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Please see across submission to the Minister of State concerning Bord Gais Eireann’s
application to construct a Second Natural Gas Intercennector petween Scotland and

[reland.

In the event of Mimisterial consent the relevant Compulsory Acquisition Orders are
attached tor Minister of State’s signature and confirmation of deviation limits.

Orla Ryan,
Gas {Regulatory ) Division
i+, December, 2001
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Submission to Minister of State

Proposed Second Interconnector
Natural Gas Transmission Pipeline from Scotland to Ireland
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The consent of the Minister of State is sought pursuant to Section 8(7) of
the Gas Act. 1976, as amended, for the construction of a second
interconnector nasural gas transmission pipeline from Seotland to Ireland.
The relevant documentation for signature by the Minister is attached.

2. BGE. Applications

On 22 January 2001 BGE applied under Section 8 (7) of the Gas Act,
1976, as amended, for consent to construct a second natural gas
interconnector pipeline from Beattock in Scotland to Ballough in Co.
Dublin with associated Above Ground Installations.

On 28§ June 2001 BGE applied under Section 32 of the Act for nineteen
wayleave acquisition orders and one land acquisition order in connection
with the proposed pipeline. BGE subsequently agreed terms with eleven
of the non consenting landowners. There are currently seven applications
for Compulsory Acquisition Orders (right over land) and one application
for compulsery acquisition of land in connection with the construction of
the Above Ground Installation (AGI) at Gormanston, for which planning
permission has been granted.

~

3. Backsround

The ESRI December 2000 Review indicated that the demand for natural
gas would increase dramatically in the short term. The report concluded
that without additional supply infrastructure there would be serious risk
of gas shortages occurring in Winter 2002/03.

As a follow on to the ESRI Review earlier this year, and on the
instruction of the Government, the Department undertook an independent
evaluation of possible options for the provision of additional supply. The
evaluation was conducted by international experts, Stonc & Webster,
who concluded that the BGE Second Interconnector project was the only
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pipeline capable of being completed in time to avoid energy shortages in
2002/03.

The Government subsequently decided on 27% February 2001 to approve

the Second Scotland/Ireland Interconnector subject to adherence to all
statutory requirements.

4, The Pipeline

As outlined in the attached map the proposed pipeline route runs between
Ballough in Co. Dublin and Beattock near Moffat in Scotland. The
pipeline can be considered in three sections as follows;

[ ICZ_
Project Element Scotland Subsea ireland
Length ( Km) 30 195 13
Diameter (Inch) 36 30 36

The pipeline will be built in two phases. Phase one amounts to 238km,
Phase two is dependent on market demand and will consist of the
installation of an additional 50km of pipeline in Scotland. It is unlikely
that phase 2 will be required before 2009. The current application to be
considered by the Minister covers the full 288km.

3. Funding
The Board of BGE has approved a capital expenditure of €305.2m
in respect of the project. This includes a sum of €15.2m for interest

charges during the construction and a contingercy amount of €16 1m.

6. Statutory Position

Section 8(7) of the Gas Act, 1976, as amended, provides for the
construction of a pipeline by BGE with the consent of the Minister of
State and with the concurrence of the Minister for Finance (see 8 ). The
Minister of State is empowered to attach conditions to the consent.
Should the Minister give consent for the pipeline, conditions similar to
those which attached to the consent for the construction of ICt will
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attach. These conditions have been examined by both the AG’s Office
and Dr.McManus.

7. Environmental Impact Statement

An Environmental Impact Statement was commissioned by BGE in
connection with the route of the proposed pipeline. The Department
engaged Tobin Environmental Services (TES) as independent consultants
to evaluate whether all environmental aspects have been adequately
addressed in accordance with National and EU environmental legislation.
The views of the Department's Chief Technical Advisor. Dr. Tom
McManus, were also sought. It was concluded that the project is not
likely to have significant long term effects on the environment.

8. Consultation

The approval of the Minister for Finance has been obtained.

Consultation has taken place with the local anthoritizs through whose
area the pipeline will pass, the Minister for Arts, Culture, Gaeltacht and
the Islands (Duchas) and the Office of Public Works. The Department
has received comments from both the Minister for Arts, Culture,
Gaeltacht and the Islands (Duchas) and the Office of Public Works.
Duchas has no objection to the pipeline subject to certain conditions. The
Department is satisfied that there is nothing in these conditions that
would place excessive burden on BGE or in any way delay the
completion of the pipeline.

0. Persons Affected

Under Section 32 of the Gas Act,1976, BGE applied in June of this year
for nineteen wayleaves and one land acquisition in connection with the
proposed pipeline. The required notices undcr Article 3(1)(b) of the
Second Schedule of the Gas Act, 1976, as amended, were published in the
national and local newspapers on 17 August, 2001. All relevant bodies /
local authorities were also consulted. Only one objection was received.
The objector is the Gormanston Resident’s Assoctation.

The submission of the Gormanston Resident’s Association was referred
to BGE for response, to the Department’s Chief Technical Advisor and

for independent evaluation by Mr.David Kelly, Environmental
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Consultant. All responses, together with the original submission were
referred to the Chief State Solicitor's Office who advised that the
submission received was not sufficiently substantive to warrant the
holding of an oral hearing nor indeed to impede the granting of
Ministerial consent.

10. Pipeline Engineering Design

Glendee Engineering Ltd. was appointed by this Department to cairry out
an audit of the pipeline design. Glendee’s report states that the
engineering design accords with best practices.

11. International Aspects

In May 2001 the Irish and UK authorities began negotiations on matters
of common concern regarding the construction and operation of the
pipeline. This Department heads the Irish delegation with representation
from the Office of the Atiorney General, the Department of Marine and
Natural Resources and the Department of Foreign Affairs. The main
issues for the Treland/UK Group are as follows:

1. Ireland/UK Treatv

In 1993 an agreement was put in place between the Irish and
British Governments concerning the construction and operation
of the first Scotland/Ireland interconnector pipeline. A similar
agreement is required for [C2. The Department, in conjunction
with the Department of Foreign Affairs and the Attorney
General’s Office, is in ongoing discussions with the UK
authorities concerning this matter. It is not necessary for the
Treaty to be in place before the issuing of the Minister's
consent.

2. Undesignated Continental Shelf
On October 16" the Government authcrized the Minister for the
Marine and Natural Resources to enter into an agreement with
the UK for a line of division of the Continental Shelf in the
North Irish Sea to allow provisional designation of the area for
the construction of the pipeline. This agreement is now in
place.
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3. UK and [sle of Man Approvals
The Scottish Authorities have issued approval to BGE for the
construction of the on-shore Scotland section of the pipeline.
BGE will begin work in Scotland this month.

Both UK and Isle of Man approvals for the construction of the
sub-sea section in their waters have been delayed owing to
internal UK discussions on the status of the Isle of Man with
regard to the pipeline Treaty., We understand that progress is
being made on these issues but await confirmation from the UK
authorities. BGE has informed the Department that the absence
of UK and Isle of Man approvals at this stage is not a matter of
concern. The Department maintains close contact with the UK
on all these matters.

12. Recommendation

It is recommended that the consent of the Minister of State be given
pursuant to Section 8(7) of the Gas Act, 1976, as amended, for the
construction of a second interconnector natural gas transmission pipeline
from Scotland to Ireland.

[n the event of the Minister of State approving the issuing of the above
consent, the relevant draft Acquisition Orders nos. GB.OL, GB.0O2,
GB.06, GB.08, GB.22, GB.27, GB.30, GB.31 AND GB.AGI.1 are
submitted for signature and confirmation of the deviation limits as shown
on the plans.

Gas (Regulatory) Division
December 2001.
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31 Qctober 2007

Our Ref: FOI:0070/2007
Your Ref: TTW/MG/2007146T

Mr. Thomas J. Walsh
Solicitor

1. Mill lane

Main Street
Castlebar

Co. Mayo

FREEDOM OF INFORMATION REQUEST - IC2 PIPELINE

Dear Mr. Walsh

I refer to your request under the Freedom of Information Acts 1997 and 2003, dated
21 May 2007, the processing fee for which was received by this Department’s FOI
Unit on 9 October 2007, for records held by this Department pertaining to the two
natural gas interconnectors (“IC1” and “IC2") stretching from Scotland to Ireland. As
you are aware, I have been designated as decision officer with regard to this request.

I wish to advise you that, following consideration of your request, it is my decision to
partially grant your request — specifically, to issue records related to parts 1 and 2 of
your requestl, but not to issue records with regard to part 3%, Given the nature and
extent of the records requested, I do not consider it necessary to impose a charge for
search and retrieval / photocopying of records in this instance.

With regard to the records to be released in accordance with your request, please find
attached the following:

1. A copy of the submission sent to the then Minister of State, Joe Jacob, for the
issuing of the consent to build the IC2 pipeline, which formed “the basis upon
which approval was granted” by him to build the pipeline (as per part 1 of
your request); and

2. A copy of the consent to build the IC2 pipeline (“ministerial approval
regarding the building of 1C2” as per part 2 of your request), signed by the
then Principal Officer of Gas (Regulatory) Division on behalf of the Minister
of State.

' All records regarding the basis upon which approval was given by the Minister for the building of
1C2 (1) and a copy of the written Ministerial approval regarding the buiiding of IC2 (2)

2 All records of the conditions imposed on Bord Gais Eireann as part of the approval for the building of
IC1
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I trust that the attached records meet vour requirements and the requirements of your
client. Please note that, should you require further information / records, this will be
considered a new FOI request and should be submitted to this Department’s FOI Unit
at the address provided in the last paragraph.

The records requested in your letter relating to the IC1 pipeline are records which are
exempt from consideration for the purposes of the 1997 Act, on the following
grounds:

1. Section 6(4) of the 1997 Act states that records to which the 1997 Act applies
are records created afier that Act’s commencement;

)

1. Under section 1(2) of the Act, the 1997 Act came into operation one year after
its date of passing into law (21 April 1997). Therefore, records to which the
Act relates are records made after 21 April 1998; and

3. The ICI pipeline was constructed in 1992 / 1993, and any records relating to
conditions imposed on Bord Gais Eireann (BGE) with regard to the consent
1ssued to build that pipeline would fall within that timeframe also (i.e. late
1980s / early 1990s). Such records therefore fall outside the date specified in
1. above.

However, you may wish to note that, as per point 6. of the attached submission to the
then Minister of State, Joe Jacob, the conditions imposed on BGE with regard to the
IC2 pipeline were modelled largely on those imposed on BGE with regard to IC1.

You may appeal this decision by writing to the Freedom of Information Unit, Elm
House, Earlsvale, Cavan, seeking internal review of the matter. Please note that a fee
applies for such an appeal. The level of this has been set at €75. Pavment should be
made by way of bank draft, money order, postal order or personal cheque, and made
payable to the Department of Communications, Marine and Natural Resources.
Please refer to this decision in your letter. You should make your appeal within 4
weeks from the date of this notification, however, the making of a late appeal may be
permitted in appropriate circumstances. 4 week is defined in the Act to mean 3
consecutive weekdays, excluding Saturdays and public holidays (Sundays are also
excluded, as they are not weekdaysj. Any appeal lodged will involve a complete
reconsideration of the matter by a more senior member of the staff of this Department,
and the decision will be communicated to you within 3 weeks.

Yours sincerely

S et \ |
Daniel Shine ./
Higher Executive Officer
Electricity / Gas Regulation Division
Tel: 01 678 3135
Fax: 01 678 3139

e-mail: daniel shinet@dcenr.ie




