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Dermot Ahern Releases Study Targeting More Green Energy Power

Up to 20% from Renewables by 2010

Minister Urges Sector to Advance Solutions to Grid Constraints

Dublin, Monday, 22nd December, 2003 

Dermot Ahern TD, Minister for Communications, Marine and Natural Resources, today published a new study which targets an indicative increase in Ireland’s green energy output between now and 2020.

The Consultation Document on “Options for Future Renewable Energy Policy, Targets and Programmes” lists a range of green energy penetration targets for the electricity market. It targets 13.2-20% for the year 2010 and 15-30% for the year 2020.

The document will be used to map out a future strategy for green energy in the coming years and follows a commitment given by the Minister after the conclusion of the AER VI competition several months ago.

The consultation document looks at key areas in the future including: 

1
Future renewables policy; 

2
Future green energy contribution to Ireland’s electricity markets; 

3
How to overcome barriers to the deployment of renewable energy;

4
Future options for market support mechanisms.

Respondents are required to cost and justify each proposal for future targets and support. 

The document acknowledges the recent decision of the Commission for Energy Regulation to place a “pause” on further wind energy connections to the grid, above the 600 MW or so already agreed, because of concerns raised by the ESB National Grid.

The report states: “Historically, electricity infrastructure in Ireland was principally designed and operated to facilitate the deployment of electricity from conventional energy sources. In parallel with market liberalisation, steps have been initiated over the last decade to adapt the legal, administrative and technical framework to accommodate renewable energy sources.”

“The electricity network was largely designed and is currently operated to take generation from a relatively small number of central thermal power stations connected to a meshed transmission system (400, 220 and 110 kV) and then distributes it through a radial distribution system (38, 20 and 10 kV) to final customers. Historically system design, connection guidelines, protection, operation, metering and charging systems were
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established to reflect this arrangement. High economic growth rates in the late 1990s and  consequent high growth in electricity consumption outpaced electricity infrastructure development and the national electricity grid now requires upgrading in many areas.”

Minister Ahern said the consultation document will provide a template and a forum through which the constraints on future green energy connection can be addressed. He urged the Renewable Sector to advance workable solutions to the grid problem through the consultation process. 

The report details how the contribution from renewables is projected to rise under the influence of Government policies and support measures to around 3.4% of primary energy and 10.6% of electricity consumption by 2005 in order to meet the existing national targets.

In his foreword to the report Minister Ahern said one of the most striking aspects of the sector is the level of change in less than a decade including: 

· a timetable for full liberalisation of the electricity market is in place;

· the green electricity market in Ireland is already fully liberalised;

· the establishment of the Commission for Energy Regulation

· Establishment of Sustainable Energy Ireland;

· the additional costs of supporting green electricity under the AER programme are now passed transparently to final customers.

The Minister said: “I am publishing this consultation document to stimulate debate and encourage all interested parties to make submissions to ensure that their views, knowledge and experience can be taken into consideration in developing future renewable energy policy in Ireland. 

“The consultation process is open to all, however I particularly encourage industry representatives, potential investors and consumer representatives, to adopt a proactive stance by availing of this opportunity to help shape future policy and set challenging yet realistic targets for the long term development of the renewable energy industry.

“The priorities discussed are targets and support mechanisms. There is, however, an overarching legitimate concern about the cost impact of any such proposals on electricity consumers. Ultimately the consumer is the most important party in this process, so I encourage developers in particular, therefore, to justify targets and support mechanisms proposed rather than make recommendations simply to generate the best possible business case irrespective of total final cost to consumers.”
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The consultation document is available at:  www.dcmnr.ie/energy. 
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