.
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3.20.5.0

3.20.6.0

ThelNationallActionIPlanlforlSocialllnclusionl2007-2006[[NAPS]setsltheloveralllpolicylframework]
foritacklinglpovertylandisociallinclusionlupitol2006landisetsloutlalcoherentlandicomprehensivel
approachiforithelnextitenlyears.lItlprovidesithelappropriatelcontextiforitheldesigniandiimplementation!
ofisustainedlactionslandimeasuresitargetediat’fuellpovertyfromialllperspectives..DCMNR,ISEIlas]
welllas[ESB,IBGElandlalllenergysuppliersiwilllcontinueltolworkiwithIDepartmentsiandlAgencies!
tolsystematicallyladdressiEnergylEffciencylandlAffordabilitylchallengesiforivulnerablelmembers]
oflirishlsociety.

Actions:

m] Welwillldeliver,JunderlthelNationallActionIPlanIforiSocialllnclusionl2007-2006,Isustained!
collectivelactionlbylalllrelevantiDepartmentsiandlAgencies(tolsystematicallyltackleIfuell
povertylthroughleffectiveldeliverylofiexistingischemesiandithelintroductionloflnewlmeasuresl]
aslrequired;

m] Welwilllestablishlin12007lalfullylrepresentativelinteriDepartmental/Inter]AgencyiGroupltol
overseelandidrivelcoordinatedldeliverylofiallifuellpovertylinitiativeslandiprogrammesichaired!
bylthelOffcelofiSocialllnclusion.IThelGrouplwilllreport,;underithelNAPsinstitutionallstructures]
tolthelCabinetiCommitteeloniSocialllnclusion,lasiwelllasitolithelCabinetiICommitteelon]
Infrastructure;

m] Welwilllensurelthelfulllinvolvementloflalllagenciesiandllocallauthoritieslinlenhancing?
programmeslforifuellpovertylatinational,lregionallandllocalllevel;

m] WelwilllaskICERItolworklwithlalllenergylsuppliersiandisupportiagenciesitolintensifylexisting]
measureslandlidentifylandlimplementladditionallactionslinitimelforiWinteri2007/2008(toll
helpitheirivulnerablelcustomerslincludinglsmartimeteringlprojects;

m] Welwilllregularlylreviewlandlenhancelasinecessarythelfuellallowancelschemelandicapitall
investmentimeasureslaimedlatiimprovedlenergyleffciencylandidemandlireductionlinlsupport]
ofleliminatingifuellpoverty;

m] Welwill,lthroughlthelSEIlWarmerlHomesIScheme,lcontinueltoldeliverlenergyleffciencyl
investmentimeasureslinllowlincomelhousinglandifnaliselalframeworkiforlsignifcantiextension!
oflthelLowlincomelHousing!Schemesiwhichiwilllacceleratelthelpacelofiremediallactions;

m] Welwilllpublishithislyear,landiregularlylupdatelthereafter,laldirectoryloflallinationallandllocall
schemesloflassistancelinlrelationltolfuellpovertylwhichiwilllensurelawarenessibylvulnerablel
groupslandisupportlagencieslofithelhelplavailable;

m] Welwilllcompletelthel2006]FuellPovertylActionlResearchiProjectbylendi2007iwhichiwill]
improvelenergyleffciencyliniselectedlolderlhouseslandimonitorlandlreportlonioutcomes
initermsloflimprovedicostleffciency,lhouseholdicomfortlandihealthllevels.[300lhouseslarel
involved—lurbanlhouseslinlthelCorklarealandirurallhousesliniDonegal ./Welwilllextendithel
initiativeltolotherlrurallandiurbanlareaslinllightlofithelresultslofithelpilotlproject;

m] Welwilllbuildlonlthelresultslofithel€2ImillionlWaterfordlFuellPovertylResearchiProjectl
beinglundertakenlbylSEl;

m] Welwilllensurelthatlalllsociallhousinglrefurbishmentlandinewlbuildischemeslincorporate!
energyleffcientlheatingltolverifedlhighlqualitylstandards;

m] Welwilllprogressifurtherimeasuresitolenhancelthelcontributionloflenergyleffciencyltol
alleviatinglfuellpovertylasisetioutlinithelNationallEnergylEffciencylActionlPlan;



3.21.

3.21.1.0

3.21.2.1

3.21.3.0

3.21.4.1

m] Welwilllallocatelalfurtheri€70imillionltolthelschemelforithelinstallationloficentrallheatingl
inllocallauthoritylrentedldwellingsloverlthelperiodl2007-2008;

m] WelwilllallocatelsignifcantiamountsitowardsithelRemediallWorksISchemeltolfundimajor]
refurbishmentiworksitolgroupslofilocallauthoritylrentedidwellings,linllinelwithithelreview
ofllocallauthoritylactionlplans,loveri€440millionlhavinglbeenlspentisincelthelintroduction!
ofithelschemelinl0985.

Strategic Goal 6: Creating Jobs, Growth and Innovation
in the Energy Sector

Thellrishlenergylsectorldirectlylemploysioverid2,000lpeople.lltlhaslalturnoverioflover€7ibillion]
andidirectlylcontributes<€0.8lbillionItolGNP.IItlisithelGovernment’siviewlthatldeliverylonithelpolicyl
directiveslandltargetsisetloutlinithislenergylpolicylframeworkitol2020linlsupportiofisustainability]
andlcompetitivenessiwillicreatelincreasedlemploymentlandigrowthiwithinlthelenergylsector]
itself,laslwelllaslinlrelatedlsectorslincludinglagriculture,Iforestry,lconstruction,lengineering,]
informationitechnologylandithelfnanciallandllegallservices.

Irelandlalreadylhaslalbuoyantimarketlinithelsupplyloflequipmentlandiservices(tolithelenergyl
sector,lwithlbothlinternationallandlindigenousisupplierslandiservicelprovidersloperatinglinithel
marketlplace.lThelsectorlislalreadylexpandinglinlresponseltolinitiativesitakenlinlrecentlyearsl
includinglthelGreenerlHomesdlinitiativelandlsupportiforiRenewablelEnergy.lFurtherlexpansionlis]
forecastlasithelmarket-drivenlopportunitiesiarelrealisedlbylbothiforeignlandlindigenousienergy’
enterprises.Therelisiconsiderablelpotentialiforleconomiclgrowthlandljjoblcreationlinithelenergy!
effciencylareal(givenlourltargetsiforithelbuiltlenvironmentiiniparticular)lasiwelllaslinlrenewablel
energyltechnology,lbioenergylsupplylandidemand.Renewablelandlbioenergyiwilllprovidelrurall
andiregionallemploymentlandleconomiclactivity.]Opportunitiesiforitechnicallandlengineering!
serviceslinlrenewables,lenergyleffciency,/ICHPlheatinglandlDemandiSidelManagementlareljust!
somelofithelkeylpossibilities.

Therelislthereforelconsiderablelpotentiallforithellrishlenergylenterpriselsectorlrightlacrossithel
energylareas,[tolgrowlsignifcantlylasialmarket-ledlknowledgelbasedisector,/characterisedlbyl
innovationlandldrivenlbyitechnologicalldevelopment.[Thislsectoricanicompetitivelylservellreland’s!
energylneedslandiactivelylpursueloverseasiopportunities.

ThelGovernmentlintends(tolcapitaliselonlithelopportunitiesiforlemploymentlandigrowthlini
thelenergylandlenergylrelatedisectorsiwhichlwilllresultlfromlnationallandlEUlenergylpolicyl
directions.]\Whilelmuchlofithelgrowthiwilllbeldemandileditlisiclearithatlalcohesivelapproach]
acrossiDepartmentsland]Agenciesiworkinglwithithelenergylenterpriselsectoriwilllhelpltolcreatel
thelrighticonditionsitolrealiselthelopportunities./Aslalfrstistepiwelneedltolundertakelanalysisltol
reviewlandlquantifyltheleconomiclopportunitieslinherentlinlithelnewlenergylpolicylframework.
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3.21.5.

Actions

I

LI

I

WelwilllasklEnterprisellrelandlandISEIltolreviewlandlrecommendionleconomic,lemployment]
andivalueladdedlopportunitiesiacrossithelvaluelchainiforithellrishlenergyisectorlinilightliofl
EUlandInationallenergylpolicyldevelopments.IThelreviewlwilllbelcompletedibylearlyl2008,1
overseenlbylthelEnterpriselAdvisorylGroup;

Welwilllencourageldevelopmentloflenergylenterpriselledinetworks(tolestablishlalstrategicl
agendalforitheirlareasloflactivity;

Welwill,lthroughlEnterprisellreland,’supportiappropriatelinvestmentiopportunitieslinlenergy’
enterpriseslandiresearchithatlhavelthelpotentialitoldeliverinewlinnovativelproductsiand!
serviceslalsoltolthelinternationallmarket,linformedlalsolbylEnterprisellreland’slreview!
in12007loflthelinternationalimarketiforigreeneritechnologiesiproductsiandiservices.



Section 4 Integrated Approach to Delivery

4.1

4.1.1.

4.1.2.

4.1.3.

4.1.4.

4.1.5.

4.1.7.

4.1.8.

Introduction

Welarelsettinglalleadlinithis]WhitelPaperiwithlunambiguousiobjectivesiforlenergylpolicyitol2020]
andlalrangeloflactionsitoldeliverlalsustainablelenergylfuturelforiireland.

Welwilllworklinlpartnershipliwithlothersltolachieveltheselgoals..Thelenergylsectorlitself, bothl
privatelandisemi-statelenterprise,lasiwelllasithelCommissioniforlEnergylRegulation,lhas’alpivotall
roleltolplaylinitermslofideliveringiwithluslonlthelcollectivelchallengesiforitheirlbusinesseslinlal
volatilelworld.IThellrishleconomiclisectorslandiconsumersigenerallylhavelalkeylcontributionitol
makelinlensuringthatiweldeliverithelrightloutcomeslinithelinterestslofitheleconomylandlsociety.

ThelSociallPartnersihavelexplicitiroleslandliresponsibilitiesitolful fl.ILocallauthoritieslandlregionall
bodieslhavelalcriticallroleltolplay.lindependentlorganisationslandivoluntarylgroupsicanicommunicatel
messageslandlhelplthelpublicigetlinvolvedlinidecision-making.

WelwilllcontinueltolcooperatelcloselylwithlourlNorthernllrelandicolleaguesiandithelNorthern?
IrelandlenergylsectorlinideliveringlourisharediobjectivesiunderithelAll-Island/EnergylFramework.

Welneedithelresearchicommunitylitolworkicloselylwithlus(toldeliverlonlthelambitiouslagendalfor]
Irishlenergylpolicy.]Welneedlexpertlandirobusticommentarylandlanalysisionienergylmattersifrom!
thelacademiciworld,lpolicylresearchlinstituteslandithelmedia.

Inithelfnallanalysis,[deliveringitheselchangesirequiresisubstantivelbehaviouralichange.lEach]
individuallhaslalroleltolplaylinithelstructurallshiftineededtoichangelthelwaylweluselenergylsol
thatiweldeveloplaslalsocietylandleconomylwhichlvalueslenergylandlisiconsciousloflthelneedtol
contributeltolalsustainablelenvironment.

ThelGovernmentlitselfiwilllensurelthatlenergylpolicylisipursuediasiaiwholeloflGovernmentipriority.]
Energylislhighlylcomplexlandlhaslalpervasiveleffectlonlotherisectors.[Energylpolicylbyldefnitionlis]
verylcloselylinterrelatediwithlotherlpolicylareas. ThelworkicutslacrossitraditionallDepartmentall
andlAgencyllines.[Welhavelalreadylshownlthatiwelcanlachieveleffectivelinterdepartmentaliworking!
onlenergylmatters.\Welwilllbuildlonithislandlensurelalfullylintegratediandicohesivelapproach,l
supportedbylcomprehensivelstakeholderlinvolvementlandlbackedluplbylfulllaccountabilitylforl
performancelandidelivery.

Thelstrategicigoalsiforideliverylofithelenergylpolicylframeworklarelasifollows:
m] Strengtheninglourinationallcapabilitieslinithelenergylpolicylfeld

m] EnsuringlalwholelofiGovernmentlapproachitolenergylpolicy

m] Reachingloutltolstakeholderslinlimplementinglouristrategiclgoalsiforienergy

m] Ensuringlaccountabilitylanditransparencylthroughlregulariprogressireportinglandlreview
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4.2. Strategic Goal 1: Strengthening our National Capabilities
in the Energy Policy Field

4.2.1. Energylpolicylisla’highlylcomplexlarealandineedslalfullylevidencelbasedlapproachitolpolicy.making,!
drawinglonlscientifc,leconomic,Ifnancial,Jlenvironmentallandlotherlexpertiselandlanalysis.

4.2.2. Welneeditolenhancelourlanalyticallandiforecastingicapabilitieslinithelfeldloflenergylpolicylin]
supportioflouristrategiclgoals.]Welalsolneedltoldrawleffectivelylandlbuildlonlexistinglcapabilityll
inISEllandlotheriStatelAgencieslasiwelllaslotherlpubliclsectoriorganisations,lbothlherelinlireland?
andlinternationally.

4.2.3. Actions:

ml  Welwilllreviewlourlanalyticallandforecastinglcapabilitylneedslinl2007]andlidentifylimmediatel
optionsiforlbuildinglonlexistinglenergylcapabilitieslinithelpubliclsector;

ml WelwilllcommissionlalStrategiclReviewloflSustainablelEnergyllrelandiwhichiwilllimakel
recommendations,linllightloflourlenergylpolicylgoals,lonlitsifuturelremit,iresourcesiand!
structure;

=l WelwilllimprovelthellinkagesibetweenlGovernmentiDepartments,[State-sponsoredibodies!
andlregionallandllocallorganisationsitolenhanceltheldeliveryloflenergylpolicylandliservicel
deliverylatiallllevels,land,linlthaticontext,Ireviewlthelremits,Istructuresiandifunding’
arrangementslassociatediwithithellocallenergylagencies,withlthelaimloflenhancingltheir]
valuablelrole,[takinglaccountlofithelneeditolbalanceleffciency,loperationalleconomiesiof]
scalelandlthelbeneftslofllocallaction;

=l Welwilllcontinuelinitiativesitolenhancelsignifcantlylenergylresearchicapacitylinithirdllevell
institutionslonithelislandlandlalsolencouragelthelSemilStatelEnergy Enterprisesitolenhancel
theirlrolelinicapacitylbuildinglatlundergraduatelandigraduatellevel;

ml Welwilllensureltheldesigniandidevelopmentloflaiwiderirangelofienergylrelateditrainingll
andleducationlcoursesliniconjunctionlwithlproviderslinithelpubliclandlprivatelsector;

ml  WelwilllexpandlourifundingisupportiforlenergylpolicylresearchlactivitieslbylthelESRII
andlotherlpubliclresearchlagenciesibeginninglthislyear;

=] Welwillifosterlenergylpolicylresearchiprojects,lpolicylandliprogrammelreviewsland]
evaluationslinlirishlacademiclandithirdllevellinstitutionslandlinlpubliclpolicylresearchi
organisations.

4.3. Strategic Goal 2: Ensuring a Whole of Government Approach
to Energy Policy

4.3.1. EnergylpolicylislinterrelatediwithlalllsignifcantlareaslofiGovernmentlpolicy./Transportlpolicylhas]
alprofoundlimpactlonlenergyluselinitheleconomy,land,linlturn,lislinfuencedlbylregionallandiurban]
planninglpolicy.]Agriculturelandllandluselpoliciesiarelcentraltolourldeliverylofichallengingigoals!
forlthelbioenergylsector.[Environmentallpolicylhaslalfundamentallinvolvementiwithlenergylpolicy!
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4.3.2.

4.3.3.

4.3.4.

4.4,

4.4.1.

inlrelationltolclimatelchangelandisustainabilityloverall.JEnterpriselandicompetitivenessipolicyl
dependslonisecurelsuppliesioflenergylaticompetitivelcostiforitheleconomylandiconsumers.
Therelarelmanylotherllinkageslincludinglsociallpolicylandibuiltlenvironmentlinterrelationships.]
ThelincreasinglimportanceloflEUlexternallenergylpolicylandlourlownlbilaterallenergylrelationshipsl
withlotherlcountrieslhavelalreadylleditolnewlstructurediapproaches,linvolvingithelDepartment]
oflForeigniAffairsicloselylonlenergylmatters.

Energylpolicyldevelopmentlandlimplementationimustithereforelbelfullylalignediwithleconomicl
andlsociallpolicylobjectives.IThelalignmentirequiresistructurediengagementlandicooperation!
acrossiDepartmentsland]AgenciesiunderithelGovernment’sileadership.

Policyldevelopmentlandideliverylrequiresifullylopenlandlinformedparliamentaryldebate,
infthelinterestslofiqualitylscrutinylandiaccountabilitylforlenergylpolicy./Suchldebatelheightensl
thelprofleloflenergylissueslinithelmedialandlisociety.[TherelislanlopportunitylforiOireachtas]
Committeesitolrefectloninewldirections,Istructuralichangelandithelimpactlofitechnologicall
advanceslinithelenergylfeld,itakinglalmorellongitermiview.

Actions:

=] WelwilllcontinueltoldeliverithelwholeloflGovernmentlapproachitolenergylissuesloverseenl
bythelCabinet:CommitteelonlIinfrastructurelandlotheriCabinet/Committees,[includinglSociall
InclusionlandlEUlAffairs,lasInecessary,lsupportedibylthelSeniorlOffcialsiGroups;

m] Welwilllestablish,laslrequired,IMinisteriallTaskIForcesitoloverseelandldrivelenergylpolicy]
issuesirequiringlparticularicrossiGovernmentlattention,’basedlionithelmodellofithelMinisteriall
TasklForceloniBioenergylandMinisterialiTasklForcelonlClimatelChange;

ml WelwilllestablishisenioricrossidepartmentiandlinterlagencylGroupslasirequired,itolmovel
specifclenergylchallengesiahead;

ml WelwillloverseelthelcollectiveldeliverylbylDepartments,ithelpublicisectorlandlenergyll
statelenterpriseslofithel€8.5billionlenergylinvestmentliprogrammeslinithelNationall
DevelopmentlPlan;

=] WelwilllcontinueltolworkiwithithelHousesloflthelOireachtaslandlitsiCommitteesitoldeliver]
qualitylscrutinylandlaccountabilitylinlrelationitolthelformulationlandiperformancelofienergy’
policy,Jlandlparticularlylonllegislation.

Strategic Goal 3: Reaching Out to Stakeholders in Implementing
our Strategic Energy Goals

Everyonelinlsocietylhaslalstakelinlenergylpolicy.[Energylislessentialltoljustlaboutleverylaspectll
oflourllife.[ThelGreenlPapericonsultationlprocesslandithelhighlproflelofienergylissuesihavel
underlinedithelappetitelforlalwiderimorelsustainedipublicldebatelonlenergylpolicy..Therelislalsol
demonstrablelpubliclawarenessioflenergylissues,lincludingithelcomplexiglobalicontext.Better]
communicationlandlclaritylonldecisions,iwhichldirectlylaffectlindividuals,isuchlaslenergylprices,l
islneeded./Welwilllleadltheldrivelforlbettericommunicationlandlengagementionlenergylissueslat]
nationallandllocalllevellandforiregularlhighlqualitylconsultationlbylthelPublicServicelonlenergy!
policyldecisionslandiserviceldelivery.[Thelenergylsectorlitselfilshouldlalsolencouragelandlinform!
publicldiscussionlandldebate,linfalproactiveliway.
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4.4.2.

4.5.

4.5.1.

4.5.2.

4.5.3.

Actions:

=l WelwilllreviewlexistinglImechanismsforlengagementibylDepartmentslandiAgenciesiwithl
interestigroupsiandistakeholdersiwithlalview tolputtinglinlplacelbestipracticelstructuresl]
forlongoinglengagementionlenergylpolicylissuesiwithlalllstakeholders;

ml  WelwilllinvitelCERItolreviewlitslownlconsultationlandicommunicationlprocesseslandll
toldeveloplproposalsitolenhancelthem;

ml Welwilllputimechanismsliniplaceltolensurelhighlqualitylandifrequencyloficonsultationitol
informlenergylpolicylmaking,linllinelwithithelobjectiveslofithelGovernment!WhitelPaper]
“RegulatinglBetter”landlthelGuidelinesloniConsultationiforlPubliclSectorlBodies;

=] Welwilllpromotelandisupportlinformedidebatelinithelmedialonlenergylpolicylincludingllooking?
atlthelpossibilitylofisponsoringlenergyifellowshipsiandiawardsiforfjournalistslandisponsoring!
informedlenergy-relatedicontentlacrossithelrangelofimedialoutlets.

Strategic Goal 4: Ensuring Accountability and Transparency
Through Regular Progress Reporting and Review

Energylpolicylimplementationimustifocusionitangibleloutcomes.[Thelnewlenergylpolicylagendall
islinevitablylcomplexlandldynamic,lwithishortlandlmediumitermiprioritieslasiwelllaslalveryllongl
timelhorizon.Welalready, throughISEl, publishlanlextensivelrangelofienergylindicatorsieachlyear!
anditheselwilllcontinueltolbelpublishedlannually.[Theselwillicontinueltolinformienergylpolicyl
directionslandiwelwilllexpandithelrangeloflenergylindicatorsiandithelnationallenergylsector]
modellinglcapability.

ImplementationlofithelenergylpolicyframeworklinithistWhitelPaper,landithelperformanceloflenergy!
policylinirelation(toldeliveringlthelkeylprioritiesiwilllbelregularlylreviewedlandireportedion.

Actions:

ml Annuallprogressitowardsithelenergylpolicylaimsiwilllbelreportediandibenchmarkedinl
DepartmentallAnnuallReports;

ml Welwilllensurelthatlthelenergylinvestmentlprogrammeslarelsubjectitolrollinglexpenditurel
reviewlandlvaluelforImoneylpolicylreview;

ml Welwilllundertakelalreview,linlconsultationlwithistakeholders,loflthelenergylpolicylframework]
2007-2020leveryltwolyears,Ireportinglonlimplementationlandlprogressitowardsitargets,las]
welllasladjustingithemlinllightlofldevelopments.IThelfrstisuchlreportiwilllbelduelini2009;

ml Thel2007-2020lenergylpolicylframeworkiwilllbelfundamentallylreviewed,linlconsultation(l
withistakeholders,leverylfvelyearsiandladjusteditoltakelaccountloflenergyldevelopmentsT
atlnational,JEUlandlinternationalllevellasiwelllasitechnologicallandimacroleconomicltrends.l]
Thelfrstisuchlcomprehensivelreviewlwilllbelduelini2002.



Appendix - List of Submissions on Green Paper

Organisations

AESI

Airtricity]
AMERGINICentrelforiSustainablelEnergylDevelopment]
Associationlofllrish]EnergylAgenciesi(AIEA)!
BallyfermotiResidentiallEnergyl&IFuellPovertylProject!Group!
BetterlEnergylOptions!
BetterlEnvironmentiwithiNuclearlEnergyl(BENE)!
BordlGais!

BioverdalSustainablelEnergy!

BordINalMdénal
Border,IMidlandl&WesternIRegionallAuthority]
CentrelforlRenewablelEnergylatiDundalkIITI(CREDIT)!
CommissionlforlEnergyRegulation((CER)I
CossIKilkennyl
ConfederationloflEuropean]Waste-to-EnergylPlants(CEWEP)lIreland!
Chamberslireland!

ClarelWoodIEnergylProject]

CoastallConcernlAlliancel

Coiltel

CombustionIResearchiCentrel(NUI)IGalway!

Combharl

ConocoPhillips]

ConsumerlAssociationloflireland!

CorkICitylCouncill

CorkICountyICouncill

CSAIGrouplLimited?

CylonlControllLtd]

DalkialLimited!
DepartmentloflEnterprise,iTradeland’Employment]
DublinlRegionallAuthorityl

EagalGroupl

EirGrid!

ElectricitylResearchiCentrel

EmeraldlEnergy!

EnergylConsulting]
Engineerslireland,lIrishiAcademyloflEngineeringlandithelEnergylinstitute!
Enterprisellreland!

EONI

EnvironmentallProtection]Agencyl(EPA)!

ESB

60




62

ESBIESOPTrusteelLtd!
EconomiclandiSociallResearchlInstitutel(ESRI)I
Féiltellreland!

Feastal

FederationloflPetroleumiISuppliers!
Fingal’DevelopmentBoard!
Fingelton]Whitel&IColLtd]

ForestlFriends]

Forfasl

FriendslofithelEarth]

Galway[CityICouncill

GanymedelServices!

GEMI-UtilitiesILtd!

Gluaiseacht]

GreenlParty!

HuntersIHotell
IrishiBusinesslEmployersiConfederationl(IBEC)!
IrishiCongresslofiTradelUnions(ICTU)!
IrishiCo-operativelOrganisationiSocietyl(ICOS)I
IndustriallDevelopmentlAuthorityl(IDA)lIreland!
ImeralPower]

Indaverllreland!
IrishlOffshorelOperators]Association]
IrishiAcademyloflEngineering!
IrishiBioenergylAssociation]
IrishiSolarlEnergylAssociationiLtd]
IrishiWoodpelletsILtd!
IrishiSmalll&MediumlEnterprisel(ISME)!
IrishiWindIEnergylAssociationl(IWEA)!
LabourlPartyl

LandylMachinery]

MacralnalFeirmel

Marinellnstitutel

MarinelResearch!

Marathon(Oill
NationallConsumerlAgency(NCA)I
NorthwestIGroup!

OriellWindfarmiLtd]

PMI

PortlofiCorkl

QuinnslofiBaltinglass!
RDSICommitteelofiSciencelandiTechnology!
RoyalllnstituteloflArchitectslofllreland!
SustainablelEnergyllreland(SEI)!
ShannonILNG]

ShellltolSeal
South-WestlRegionallAuthority]
South-EastIRegionallAuthorityl
Southerni&EasterniRegionallAssembly



SWSIEnergylServices!

Teagascl
ThelCompetitionlAuthority]
ThellrishiBio-Fuelslinitiativel
Tipperary EnergylAgencyl
UCDIEnergylResearchIGroup!
Vividlogicl

Viridian]

Waterford!Chamber!
WestlRegionallAuthorityl
WestIRegionallAuthoritylinlsupportlofithellrish]EnergylAgencies!
WesternlDevelopmentICommission!
WhitelYounglGreen

List of individual submissions

Mr.JAndrewlAlgeo!
Mr.JDavidlAlgeol
Ms.[EricalAlgeo]
SenatoriMarcIMcSharry!
Mr.JTomIBaldwin]
Ms.IAnnalLawlor]
Rev.[GerardIMclGreevy]
Prof.[ClelandIMcVeigh!
Dr..TomIO’IFlaherty]
Mr.JRonnielOwens
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Glossary of Terms

Bioenergy islthelgeneralltermiforienergylderivedifromlbiomassi(seelbelow).

Biofuel Obligation algovernmentirequirementithatlliquid:fuellsuppliersiblendlalcertainiproportion.’
oflliquidibiofuelslintolfuellsold.

Biofuels arelanylsolid,lliquidiorigaseouslfuelsiproducedifromlorganicimaterials,leitheridirectly:froml
plantsiorfindirectlylfromlindustrial,,commercial,Jdomesticlorlagriculturallwastes.

Biomass allithelearth’sllivinglmatter;Imaterialsisuchlasiwood,lplantlandianimaliwastes,which-I
unlikelfossillfuelsi-werellivinglmatteriuntillrelativelylrecently.

Carbon Capture and Storage removinglCO,lfromicombustionlproductsiandisequesteringl(lockingll
away)litlinlwayslsolthatlit’cannotlfndlitsiwaylbacklintolithelatmosphere,le.g.lplantingltreesloripumping(l
itlintoldisusedloillorigasiwells, salinelaquifersiorlinideeploceanlareas.

Clean Coal Technology newicombustionitechniqueslisuchlaslintegratediGasifcation/CombinedICyclel
whichlresultlinllowerlemissionsiofisulphurlandinitrogenicompounds.

Co-firing burninglbiomassloriwastelmateriallalonglwithifossilifuelslinlpowerlstationlboilers.

Combined Heat and Power thelabilityitolusefullylutiliselsomelofithelwastelheat’producedlasiwelll
aslelectricitylgenerated,lresultinglinlincreasedleffciencyloflenergyluse.

Demand Side Management technicallmeasureslorlbehaviouriwhichlreduceslenergy’demandiwhenlrequired.

District Heating thelsupplylofihotiwateritolmanyldistributedlpremisesifromlalsinglelboiler.

Electricity Distribution System thellines, cables,letc..whichldeliverlelectricitylfromitheltransmission!
systemitolcustomeripremises.

Electricity Transmission System theloverheadllines,lpylons,letc.,lwhichiconveylelectricitylacrossl
thelcountrylfromigeneratinglstations(tolloadicentres.

Energy Charter Treaty ThelEnergylCharterTreatylislanlinternationalltreatylonlenergylintended:to!
strengthenlthellawlonlenergylissues,icreatinglallevellplayinglfeldloflrulesitolbelobservedlbylparticipatingl
governments,[tolmitigatelthelriskslassociatediwithlenergy-relatediinvestmentsianditrade.
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Energy Community ThelEnergylCommunitylislalprocessithatlaims[tolextendithelEUlinternallenergyl
marketltolthelSouthlEastlEuropelregionland’beyond.[ThelTreatylestablishinglthelEnergylCommunitylwas!
signedlinlAthenslduringi2005.

Energy Demand thelsumlofithelenergylrequirementslioficustomerslatithelpointlofiuse.

Energy Infrastructure thelequipmentior“hardware”Ineededtolconvey’energyfromlpointslofioriginll
tolpointsiofluse.

Energy Intensity thelamountioflenergylneedediforlonelunitiofleconomiclactivity,le.g.lkglofloillperi:€GDP.

European Neighbourhood Policy Throughithisipolicy,ithelEUoffersineighbouringlcountriesithel
opportunityitolbuildlonlalmutualicommitmentitolcommonivaluesisuchlasldemocracylandihumanirights,[l
rulelofllaw,lgoodigovernance,Imarketleconomylprinciplesiandlisustainableldevelopment.

Generation thelprocessloficonversionlofifuelsitolelectricity.

Generation Adequacy almeasurelofiwhetherlorinotitherelisisuffcientigeneratinglcapacitylitolmeet!
demandlatigivenlpointslinitime.

Grid thelelectricitylnetworkl(normallylunderstooditolreferitoltheltransmissioninetwork).

Hydrocarbons fossillfuelsiconsistingImainlyloficarbonlandlhydrogen,isuchlasoillandigas.

Interconnection thellinkagelofithelelectricitylorigasitransmissioninetworkslofladjacent’systems, [
e.g.JbetweenllrelandlandINorthernlireland.

Landbank alportfoliolofisites,le.g.;wherelgeneratinglstationslarelsituated.

Mid-merit generatinglplantiwhichlislrequireditolrunlinivariableloutputimodeland/oriforlonlylpartll
ofltheltime.INotlthelcheapestiplantionithelsystem.

Ocean Energy energylfromiwavelenergylorimarinelcurrenticonversionlsystems.

OSPAR Thel0992[0SPARIConventionlguideslinternationalicooperationion thelprotectionlofithelmarinel
environmentlofitheINorth-EastIAtlantic.llticombinedlandlup-datedithel0972[0OslolConventionlonldumping?
wastelatisealandithell974ParisIConventionlonlland-basedlsourcesloflmarinelpollution.

Plant Availability thelpercentagelofithelrelevantitimelperiodithatlalparticulariplantlisiphysicallylablell
toloperate.
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Primary Energy theltotallenergylcontentlofithelfuelslandliotherlenergylsourcesirequireditolbelutilisedl
tolmeetlthelenergylrequirementsloficonsumersi(energyldemand).

Renewable notldepletedithroughlconstantiuseloricanlbelreplenishediwithinlalrelativelylshortlperiodl
ofltimel(generallyltakenitolbelalhumanilifespan).

Sustainable Inithelcontextloflenergy,lsustainability’haslcomeltolmeanithelharnessinglofithoselenergy!
sources:

m] thatlarelnotisubstantiallyldepletedibylcontinuediuse

m] theluselofiwhichidoesinotlentaillthelemissionlofipollutantsioriotherlhazardsitolthelenvironment
onlalsubstantiallscale

m] theluselofiwhichidoesinotlinvolvelthelperpetuationiofisubstantiallhealthlhazardslorisociallinjustices
ThisldefnitionlderivesifromithelUnitedINationsIBruntlandiCommission,[0987.

Inlsimplelterms,“sustainablelenergy”lincludesiconceptsiofirenewablelenergy, cleaningluplfossilifuell
generation,landltransportinglandiusinglconvertedlenergylformslasleffcientlylasipossible.



IEA World Energy Outlook 2006
http://www.worldenergyoutlook.org/

EU Commission’s Strategic Energy Review
http://ec.europa.eu/energy/energy_policy/index_en.htm

The Commission’s Report on the internal gas and electricity market
http://eurlex.europa.eu/LexUriServ/site/en/com/2006/com2006_0840en00.pdf

published in conjunction with “An Energy Policy for Europe”
http://eur-lex.europa.eu/LexUriServ/site/en/com/2007/com2007_0000en00.pdf

and with the Sectoral Inquiry Report
http://eurlex.europa.eu/LexUriServ/site/en/com/2006/com2006_0850en00.pdf

Green Paper on Energy Policy 2006 “Towards a Sustainable Energy Future for Ireland”
http://www.dcmnr.gov.ie/NR/rdonlyres/54C78A0E-4E96-4E28-A77A-3226220DF2FC/267(16/
EnergyGreenPaper[iOctober2006.pdf

The Framework Social Partnership Agreement “Towards 2016”
http://www.taoiseach.gov.ie/attached_fles/Pdf%20Ffles/Towards2006PartnershipAgreement.pdf

The National Development Plan 2007-2013
http://www.ndp.ie/documents/ndp2007-2003/NDP-2007-2003-English.pdf

The All-Island Energy Framework
http://www.dcmnr.gov.ie/NR/rdonlyres/BCF98EC4-7320-4E3F-8685-BFFCA2BF2DF4/0/All_island_Energy _

Market_Development_Framework.pdf

The Seventh Framework Programme
http://cordis.europa.eu/fp7/home_en.html

Review of the National Climate Change Strategy

http://www.environ.ie/DOEI/doeipub.nsf/0/740b000079da033a802570b5003c07ff/$FILE/UIrelands%20Path%I

20t0%20Kyoto%20Compliance.pdf

The National Action Plan for Social Inclusion 2007-2016
http://www.socialinclusion.ie/documents/NAPinclusionReportPDF.pdf

Wind Energy Development Guidelines 2006
http://www.environ.ie/DOEI/DOEIPub.nsf/0/5559589989dc563280257(19c004eb778/$FILE/Wind%20Energy.pdfi
http://www.sei.ie/index.asp?locID=686&docID=659
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Energy in Ireland “1990-2005", SEI
http://www.sei.ie/index.asp?locID=686&docID=659

Ocean Energy in Ireland 2005
http://www.marine.ie/NR/rdonlyres/8649014014-3E7E-48E5-AOE-287CA909[IC6[1/0/OceanEnergyStrategy.pdf

EU Renewable Energy Roadmap
http://ec.europa.eu/energy/energy_policy/doc/03_renewable_energy roadmap_en.pdf

EU Biomass Action Plan
http://ec.europa.eu/energy/res/biomass_action_plan/doc/2005_[12_07_comm_biomass_action_plan_en.pdf

National Strategy for Biodegradable Waste 2006
http://www.environ.ie/DOEI/DOEIPol.nsf/0/c8f70c4e05250d8280256f0f003bc802/$FILE/Biodegradable%!
20Waste.pdf

EU Energy Efficiency Action Plan 2006
http://ec.europa.eu/energy/action_plan_energy_effciency/doc/com_2006_0545_en.pdf

The Science Technology and Innovation Strategy 2006-2013
http://www.entemp.ie/publications/science/2006/sciencestrategy.pdf

Government White Paper “Regulating Better”
http://www.betterregulation.ie/attached_fles/upload/static/RegulatingBetterGovernmentWhitePaper.pdf






