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Question 1 – EDRT Programme Impact and Beneficiaries

	IMPACT 
	YOUR COMMENTS

	Create new employment through increased demand for energy efficient products and services 
	BG Energy believes the EDRT programme has the potential to create new employment. There will undoubtedly be increased demand for energy efficient products and services. Employment will particularly be created in the installation of high efficiency boilers, loft and cavity wall insulation and in energy efficiency consultancy for homes and businesses and building energy ratings. It is difficult to predict the scale of this employment as this very much depends on the effective promotion of energy efficiency by government and the industry and in creating the right conditions for a competitive Energy Services market to develop.

	Encourage innovation in energy efficiency products, leading to market transformation
	If the EDRT programme creates the correct market conditions to stimulate competition and does not place unnecessary burdens on Market Participants and interested parties then Energy Services innovation will undoubtedly develop as the market will demand it. However BG Energy believes there is fine line between those conditions needed to stimulate energy efficiency and those that would constitute a non competitive burden on both energy suppliers and general industry. We have seen dramatic falls in energy consumption year to date (business sectors) against a backdrop of falling energy prices. Any measures arising as a result of this consultation must first bear in mind the reductions in energy consumption already brought about by the current macro economic environment.

	BENEFICIARIES
	

	Energy Companies
	Energy companies can benefit as the provision of energy services could be seen as an added benefit which could compensate for the downside in our sales due to reduced consumption; customers are increasingly seeking energy efficiency advice and energy saving measures in view of competitive market environment they find themselves in.

	Energy Service Companies
	The EDRT programme can undoubtedly stimulate the demand for the products and services offered by ESCOs by offering the correct incentives to customers. The EDRT programme should be careful that it does not undermine the ESCOs by placing the unnecessary obligations on them without having the ability to recover their costs. ESCO’s normally recover costs via long term supply agreements where price changes are governed by pre-set formulae. Legislative provision must be made to allow ESCO’s recover costs associated with any obligatory EDRT measures arising from this process.

	Energy Service Providers
	The EDRT would definitely benefit energy service providers by stimulating demand for their products – particularly in the line of boiler upgrades, heating controls and insulation. 

	Energy Savings Product Retailers
	An effective marketing campaign to homes and businesses as part of the EDRT will undoubtedly increase awareness of energy efficiency products which will benefit retailers of these products.

	Others
	


Question 2 – Programme Design and Delivery Options for Ireland

A number of international programmes are discussed (see Section 3.3 and Annex 2) and the relevant parameters for the EDRT programme in Ireland are listed (see Chapter 3).  The three delivery options are discussed in Chapter 4.  Please use the table below for your comments on the most appropriate scheme design for an EDRT programme in Ireland.

	PROGRAMME ATTRIBUTES
	PROGRAMME OPTIONS
	YOUR COMMENTS 

	DELIVERY OPTIONS
	1. Voluntary agreement and/or
2. Fund/levy programme and/or
3. Market-oriented obligation scheme
	BG Energy believes that Option 2 (Fund/Levy Programme) is the best means of delivering the programme at this stage of market development. We believe that option 1 is too loose to deliver the programme as it relies too heavily on voluntary agreements which are non-uniform therefore difficult to  monitor, implement and report on. It is clear that the industry needs to go a stage further than voluntary measures in order to achieve results. Option 3 which places legal obligations on energy companies to deliver savings is too restrictive at this point in time for the Irish energy markets which are only now beginning to become competitive and attract a number of suppliers. Option 3 could stifle retail energy competition.
Option 2 fits the competitive environment at this current time as it applies a small levy on all or a section of customers. The levy can then be used to fund grants or schemes in target areas. It should be noted though that any levy should only be placed on electricity supply. This is the most equitable means of collecting a levy as electricity is an essential service. If placed on another fuel then individuals will seek to avoid the levy by potentially moving to  fuels where the levy may not fully manifest itself in the price. For these reasons, it would not be equitable to place this obligation on gas supply and not other forms of heating fuel such as oil or coal. Applying such a principle to gas would see in an increase in the use of more carbon intensive fuels which by and large are unregulated and not subject to uniform market procedures. Considering the wide array of heating fuels available from firewood to gas, administration of a levy in an equitable manner would be both cumbersome and costly. 

	PROVIDERS
	1. Network-connected distribution system operators and/or
2. Network-connected energy supply companies and/or

3. Non-network-connected energy supply companies
	This levy could be collected via the electricity network connected distribution system charges which would then be recovered by energy supply companies through their bills and shown as a separate line item on the bill.  This principle and mechanism has already been adopted under the Public Service Obligation (PSO) levies.  Whether the PSO levy could be extended to cover this energy efficiency levy could be considered..

	SAVINGS TARGETS
	2020 gap: 800GWh/annum
	It is difficult to quantify precise savings the EDRT programme can make without greater certainty on the strategy being adopted. However, based on analysis we have carried out, an 800GWh saving from the domestic electricity sector alone is a very ambitious target as this represents almost 10% of total annual usage. (Assuming 2 million electricity connections in Ireland. 10% of these are unoccupied and have negligible usage. The average domestic consumption in Ireland is c.4.5 MWh/per annum.)
However, given the reduction in overall levels of employment and taking account of Eirgrid’s recent Generation Adequacy Report which states that electricity demand is due to fall by 3.8% in 2009, (anecdotal evidence from the industrial market suggests this figure may be understated). the target of 800GWh may not be unrealistic in this context. However, any targets should not stifle future economic recovery. 

BG Energy believes that some of the proposed Carbon Tax levies should be directed into the EDRT programme. This programme will stimulate employment and contribute to energy reduction. Consideration could be given to allowing households which had an improved Building Energy Rating to be exempt from any levy. This would also encourage energy efficient behaviour. 

For businesses, any policy in relation to the collection of levies should be revenue neutral in order that competitiveness is not affected   

	THRESHOLD
	Energy companies excluding: those that sell <75GWh energy per year, or employ fewer than 10 people, or whose turnover does not exceed €2 million per annum
	BG Energy believes that there are very few (if any) energy companies in Ireland to whom this exemption would apply. However, we do not believe it is appropriate to exempt any such company from participating in the programme.

	ELIGIBLE SECTORS
	1. Residential electricity customers;
2. Residential electricity and gas customers;
3. All end-use electricity customers;
4. All end-use electricity & gas customers;

5. Split between able to pay and fuel poverty sectors
	We believe all residential electricity and gas customers should be able to benefit from the programme in some measure. Where energy companies are working to meeting target reductions and are also in receipt of funds from levies, they will automatically steer spending of the those funds to areas where targets can be met most effectively.


	ELIGIBLE TECHNOLOGIES
	List of measures (Table 4 and Annex 1)
	BG Energy believes the list of measures provided is very comprehensive in each market sector.

	MONITORING AND VERIFICATION
	Ex-ante:  Based on assumptions about savings from each measure;
Ex-post:  Direct measurement of actual saving;
	BG Energy believes that ex ante verification is most appropriate to Ireland. While ex post would probably achieve more accurate results, the costs in achieving an ex post analysis are not out-weighed by sufficient increases in accuracy. Ex ante has worked well in Northern Ireland and GB.   

	ADDITIONALITY
	Targets assume all measures are additional. Any measures considered not to be additional will be removed from target.
	It is difficult to quantify at this stage without further detail the exact additional savings the EDRT would bring. However, if delivered correctly with the right incentives on the industry then it definitely has the potential to deliver additional savings particularly in the way of insulation and high efficiency boiler upgrades. This question should be posed again further down the line when more is known about the method of delivering the programme.

	SCHEME FINANCING
	A percentage of the programme provider’s own turnover/revenue stream

Pass-though to the end customer in the form of a levy/kWh charge

Funds made available by the Exchequer
	BG Energy believes a levy is the best means of funding the EDRT at this stage for the reasons outlined earlier. 
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