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Re: Suggested incentive based scheme to encourage carbon emission reduction
Dear Minister Dempsey

the process. I'have had 5 thought process regarding what Irelang can do in relation to
climate change and Curbing harmfuyj €missions that has been developing over time and
the recent Sterg feport has crystaljseq this process further. 1'd Iike to put forward to
You a positiye method of reducing carbop emissions in Ireland.

The UK appears to some extent to be going down the route of carbon related taxation,
but another Option available, whjch could avoid carbop related taxation if successful.
This optiop ig to offer tax benefits to motivate individua)s and companies 1o conserve
€nergy and to encourage Innovation ip alternative energy and €nergy conservation

would be viewed more positively and would gt least staye off carbon related taxation
for some time, while stil] improving the situation, [y addition people will feel that
they are Playing some part in improving the environment’s prospects, Making




What | 4m proposing are voluntary tax based ncentives (as -Opposed to-penalties) that
would-encourage individuals and companies to reduce carbon emissions and develop
technologies that would aid this process. A number of possible sitwations where tax

©TIncentives could pe introduced include:

* Companies that reduce emissions year on year relative to a suitable metric
(such as fevenues, fixed assets or number of employees) could apply er tax
allowances (perhaps at a higher rate than Corporation tax) on some bagls .
relative to the Improvement — could he benchmarked against all participating
Companies.

* Companies that make their products more energy efficient, create new
technologies that aid in €nergy conservation or that provide cleaner energy
production could apply for tax allowances (again perhaps at a higher rate than
corporation tax)

efficient, making more use of renewable energy, to research into and
development of new products that conserve energy.

® Individualg (or households) that reduce their emissions (per person in a
household) relative to the previous year could apply for a tax credit based on
the improvement in emissions Per person per household. Emission
calculations could be based on oil or 84S consumed, electricity usage, car or
other land transport, as well as seq and air trave].

Along with tax credits for reducing carbon footprint a voluntary national carbon offset
Programme could he created, with a lower tax incentive for contributing to such a
fund, as a partial or complete offset to emissions by an individual or company. These
offsets could not be used in any calculation of reduce carbon emissions (discussed

discourage the use of offsets as g means of clearing ones conscience, while not
amending behaviour to reduce emissions. | would not advocate the acceptance of
contributions to international unregulated offset schemes (of which there are mcfmy),
but the choice of g national scheme, regulated private company schemes and private
independently operated schemes (like charities).

_conservation improvements. -~ B



—— ‘Q‘Alnvest-menﬁnﬁstﬁtable renewable energy infrastructure (there is a debate, of

which you are probably much more knowledgeable than I, as to whether wind
farms produce g consistent and usefy] supply of electricity to th@ national :
grid).  One possible investment could be in a national distribution network for
bio-fuels.

Tam no €Xpert on tax and would 0ot presume to know exactly how such incentives
would work in practice, However, it is important that any incentive offer.s the
encouragement to offset emissions or create energy saving behaviour, wh‘xle not
creating a loophole such that people and business entities woulq benefit financially by
increasing emissions.

Lam aware tha; what I am Proposing is relatively complex and it would probably take
Some time to get the relevant Systems and processes in pblace before such a model
could be operational. It woylg require suitable audit brocedures to ensure no abuses
took place as wel] as the regulation and audit of offset funds (to ensure funds are
being uses €conomically and have low overheads).

What I have outlined is purely an idea (with both positives and negatives I’.m sure), .
but perhaps you cap see how a version of it would be workable, as I do believe that it
IS not a case of if we do Something on climate change, but when, Obviously any Jarge
scale version of this would be not workab]e by budget time, byt perhaps some small
aspect of it could be and a more significant version of this could be signalled at that
Stage.

I appreciate your taking the time out of your busy schedule to read thig proposal. If
you would like to discuss it in more detail I can be contacted at the abovye address, by
€-mail at

Yours sincerely
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Anna Lalor




